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—€ everywhere you look in a Studebaker 
truck, you find important improvements in 
design that cut operating costs. 


The massive, pressed-steel Studebaker truck 
frame, for example, extends well beyond the 
rear axle for increased load protection and 
lengthened body life. 


The front of the frame is reinforced with a 
rigid, twist-resisting, special _K-member—an 
exclusive new Studebaker method of strength- 
ening the whole forward structure of the truck. 





Just lift the hood! Everything’s 
easy to get at! No standing on a 
box is necessary when you want to 
work on the engine or the ignition ! 
No stooping under the dash to find 


instrument panel wiring! Every- 
thing is within easy arm’s reach. 


Foot-controlled floor ventilation 
airs the roomy Studebaker cab! 
Wide seat. Comfortable Adjusto- 
Air cushion. Extra large wind- 
shield and windows. Weather-pro- 
tected steps enclosed inside doors. 
Tight-gripping rotary door latches. 


2-ton shown with 15-foot van body—1'/-ton also available 


New pulling power- staying power-earning power! 


Gas-saving automatic overdrive, too! 


Studebaker’s gas-saving automatic overdrive is 
now available in all 4% ton and %4 ton models. 
It’s extra cost but starts paying its way right 


away in extra thrift. 


Stop in and see the Studebaker trucks—¥ ton, 
4%, ton, 1 ton, 114 ton, 2 ton models. 


STUDEBAKER TRUCKS 


Noted for low-cost operation 


Studebaker’s streamlined 2 ton, 
¥, ton and 1 ton pick-ups have 
double-walled heavy-gauge metal 
body—tail gate hinged at center 
and each end—loads slide on and 


off with ease. Big-visibility rear 
window aids backing and parking. 





Wear-resisting Studebaker crafts- 
manship is the pride of father-and- 
son teams and thousands of other 
trustworthy Studebaker workmen. 
They build long-lasting soundness 
into all Studebaker trucks. 

Studebaker, South Bend 27, Indiana, U.S. A. 
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Ford 145-h.p. Model F-7 Big Job, one of over 175 models in the 1950 line, has a G.T.W. rating of 35,000 Ibs. 


“Ford is tops i in trucks for my 
- money’ 4 says GEORGE FOWLER, NEENAH, WIS. 


SAVE WITH FORD =4/MfER/CAS 
WO.1 TRUCK VALUE / 


% SAVE GAS with Ford Loadomatic Ignition and High Tur- 
bulence combustion chambers. 





“M* FORD TRUCK has performed wonderfully, 
pulling big loads of furniture over the moun- 
tains, east to New York, west into Colorado and the 
Dakotas,” reports George Fowler of Neenah, Wis- 
consin. 


“My gas mileage has varied from 7¥%2 to 10 miles 
per gallon. I change oil every 2,500 miles without 
adding a quart between changes. Ford is tops in 


trucks for my money.’ % SAVE OIL with Ford Flightlight aluminum alloy pistons. 


, 7 Cam ground for oil-saving fit at operating temperatures. 
Ford economy starts with original cost. From the 

low-priced, plus-value Pickup to the 145-h. . Big x SAVE WEAR with pressure lubricated main and crankpin 

ened Ford prices reflect Ford volume pro uction bearings, Double Channel frame, extra heavy duty 
now-how. axles, big brakes (up to 16-in. by 5-in.) 





Ford Trucks save from start to finish. They do 
more per dollar. Ford Trucks turn out more work 
and cost less to run. And they’re built with big re- 
serves of strength and power for low-cost handling 
of big loads. 


See your Ford Dealer today! Choose from over 175 
models—one will fit your job and your budget. 


Ford Trucking Costs Less Because= 


SAVE ON REPAIRS with demountable brake drums, 
brake inspection hole, engine-top setting of accessories, 
plus nationwide service from over 6,400 Ford Dealers. 


SAVE TIME with Ford reliability and performance. Up 
to 145-horsepower. Only Ford gives you a choice of V-8 
or Six! 


MAIL THIS COUPON TODAY! 


FORD Division of FORD MOTOR COMPANY 
3207 Schaefer Rd., Dearborn, Mich. 


Send me without charge or obligation, detail 
specifications on Ford Trucks for 1950. 
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life insurance experts prove Ford Trucks last longer! 
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high-balling on the open highway—each calls . 
for a different gear ratio for maximum effi- 
ciency, economy, safety and maneuverability. 
Eaton 2-Speed Axles double the number of EASTER 
iliac available gear ratios in any truck, allowing 


the driver to select the one best suited to road, 


load and traffic conditions. Driver fatigue is 















reduced, runs are made faster and operating 
costs are reduced. Eaton 2-Speed Axles are 
available for most trucks of the 1'/2-ton class 
and larger. Ask your truck dealer to explain PUBLIS 
how Eaton 2-Speed Axles on your trucks will 


improve performance and save you money. » ASSIST 
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EATON MANUFACTURING COMPANY 


CLEVELAND, OHIO 


PRODUCTS: SODIUM COOLED, POPPET, AND FREE VALVES e TAPPETS e HYDRAULIC VALVE LIFTERS e VALVE SEAT INSERTS « ROTOR 
PUMPS # MOTOR TRUCK AXLES e PERMANENT MOLD GRAY IRON CASTINGS « HEATER-DEFROSTER UNITS ¢ SNAP RINGS ¢ SPRINGTITES 
SPRING WASHERS « COLD DRAWN STEEL e STAMPINGS e LEAF AND COIL SPRINGS e« DYNAMATIC DRIVES, BRAKES, DYNAMOMETERS 
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receive your 
patronage. The answer is 
MONON MEANS BUSINESS. 


The LIFELINE of INDIANA 


THE HOOSIER LINE 


Chicago, Indianapolis and Louisville 
Railway Company 














A Freight 


Rate Primer 





Give a copy of this booklet to 
everyone in the traffic department 





Reprinted from a series of articles in 
TRAFFIC WORLD by G. Lloyd Wilson. 


Here is basic information 
on freight rates and rate mak- 
ing which can be used by 
everyone in the traffic depart- 
ment—even the seasoned traf- 
fic executive will find this a 
valuable review. 


Contents: Freight Rates and 
Classification . . . The Proc- 
esses of Freight Making .. . 
Interterritorial Freight Rates 
—Reparation .. . Freight Rate 
Making. 


24 pages, 60 cents a copy. 


1 to 5 copies at 60 cents each 
6 to 10 copies at 50 cents each 
11 to 25 copies at 45 cents each 
26 and over at 40 cents each 


Order at these special quantity rates: 


Book Department 
TRAFFIC SERVICE CORPORATION 
Washington Building, Wash. 5, D. C. 
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UVESTIONS AND 


we 


Address letters to Traffic World, 815 Washington Bldg., Washington 5, D. C. No 
attention will be paid to anonymous communications or questions from nonsubscribers. 





In this column. will be published answers to questions relating to traffic, of general reader interest. A 
specialist in interstate transportation, who is a member of our special service department, will furnish 
references to regulations and decisions and will answer questions of application of tariff schedules and 


practical traffic problems. 


work, nor do we undertake to render legal opinions. 


We do not desire to take the place of the traffic man, but to help him in his 


The right is reserved to refuse to answer any 


question that does not seem to be of general interest or that may appear to us unwise to answer or too 
complex for the kind of investigation herein contemplated. 


Advertising— 


On Trucks of Motor Carriers 


Question—New York 


An interstate motor carrier allows the 
consignor to have his name printed on 
the side of his truck. Is this practice 
prohibited by the Motor Carrier Act? 


Answer 


We are unable to locate a report of 
the Commission in which the question 
of advertising on a motor carrier’s trucks 
has received the attention of the Com- 
mission. 


However, in its report in Use of Pri- 
vately Owned Refrigerator Cars, 201 
I.C.C. 232, the Commission said that a 
shipper who pays only the published 
rate and uses private cars displaying ad- 
vertising matter received something of 
value in addition to the transportation of 
his traffic not available to those using 
cars furnished by the railroads and that 
the practice should be prohibited. 


This decision seems to point to the 
conclusion that the carrying of adver- 
tising on a motor truck of a common 
carrier for account of the shipper con- 
stitutes a rebate. 


In this connection, see the report of 
the Commission in Office Supplies from 
Gloucester, Mass., to Chicago, 245 I.C.C. 
669, 672, in which the Commission said: 


The trucks used in this instance are 
painted so as to advertise the shipper’s 
products. Advertising of a similar nature 
may not legally be accorded shippers in 
the case of shipments made in respondent’s 
cars. However, the record is lacking in def- 
initeness as to cost or the actual value of 
this form of advertising to the shipper. 
Whether such advertising results in an un- 
lawful practice or concession to the shipper 
at ee may not be decided upon this 
record. 





Tariff Interpretation— 


Specific Joint Rate v. Aggregate of 
Intermediates—Moftor Carriers 


Question—Ohio 


We shall appreciate information from 
you as to whether or not motor carriers 
can be required to protect on unrouted 
volume shipments the aggregate of in- 
termediates rates, which are lower than 
through published rates, an example of 
which is as follows: A shipment weigh- 
ing 20,000 pounds was billed from Groos, 
Mich. in February, 1949, destined to Cin- 
cinnati, Ohio. The shipment was turned 
over to the Clairmont Transfer Company 


unrouted and was subject to the through 
fourth class rate, which is the minimum 
under Central States Motor Freight Bu- 
reau Tariff No. 214-A, a rate of $1.13 
being charged. The aggregate of inter- 
mediates would consist of a commodity 
rate of 33c, Groos to Chicago, as per 
Central States Motor Freight Bureau 
Tariff No. 245-A and class rate Column 
271%, 4lc beyond Chicago, as per Central 
States Motor Freight Tariff No. 220-B. 
The combination rate would result in 
total charges in an amount of $88.95 less 
than was charged on the shipment. 


Are there decisions of the Interstate 
Commerce Commission in which it has 
ruled that through rates are unjust and 
unreasonable when they exceed the ag- 
gregate of intermediates? Also, it is 
probably true that there were many con- 
nections with Clairmont at Chicago who 
do not participate in joint rates and if 
Clairmont had turned the shipment over 
to such connections, the only rate avail- 
able Would have been the Chicago com- 
bination. We know that the Commission 
has held motor carrier responsible for 
misrouting in the same manner that rail 
carriers are held responsible. We might, 
as pointed out, obtain the combination 
rate on these unrouted shipments by 
contending that the carrier could have 
interchanged them with lines that do 
not participate in joint rates from the 
origin referred to. 


If you will give me reference to deci- 
sions of the Commission wherein it has 
held that through rates such as this are 
unreasonable or decisions that would up- 
hold misrouting claims of the nature re- 
ferred to, this courtesy will be very much 
appreciated. 


Answer 


In its report in Kingan & Co. v. Olson 
Transp. Co., 32 M.C.C. 10, the Commis- 
sion said: 


The tariffs naming the joint rates con- 
tain no provision requiring or permitting 
a lower or different rate to apply. In the 
absence of appropriate tariff provisions to 
the contrary, a specific joint rate between 
two points is the only legal rate on the 
particular commodity over authorized 
routes between those points, even though 
some combination of intermediate rates 
may produce lower charges. This is the 
established rule in the construction of rate 
tariffs of railroads under part I of the 
act. Ingalls v. Maine Central R. Co., 24 
Fed. 2d 113; Morgan v. Missouri, K. & T. 
Ry. Co., 12 I. C. C. 525; North American 
Cement Corp. v. Western Maryland Ry. Co., 
129 I..C. C. 90. No provisions of part II 
of the act require a departure from this 
long-established rule. 


Complainant submitted no evidence con- 
cerning the reasonableness of the assailed 
rates except the fact that they exceeded the 
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corresponding aggregate of intermediate 
rates. Part II does not contain an aggre- 
gate-of-intermediate-rates provision as does 
part I (section 4). But prior to the enact- 
ment of that provision in 1910 (Mann- 
Elkins Act) the Commission held that the 
purden of proof was upon rail carriers to 
defend the reasonableness of a joint 
through rate that exceeded the aggregate 
of intermediate rates between the same 
points over the particular route. See Pat- 
terson v. Louisville & N. R. Co., 269 U. S. 1. 
The same principles that governed rail rates 
under such circumstances prior to the 1910 
amendment are applicable to similar con- 
ditions involving motor-carrier rates. There- 
fore, the assailed joint rates are presumed 
to have been unreasonable to the extent 
that they exceeded the corresponding ag- 
gregate of intermediate rates. Defendants 
submitted no evidence to rebut this pre- 
sumption. 

See, also, to the same effect, Victory 
Granite Co. v. Central Truck Lines, Inc., 
44 M. C. C. 320, which cites the report in 
Bell Potato Chip Co. v. Aberdeen Truck 
Line, 43 M. C. C. 337, which latter report 
sets forth the procedure for enforcement 
of the Commission’s findings with re- 
spect to the unreasonableness of a rate 

With respect to the liability of a motor 
carrier for forwarding a shipment via 
a route over which a joint through rate 
applies, instead of forwarding the ship- 
ment via a route over which a lower 
combination rate applies, see our an- 
swer to Wisconsin, on page 5 of the 
March 18, 1950 Trarric Wortxp, under the 
caption “Routing and Misrouting—Motor 
Carriers—Joint Rate v. Lower Combina- 


tion Rate Via Route Over Which Joint | 


Rate is Inapplicable. 





Tariff Interpretation— 


Application of Rule 34, Section 2(a) 
of Consolidated Freight Classification 


Question—New York 


For the effective and exacting appli- 
cation of Rule 34 of the Classification, is 
it absolutely essential for carriers agent 
to indicate on the bill of lading and way- 
bill the stipulation contained in this 
rule as to length of car ordered and 
furnished? 

If the carrier reneges in this connec- 
tion, is the application of Rule 34 effec-- 
tive, and what is the position of shipper 
as to payment of charges when this 
situation presents itself? 

The above relates to Section 2 cover- 
ing closed cars. Any information on this 
account will be appreciated. 


Answer 


Rule 34 of Section 2(a) of the Consoli- 
dated Freight Classification provides that 
the carrier’s agent must place the fol- 
lowing notation on the bill of lading 
when a larger car than that ordered by 
the shipper is furnished for its con- 
venience: 


ie, OC CCC Ft. in length order by | 


Shipper aNd CAP .....ccccccccs ft. in length 
furnished by carrier under Rule 34 of Con- 
Solidated Classification. 

The provisions of Rule 34 set forth 
above are applicable where the tariff 
publishing the line haul rate is gov- 
erned by the Consolidated Freight Clas- 
sification or the tariff contains a similar 
Carrier’s convenience rule. 

The carrier and not the shipper is 
charged with the duty of placing this 
notation on the bill of lading and the 
failure of the carrier’s agent to do so 
does not deprive the shipper of the bene- 
fit of the provision. 

In St. Louis Southwestern Ry. Co. v. 
Spring River Co., 235 U. S. 718, the court 
Said that where the applicable tariff con- 








AT WORK! 








It Takes a Thorough Research Program Like 
MAYFLOWER’S to Provide SAFE, DEPENDABLE SERVICE 


Better long-distance moving service for you and your company’s 
personnel is Mayflower’s business. And that depends on having 
the facts about the kind of service being performed, operations 
results, equipment records . . . a whole host of information that 
tells us how we are doing from every angle! The Mayflower Re- 
search Program is maintained for this purpose, and equipped with 
the latest in business data analyzing machines. Many improve- 
ments.have resulted from the painstaking and thorough-going work 
of this department... improvements that mean greater safety and 
satisfaction for the people you move, and greater value for your 
company’s transportation dollar! 


AERO MAYFLOWER TRANSIT COMPANY « Indianapolis 


Mayflower’s organization of selected warehouse agents pro- 
vides on-the-spot representation at the most points in the 
STENT " United States and Canada. Your local Mayflower agent is 
listed in the classified section of your telephone directory. 
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CLIPPER SCHEDULED WESTCOASTERS 
SAVE YOU AS MUCH AS 
55c PER HUNDRED POUNDS 


. . . on shipments from eastern 


and midwestern cities to 


California, Oregon and Washington 


From loading stations at Chicago, New York, Philadelphia and 
Baltimore, to destination terminals at Los Angeles, San Fran- 
cisco, Portland and Seattle, freight savings run as high as 55c 
per hundred pounds depending upon commodities and volume 
shipped. Clipper also maintains service from hundreds of 
points located in 23 eastern and midwestern states to all points 
in the states of California, Oregon and Washington at sub- 


stantial savings. 


ALL COMMODITIES HANDLED 


Although Clipper Westcoasters are not a daily service, ALL 
commodities are handled. Cars leave every week and the tre- 
mendous savings that can be effected by this deferred service 
are passed on to YOU. 


WHAT CAN CLIPPER WESTCOASTERS 
SAVE YOU ON YOUR COMMODITIES? 


Send us a copy of your bill of lading or a list of the commod- 
ities you ship and we will indicate our rates. Compare these 
Clipper rates with those you are now paying and see for 
yourself the savings which Clipper Scheduled Westcoaster Serv- 
ice can effect for YOU! DO IT TODAY—We’ll send rates by 


return mail! 


CARS ARE DISTRIBUTED BY: 


Los Angeles California Warehouse Co., 1248 Wholesale Street 
San Francisco Carley & Hamilton, Inc., 1717 Seventeenth Street 






Underhill 1-5405 


Portland Oregon Transfer Company, 1238 N. W. Glisan Street... Broadway 1281 
Seattle Eyres Transfer & Warehouse Co., 2203 First, South ....Eliot 0350 
7001 Varloading 
GENERAL OFFICES: 323 W. POLK  ST., CHICAGO 7, ILL. 


LOADING TERMINALS: 
Pier 49, North River Ontario & Trenton Sts., 
New York 14, N. Y. Philadelphia 34, Pa. 
Chelsea 3-2830 Cumberland 8-3600 


1615 S. Lumber St., 
Chicago 16, Ill. 
WAbash 2-5515 


Mt. Royal Ave. & Oliver St., 
Baltimore 7, Md. 
Vernon 4946 


TRinity 2211 | 





' 
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tains a carrier’s convenience rule, the 
shipper is entitled to the benefit thereof, 
even though a notation, required by the 
tariff to be shown on the bill of lading, 
does not appear thereon. 

Failure to publish such a rule as is 
contained in Section 2 of Rule 34 of Con- 
solidated Classification is an unreason- 
able practice and results in charges that 
are unwarranted. In this connection, 
the Commission in Walker v. Cleveland, 
pat & St. L. Ry. Co., 169 I. C. C. 458, 
said: 


We find that the failure of defendant, 
L&N, to provide a tariff rule to the effect 
that when a car of the capacity or di- 
mensions ordered by a shipper, provided 
for in the tariff, cannot be furnished within 
a reasonable time and for its own con- 
venience a larger car is furnished, such 
larger car shall be used unon the basis of 
the minimum weight applicable to the car 
ordered, but in no case upon the basis of 
less than the actual weight, provided the 
shipment could have been loaded upon or 


~ car of the size ordered, was unreason- 
able. 


In Feltus Lumber Co. v. Great North- 
ern Ry., 51 I. C. C. 575, the rule is em- 
phasized that where a carrier, by its tar- 
iffs, specifies a certain minimum for a 


| car of a certain size it thereby tenders 


to the public that rate of transportation 
and that where for its own convenience 
it tenders «a car of different capacity from 
that ordered by the shipper, the carrier 
must protect the minimum applicable 
to the car ordered. 

If the governing tariff provides for 
minimum weights based on the size of 
the car ordered and the carrier, for its 
convenience, furnishes a larger car and 
assesses charges based on the minimum 


weight oi the larger car, an overcharge 
exists. 
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FROM OUR 
READERS 


No anonymous communications will be pub- 
lished and writers must identify themselves. 
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T.W. Perfect Shipping Issue 


Detroit, Mich. 

You certainly did a swell job on the 

Perfect Shipping annual of TRAFFIC 

Wor Lp, issue of March 25.—F. J. Arm- 

STRONG, Traffic Manager, United States 
Radiator Corporation. 


* * * 


Washington 
Congratulations upon such an out- 
standing job!—Rosgert S. Henry, Vice- 


President, Association of American Rail- 
roads. 


Traffic Department Chart 


Evansville, Ind. 

In the Trarric Woritp of March 18, 
1950, page 66, there is outlined an or- 
ganizational chart of an industrial traf- 
fic department. 

According to that diagram the Assist- 
ant to Traffic Manager will report to the 
Assistant Traffic Manager. The Assist- 
ant to Traffic Manager should be shown 
as reporting direct to the Traffic 
Manager. 


According to that diagram the four 
bureaus at the bottom are reporting to 
both the Assistant to Traffic Manager 
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What you did last year—or even last week— 
isn’t necessarily your best guide on routing 
freight. Conditions change, schedules change, 
progress steps into the picture—as in the case 
of the B&O. 


WHAT OUR “NEW LOOK” MEANS TO SHIPPERS: 


To provide faster, more efficient service, the 
B&O has constructed new classification yards 
and coal and ore docks—has installed new car 
retarders and up-to-the-minute communications 
—has added new equipment and improved motive 


power on the road and in the terminals. 
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ASK OUR MAN-—ADVICE IS FREE 


Let him tell you how B&O is “constantly 
doing things—better’’ to provide more depend- 
able handling of freight. He will give you, with- 


out obligation, advice on any shipping problems 
you have. Phone or write the B&O Freight 


Representative nearest you. 





BALTIMORE & OHIO RAILROAD 
The hive of Settfnel Serece 






For a 
GREEN LIGHT | 
to the west- | 
- southwest 












NOTICE TO SHIPPERS 
THIS CAR 1S EQUIPPED WITH A 


ee 
(OXAILABLE(@® STEEL ( FLOOR « 
- = = = - = = ™ 


SECURE BLOCKING 
BY NAILING INTO GROOVES 
BETWEEN THE FLOOR CHAXNELS 


USE [6 20 PENNY vies 







Boxcars with 
this Stencil 


protect freight better 
No snags . . . No splinters | 
No holes 












GREAT LAKES STEEL 
CORPORATION 
Steel Floor Division 

Ecorse, Detroit 29, Mich. 

PATENTS PENDING 


UNIT OF NATIONAL STEEL CORPORATION 



















Perfect Shipping 
the whole year through 

is our “Central” concern | 
in serving you! 


NEW YORK CENTRAL 





and the General Supervisor. In other 
words those four supervisors have two 
immediate supervisors which is not good 
in any organization—Harry G. SMITH, 
2218 Bellemeade Avenue. 





TRAFFIC WORLD thanks Mr. Smith for his criti- 
cism of the chart which will be revised in the 
“Freight Rate Primer,’ containing the series of 
articles by Dr. G. Lloyd Wilson which appeared 
in TRAFFIC WORLD recently under the heading, 
“The Elements of Freight Rate Making.” ‘’Freight 
Rate Primer’ will be available May 1 at 60 cents 
a copy.—Editorial Director. 





Motor Versus Rail 


Baltimore, Md. 


I was much interested in address of 
Mr. Andrew H. Phelps, vice-president of 
purchases and traffic of the Westinghouse 
Electric Corporation before the Western 
Railroad Club as reported in TRAFFIC 
Woritp March 25, 1950. 

He stressed the point that motor car- 
riers were not common carriers and that 
they would pick their freight, hauling 
only the most desirable commodities. 

He evidently is not acquainted with 
the operation of highway carriers as 
some carriers make it a point of handling 
only the lowest quality of products, 
namely, fertilizer, brick, crushed stone 
and many other low rated commodities. 

He also loses sight of the fact that a 
motor carrier can carry a freight truck 
load between Baltimore and Pittsburgh 
and make next day delivery while it is 
impossible to have a like movement via 
rail. 

Does Mr. Phelps realize that the motor 
truck industry pays special highway use 
taxes of more than a billion dollars a 
year; also does Mr. Phelps know that 
there are more than seven million motor 
trucks and trailers in use, the majority 
of which are equipped with Westinghouse 
air brakes? 

There are more than five million people 
employed in the motor carrier industry, 
many of whom are now using Westing- 
house refrigerators, washing machines, 
electric irons and other items produced 
by this company. As a matter of fact, 
the entire five million are potential users. 
We are of the opinion that the sales or- 
ganization of the Westinghouse company 
are not in accord with the ideas as ex- 
pressed by Mr. Phelps.—W. F. Kine, Sec- 
retary, the Maryland Transportation 
Company. 





‘Perils of Dictatorship’ 


Waterbury, Conn. 


The editorial chiding given to the 
members of the National Industrial Traf- 
fic League who rejected the recommenda- 
tions of the special committee on trans- 
portation outlook and policy at St. Louis 
(T.W. March 18, p. 80) points up for 
serious question the course the League is 
charting. 

If the authority delegated to the spe- 
cial committee embraces the prerogative 
of negotiation, bargaining and approval 
of all matters affecting the members at 
large in sectional or local rate contro- 
versies, etc., such as those involved in 
Docket No. 29770, it certainly is cause for 
unhurried pondering on the question: 
“Whither does the path lead?” 

“It seems to me that the vital point was 
missed in the editorial, since this point is 
not the “loss of prestige” but the fact 
that the League should take heed of the 
dangers attending interference or barter- 
ing in sectional matters and hasten to 
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remove all vestiges of dictation to its 
members—and the note of dictation was 
obvious at the spring meeting. If this 
is not done at once, the perils of dicta- 
torship will befall this greatest of all 
shipper organizations—J. B. GRIFFIN, 
Superintendent of Traffic, Scofill Manu- 
facturing Company. 





Seeks Traffic Worlds 


Ann Arbor, Mich. 


We have in our Transportation Library 
a file of your magazine, which we have 
bound, from the 46th volume, 1932, to 
date. We should like very much to have 
a complete file of these magazines in 
our library and are wondering if you 
would care to insert a notice in one of 
your forthcoming issues to the effect that 
we would like to receive back numbers 
previous to the 46th for 1932 if anyone 
has them and would wish to place them 
in a library such as ours.—Rocer L. Mor- 
risOn, Curator, Transportation Library, 
University of Michigan. 





T. W. Perfect Shipping Posters 


San Francisco, Calif. 


As traffic manager of Safeway Stores, 
Incorporated, I received a copy of your 
letter enclosing some posters on 
Perfect Shipping, and read with con- 
siderable interest your message on “Per- 
fect Shipping Begins With People.” 

As vice general chairman of the Na- 
tional Management Committee, Perfect 
Shipping Month, 1950, and chairman of 
the Freight Claim Prevention Committee 
of the Pacific Coast Transportation Ad- 
visory Board, I want to extend my ap- 
preciation for the sincere effort the 
TRAFFIC WORLD is expending in this very 
important work of reducing the terrific 
economic loss occasioned by damage to 
merchandise in transit—A. C. STREET, 
Vice General Chairman. 





Editorial Director's Note: The letter referred to 
by Mr. Street was written by Carlisle Norwood, 
TRAFFIC WORLD Circulation Director, and contains 
a message we think is worth repeating: 

PERFECT SHIPPING begins with people . . . 

Not just transportation officials and _ industrial 
traffic managers getting together at meetings and 
lunches .. . 

But also the people out in the freight house, on 
the loading platform and in the shipping room— 
doing the hundred and one jobs in the preparation, 
handling and carrying of freight. 

To enlist the rank-and-file workers in this claim 
prevention effort is the “big job’ for the transpor- 
tation official and industrial traffic manager. 

Last year we supplied traffic and transportation 
executives with “JOHNNY CAREFUL” posters for 
distribution during Perfect Shipping Month. This 
quick visual message for the rank-and-file was 
well received and required two reprintings. 


Again this year, in conjunction with TRAFFIC 
WORLD’S 14TH PERFECT SHIPPING ANNUAL, we 
are helping in the battle against our common 
enemy—loss and damage to freight—by making 
the enclosed poster and cutout available for dis- 
tribution. 


This is a service of TRAFFIC WORLD which we 
are pleased to give our subscribers without charge. 
Just drop us a line stating how many posters 
and cut-outs you would like to have for display 
during the Perfect Shipping Month of April. We 
have them available for immediate shipment. 


~ * me 


“Perfect Shipping starts with proper 
packaging and expert loading. It ends 
with careful unloading and expert un- 
packing. The only useful purpose of car- 
riers is to move materials without damage 
and without paying claims.”—J. E. 
BRYAN, General Traffic Manager, Wis- 
consin Paper & Pulp Manufacturers’ 
Traffic Association. 
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men PROEHAUF TRAILERS CUT HAULING COSTS 
and the Savings are Passed On to VOU! 
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RAW MATERIALS VIA TRAILER 
Shedd-BARTUSH FOODS cut cost of 
hauling raw materials—perishable 
food-stuffs — with these insulated 
Fruehaufs. These savings are passed 
on to youl 
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FINISHED PRODUCTS VIA TRAILER 
Shedd-BARTUSH FOODS cut cost of 
hauling finished products—marga- 
rine, prune juice, dressings — with 
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PAYLOADS — For comparable 
capacity, strength and dura- 
bility, the new-type Stainless 
Steel is the lightest Trailer on 
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The MATHEWS SYSTEM of Refrigerated Service 
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Offices Conveniently 
Located to Serve You 


BOSTON, MASSACHUSETTS 
Fred “Freddie” McHugh 
Terminal Manager 
195 Northern Avenue 
Telephone Liberty 2-6330 


CHICAGO, ILLINOIS 
A. “Al” Engelhardt 
Terminal Manager CHICAGO 
1050 E. 8st Street 

Telephone Hudson 3-1146 


INCINNATI, OHIO 
. W. “Bill” Dick, Jr. | CINCINNATI Le 


Terminal Manager 
3641 Geringer Street 
Telephone Mulberry 6116-7 


CLEVELAND, OHIO 
J. “Joe” Capak 
Terminal Manager 
1277 E. 12th Street 
Telephone Prospect 0889 


CEINOet MICHIGAN 


“Al” Lawrie 
he Manager 











y.§ SALISBURY 


\ 


251 South Oakwood Blvd. x, 
Telephone Vinewood 19500 
MEMPHIS, TENNESSEE 
Audley “Bud” Powers 
os ee Manager 
W. Virginia Street 
apatede hasantile 355830 & 356456 
SALISBURY, MARYLAND 
Payson “Pace” Berry 
Terminal Manager 
705 Salisbury Blvd. 
Telephone Salisbury 6293 
JERSEY CITY, NEW JERSEY 
Arthur “Art’’ O'Leary 


Terminal Manager 
170 14th Street 
Telephone Journal Square 3-0476 


Serving the shipping pub- 
lic in the transportation of 
perishable food products, 
to points generally east 
of the Mississippi River. 





GENERAL OFFICES: ONTARIO, NEW YORK 
A. H. “Mac” McNeil, Terminal Manager, Telephone 4751-4171-4181-4191 : 
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Carloadings in Week Ended 
April 8 Totaled 700,129, 
22 Per Cent Over ‘48 Week 


Loading of revenue freight the week 
ended April 8, totaled 700,129 cars, the 
Association of American Railroads an- 
nounced. This was a decrease of 57,655 
cars or 7.6 per cent below the corre- 
sponding week in 1949, but an increase 
of 17,195 cars or 2.5 per cent above the 
corresponding week in 1948, when coal 
loadings were reduced by labor troubles. 


Loading of revenue freight for the 
week ended April 8, decreased 20,224 cars 
or 2.8 per cent below the preceding week. 


Coal loading amounted to 157,571 cars, 
an increase of 35 cars above the cor- 
responding week a year ago, but a de- 
crease of 11,967 cars below the preceding 
week this year, said the A.A.R., and con- 
tinued: 


Miscellaneous freight loading totaled 344,- 
776 cars, an increase of 3,330 cars above the 
corresponding week last year, but a de- 
crease of 6,716 cars below the preceding 
week this year. 

Loading of merchandise less than carload 
freight totaled 86,832 cars, a decrease of 
9,572 cars below the corresponding week last 
year, but an increase of 411 cars above the 
preceding week this year. 

Grain and grain products loading totaled 
39,056 cars, a decrease of 3,074 cars below 
the corresponding week in 1949, and a de- 
crease of 1,222 cars below the preceding week 
this year. In the Western Districts, grain 
and grain products loading for the week 
of April 8, totaled 23,468 cars, a decrease 
of 2,249 cars below the same 1949 week and 
a decrease of 168 cars below the preceding 
week this year. 


Livestock loading amounted to 7,759 cars, 
a decrease of 809 cars below the same week 
in 1949, but an increase of 378 cars above 
the previous week this year. In the Western 
Districts, loading of livestock for the week 
of April 8, totaled 5,882 cars, a decrease of 
400 cars below the same week a year ago, 
but an increase of 573 cars above the pre- 
ceding week this year. 

Forest products loading totaled 37,243 cars, 
an increase of 1,407 cars above last year, but 
a decrease of 1,690 cars below the previous 
week this year. 


Ore loading amounted to 13,559 cars, a de- 
crease of 47,373 cars below last year, but an 
increase of 281 cars above the previous week 
this year. 


Coke loading amounted to 13,333 cars, a 
decrease of 1,599 cars below the same week 
last year, but an increase of 301 cars above 
the previous week this year. 


All districts reported increases compared 
with the corresponding week in 1949, except 
the Eastern, Allegheny and Northwestern. 
Ali reported increases compared with the 
Same week in 1948, except the Eastern, 
Northwestern and Southwestern. 


Cumulative Loadings 


1950 1949 1948 
Four weeks of 


January 2,393,330 2,844,511 3,136,602 
Four weeks of 

February 2,288,272 2,767,048 3,076,653 
Five weeks 

March * 3,445,513 3,344,752 3,612,357 
Week of April 

© wicwcsaanes 700,129 757,784 682,934 
Sa 8,827,244 


9,714,095 10,508,546 
Includes week ended April 1. 


Spokesmen for Publicly Owned Ports 
Attack Railroad Rate Practices 


Urge Congress at Senate Committee Hearing to Amend Interstate 
Commerce Act So as to Prohibit Establishment by Railroads of 
Water-Competitive Rates ‘Not Reasonably Compensatory’. 


Ten witnesses representing publicly 
owned ports testified on April 13 be- 
fore the merchant marine subcommit- 
tee of the Senate interstate and foreign 
commerce committee and expressed con- 
currence in a recommendation that the 
interstate commerce act be amended so 
as to prohibit the establishment by rail- 
roads of water-competitive rates “not 
reasonably compensatory” or more than 
20 per cent below the maximum reason- 
able rate prescribed for the railroad 
service. 

The witnesses were: Walter P. Hedden, 
director of port development, The Port 
of New York Authority; E. O. Jewell, 
general manager, Norfolk (Va.) Port 
Authority; J. Alex Crothers, executive, 
port promotion department, Delaware 
River Joint Commission“*of Pennsylvania 
and New Jersey; E. L. Morrison, Wash- 
ington representative of the South 
Carolina State Ports Authority; Nicholas 
Cefalo, Washington representative of the 
Port of Boston Authority; R. T. Spang- 
ler, port manager, Broward County Port 
Authority, Port Everglades, Fla.; Michael 
J. Powers, public relations director, Al- 
bany (N.Y.) Port District Commission; 
W. H. McGowan, executive secretary, 
Savannah (Ga.) Port Authority; D. C. 
Nevins, general manager, South Jersey 
Port Commission, Camden, NJ., and 
Paul A. Amundsen, of Washington, D.C., 
secretary--treasurer of the American As- 
sociation of Port Authorities. 

Mr. Hedden, principal witness for the 
port interests, presented, first, data about 
the tonnage of intercoastal and coast- 
wise freight that moved into and out 
of the port of New York in 1939 and 
since that year. He said his organiza- 
tion had estimated that, as of 1939, gen- 
eral merchandise shippers had saved $10 
million to $12 million a year by using 
coastwise services. 


The keynote of the recommendations 
he was presenting, he said, was “stabil- 
ity” in domestic shipping policies to en- 
courage private shipping companies to 
maintain and expand operations. 


“Without some assurances in this re- 
gard,” he continued, “domestic shipping 
lines can scarcely be expected to risk 
capital investments in ships, terminal 
equipment and to use operating funds in 
holding together skilled organization to 
take care of the business.” 

Mr. Hedden said that, at the port of 
New York, the monthly sailings in domes- 
tic trades of general cargo ships . had 





fallen from a pre-war figure of 188 a 
month to 53 a month; that the general 
cargo tonnage was less than half of 
the pre-war tonnage, and that “the situ- 
ation at other ports is still more serious.” 


Panama Canal Tolls 


After observing that the effective date 
of an executive order of the President 
which would increase Panama Canal tolls 
by about 11 per cent had been postponed 
until April 1, 1951, Mr. Hedden said that 
such an increase was “a serious problem.” 

“Every effort should be made not to 
put an additional burden in this regard 
upon the intercoastal lines,” he said. 
“At the minimum, the base cost should 
exclude elements of military and govern- 
ment expenses in the Canal Zone which: 
are not part of furnishing the canal: 
service and the actual cost of providing: 
transit through the canal should be 
equitably apportioned between military 
shipping and commercial shipping.” 


‘Selective Rate-Cutting’ 

Mr. Hedden asserted that domestic 
water lines were continually faced with 
selective rate-cutting by railroads oper- 
ating on parallel routes. He added that 
water carriers could scarcely depend 
solely on port-to-port business and must 
be permitted to reach inland to a reason- 
able extent on combinations with rail or 
truck carriers requiring cooperation on 
the part of the railroads.in establishing 
joint through rates. 

He spoke of cases in which, he said, the 
railroads had proposed cancellation of 
joint rail-water rates and had made 
“selective and deep cuts” in rail rates 
“to put the water carriers out of busi- 
ness.” 


“In some cases,” he continued, “the 
I.C.C. has stopped or limited these re- 
ductions, but there is no legislative guide: 
on which either the governmental regula- 
tory agencies or the transportation lines 
can depend. 


“In some cases, the proposed. railroad 
cuts have been as much as 50 per cent 
of the maximum reasonable basis fixed 
by the Commission... . 


“Recent reductions of as much das 27 
per cent have been made in the rail rates: 
on tea from New York to the port cities: 
of Jacksonville, Miami, Mobile and New 
Orleans. Rail rates on paint from New 
York to Atlanta, Birmingham and 
Charleston have been cut by 26 per cent. 
Pulpboard rates by rail from north At- 
lantic territory to the west coast have 
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been cut by 30 per cent. To the west 
coast from south Florida, pulpboard rail 
rates have been cut by 23 per cent...” 


Amendment Proposed 


He called attention to a resolution 
adopted by the American Association of 
Port Authorities in 1945 to the effect 
that appropriate amendments to the in- 
terstate commerce act should be adopted, 
to limit the departure below normal or 
prescribed reasonable maximum rates 
which the railroads should be permitted 
to make in establishing rates to meet 
water competition, and also to require 
participation by rail carriers with water 
carriers in joint rail-water rates fairly 
related to standard all-rail rates. He 
said that, at that time, Mr. Jewell, then 
general manager of the port of New Or- 
leans, had recommended amendment of 
section 15(a) of the interstate commerce 
act by addition of the following para- 
graph: 

“(3) No carrier by railroad subject to 
this part shall establish any rate which 
is competitive with the rate of a carrier 
by water subject to part III that is not 
reasonably compensatory and in no case 
shall such competitive rate be less by 
more than 20 per cent than the maxi- 
mum reasonable rate prescribed for the 
railroad service.” 

“I commend this suggestion to your 
committee,” said Mr. Hedden, “as at 
least a beginning in establishing a guide 
to the Interstate Commerce Commission 
in handling this complex and difficult 
problem.” 


Disposition of War-Built Ships 


Noting that the subcommittee before 
which he testified also had under con- 
sideration the question of continuation 
beyond June 30, 1950, of Maritime Com- 
mission authority to sell or charter war- 
built ships, Mr. Hedden said he wanted 
to present “an opinion from the port 
standpoint” on that question insofar as 
it related to domestic shipping. A sub- 
stantial part of the best ships now en- 
gaged in intercoastal service were gov- 
ernment-owned and privately-operated 
under cherter, he said. He stated that 
it appeared that some government- 
owned “C-ships” might not be available 
after June 30 for this trade, that there 
seemed to be no assurance that those 
better-type ships would be available for 
charter in the private market, and that 
the present operators, “are at least some 
of the principal ones,” were not pre- 
pared to purchase C-4’s at present sales 
values. He said the port of New York 
and other ports had made substantial 
improvements in which intercoastal 
shipping was a substantial factor. 

He raised the question whether, after 
June 30, the intercoastal trade would 
receive a sharp setback because of lack 
of suitable ships and surrender of “the 
cream of the intercoastal fleet” back to 
the government and “idleness.” 

“Undoubtedly,” he continued, “there 
is considerable jockeying among the 
shipping lines on the issue of getting 
the government out of the charter mark- 
et, but from a standpoint of broad 
public policy, are we not playing poker 
with a situation which is frought with 
peril? 

“Until the future prospects of the in- 
tercoastal business become more stabi- 
lized, your committee should consider 
carefully the high desirability of an af- 
firmative program which will insure that 
modern types of ships can and will be 
operated in this service. It appears that 
the government has the only pool of 
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such ships that can be made available 
with certainty at rates which are not 
subject to a fluctuating charter market 


“Some proviso for continuing charters 
in the intercoastal trade at present rates 
seems necessary. It might well commit 
charterers to keep these boats in the 
intercoastal run for a stipulated number 
of years unless relieved of this obliga- 
tion by a showing of consistent losses 
... A reasonable number of the best 
C-type ships should be made available 
for this service, with firm commitments 
that they be kept in the trade.” 

Taking up the subject of cargo effi- 
ciency studies, Mr. Hedden said that 
many types of experimentation in new 
methods of cargo handling were in pro- 
gress by shipping lines, stevedoring 
companies and port operators. These 
experiments, he said, included new ships 
designed to carry freight cars or trailers 
inntact to destination; containers, pal- 
letizing, loading and unloading devices, 
and better peior designs. Most of them 
would have to be “proved out for par- 
ticular cargoes or a particular trade,” 
he said. 

“There may be some elements of na- 
tional policy which will evolve and re- 
quire congressional action,” he said, “but 
at the present time it appears that 
progress in more efficient cargo handling 
is a ‘grass roots’ matter. 

“The ports have looked with favor 
upon the idea of having funds allotted to 
an appropriate government agency such 
as the Maritime Commission to en- 
courage, observe and publicize worth- 
while cargo handling research. Certain 
branches of the Army and Navy dealing 
with shipping and port operations are 
also in a position to contribute to progress 
in this field .. .” 

The other witnesses who represented 
individual port organizations told the 
subcommittee they concurred in the testi- 
mony presented by Mr. Hedden. They 
submitted, also, information about ton- 
nages of coastwise and intercoastal traf- 
fic handled by their respective ports or 
port districts. 

Mr. Amundsen, who is also editor and 
publisher of World Ports, the official 
organ of the A.A. of P.A., brought to 
the attention of the subcommittee a 
number of resolutions adopted by the 
U.S. members of the A.A. of P.A., relat- 
ing to revival of domestic shipping by 
water. 

The resolutions included the subject 
matter discussed by Mr. Hedden with 
respect to rail water-competitive rates. 
They also included proposals for adjust- 
ment by the Maritime Commission of 
charter rates on vessels for exclusive 
use in domestic trades to “the lowest 
rate permissible under the law;” for en- 
actment of legislation to permit “more 
rapid and flexible depreciation of the 
investment in merchant marine vessels,” 
and for revocation by the I.C.C. of all 
certificates of public convenience and 
necessity issued to domestic common 
carriers by water which did not, as of 
January 1, 1949, resume or institute ad- 
equate service in compliance with their 
certificates. 


(See earlier story on page 52) 





Motor Claim Agents’ Meeting 


Claim agents of the Southwestern Mo- 
tor Carriers Association, at a meeting 
scheduled for April 22 at the Baker Hotel, 
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Dallas, Tex., will hear addresses by Tom 
D. Pace, district supervisor of claims 
and claim prevention of the Chicago, 
Rock Island and Gulf, El Reno, Okla.; 
and Thomas J. Ramsey, assistant to the 
president of the Interstate-Trinity Ware- 
house Co. of Dallas, on “Claim Preven- 
tion,” and “Concealed Loss and Damage,” 
respectively. D. G. Griffin, manager of 
the Southwestern Motor Freight Bureau 
of Dallas, Texas Claims Division, and 
secretary of the claim agents group, will 
report on educational meetings with car- 
rier employes and shippers. E. D. Trust, 
Couch Motor Lines, Shreveport, La., 
president of the claim agents group, said 
a revision of freight claim rules as ap- 
proved by the national committee of 
claim men at San Francisco, March 
28-30, would be discussed. 





Aluminum Industry Asks 
Class 40 Rating of 
C.S.M.F.B. Committee 


The increasingly severe competitive 
situation, during and since the war, be- 
tween the aluminum industry and the 
iron and steel industry was outlined 
April 12 by representatives of the latter 
industry at the monthly meeting of the 
Central States Motor Freight Bureau 
standing rate committee, in the Palmer 
House, Chicago. 

N. B. Nelson, assistant to general 
trafic manager, Aluminum Co. of 
America, Pittsburgh, and L. E. Galaspie, 
general traffic manager, Reynolds 
Metals Co., Richmond, Va., spoke in 
support of two carriers’ proposals—Nos. 
13437 and 13458—that tariffs Nos. 304-B, 
205-C and 216-C be amended to estab- 
lish therein an exception rating of 
Class 40, truckload, minimum weight 
20,000 pounds, on aluminum plate, 
sheet, and siding, to all points in Cen- 
tral Freight Association Territory. 

Mr. Nelson said that his company’s 
plant at East Davenport, Ia., was now 
producing 87,000,000 pounds of aluminum 
annually, of which 43,000,000 pounds 
was distributed in C.F.A. Territory, ap- 
proximately half of the traffic moving 
by truck. 

Chairman C. L. Lawson said that 
much of the resistance among motor 
carriers to such a proposal stemmed 
from concern as to possible expansion of 
the list of aluminum articles to receive 
such a rating. 


Need for ‘Competitive Rates’ 


“Aluminum has become one of the 
most widely used metals in the United 
States,” Mr. Galaspie told the commit- 
tee. “Our sales have reached such pro- 
portions that, to meet competition, we 
must have competitive rates and ratings. 
I believe that the proposed rating of 
Column 40 is too high, for the rates on 
copper to many points would be less 
than this proposed rating would yieH. 
Aluminum has similar transportation 
characteristics to copper, though its 
value is less. 

“We compete with copper, but our 
greatest competition is now with iron 
and steel.” 

The Commission in its recent ex parte 
general freight rate increase decisions 
had established the same maximum in- 
creases on aluminum as on iron and 
steel, thereby recognizing the extent of 
competition between the metals, he said. 

“Our competition with iron and steel 
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every month is 


| PERFECT SHIPPING 


MONTH 
on the M. & St. L. 





JOHNNY CAREFUL, tracking down loss 
and damage claims and mishaps that cause 
them, is boss every April of America’s celebra- 
tion of Perfect Shipping Month. Each April, 
Shippers and Railroads take stock of progress 
toward the goal of completely efficient freight 
handling. 

But nowadays, every month the year round, 
industry and the workers who pack, label and 
load freight demonstrate greater efficiency. 
Railroads, with constantly improved equip- 
ment, contribute to Perfect Shipping the 
finest transportation service ever known. 

Johnny Careful also is boss all the time and 
Perfect Shipping Month is celebrated 12 
times a year on 

The Minneapolis & St. Louis Railway 


In the Great Midwest, M. & St. L. freight 
service, for Shippers and Receivers, for Agri- 







culture and Industry, for Connecting Roads, 
is as nearly perfect as teamwork of skilled 
workers can make it. Helping also are grow- 
ing fleets of modern cars and engines, with 
new Diesel Locomotives powering all trains. 


“lhe Minneapolis & St. Louis Ralway 


Traffic Offices in 36 Key Cities 


G°NERAL OFFICES: NORTHWESTERN BANK BUILDING, MINNEAPOLIS 2, MINNESOTA 
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TO SAVE YOU MONEY 


Whether you haul across the state or across.the country | &= 


You get lower-cost performance, more miles of trouble- 
free hauling, and longer life from every new Interna- 
tional Truck because every new International Truck 
is HEAVY-DUTY ENGINEERED. 


Proof of this statement boils down to this: 


1. Heavy-duty truck buyers keep records of hauling 
costs right down to the last penny. On the basis of 
what these records show, these cost-conscious men 
have bought more heavy-duty International Trucks 
than any other make for 18 straight years. 


2. The extra values that for almost two decades have 
assured America’s most exacting truck buyers per- 
formance at lower cost per mile are engineered into 
every new International Truck from the smallest to 
the largest. 


Every new International Truck from 4,200 to 90,000 
pounds gross vehicle weight offers heavy-duty engi- 
neered stamina and operating economy combined with 
new comfort and ease of handling. 


You get new comfort and driving ease in the “room- 
iest cab on the road.” Step into the Comfo-Vision Cab 


ALL NEW, ALL PROVED 


INTERNATIONAL 


INTERNATIONAL HARVESTER COMPANY 





and discover how much more “move-around room” 
there is in the “roomiest cab on the road.” Note how 
easy it is to adjust the wide seat to just the right 
position. 


Look out through the one-piece, scientifically curved 
Sweepsight windshield. Place your hands right where 
they feel natural for driving—and you'll find them 
gripped around the sturdy steering wheel. And just 
wait till you start going—you’ll enjoy more positive 
control ... thanks to new Super-steering. 


You get more all-‘round truck value in every new 
International Truck. See the new valve-in-head truck 
engines, new rear axles, new features throughout — all 
proved under actual operating conditions. Get the facts 
about new Internationals—the world’s most complete 
line of trucks. 


See for yourself ...see your International Truck 
Dealer or Branch, sogn. 


International Harvester Builds McCormick Farm Equipment and Farmall 





Tractors... Motor Trucks... Industrial Power...Refrigerators and Freezers 


Tune in James Melton and “Harvest of Stars” — NBC, Sunday afternoons 
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has developed during and since the war,” 
Mr. Galaspie continued. “It has become 
more and more severe. Our prices are 
down now so that we can compete price- 
wise. Aluminum has superior qualities, 
such as its reflective qualities for roof- 
ing, and its rustproof character. You 
can see the competition between alumi- 
num and stainless steel right in your 
own industry, where aluminum trailers 
are being increasingly adopted by motor 
carriers.” 


Lower Rail Rating Pends 


The witness said that a docket would 
be filed soon with the railroads, to give 
all basic aluminum items an exception 


Drating of Column 35, minimum weight 
40,000 pounds, throughout Official Terri- 


® tory. 


He added that “we have every as- 
surance it will be approved.” 

The witness said that recently a bridge 
was constructed of aluminum in Can- 
ada. 

Mr. Galaspie also supported docket No. 
13451, a carrier proposal to amend tariff 
No. 255-F by establishing therein a rate 
of 40 cents, minimum weight 40,000 
pounds, on aluminum siding from Chi- 
cago to Louisville. 

“You have a 40-cent rate on aluminum 
sheet, which has the same transporta- 
tion characteristics as aluminum siding,” 
he said. “The proposal is to establish 
this 40-cent, 40,000-pound minimum rate, 
to alternate with the present rate of 66 
cents with a 20,000-pound minimum.” 


Decline of Rail Per Cent 


Of National Income Shown 
In 1949 the income produced by Class 


I railways as a per cent of national in- 
* come continued a declining trend char- 


ry 


acteristic of the period 1929-1949, the 
Commission’s Bureau of Transport Eco- 


© nomics and Statistics says in its Monthly 


Comment on Transportation Statistics 
for April, issued as information not con- 
"sidered or adopted by the Commission. 


The bureau said that in the 1929-1949 


period there were slight relative gains 
over the preceding year in only five of 
the 21 years, namely, 1932, 1933, 1936, 
» 1939, and 1946. 


: of national income fell 


“From 1929 through 1949 the rail share 
from 5.30 per 


» cent in 1929 to 2.59 per cent in 1949, or 


51 per cent,” 


said the bureau. “The 


"decline between 1920 and 1940 was from 


: 6.57 to 3.74, or 43 per cent.” 


N.Y.C. Stock Order Vacated 


By a supplemental order in Finance 


= No. 8078, New York Central Railroad 
Co. Stock, the Commission, division 4, 
has set aside, at the applicant’s request, 


its order of March 4, 1930, 162 I.C.C. 
153, authorizing the N.Y.C. to issue $7,- 
500,000 capital stock consisting of 75,000 


» shares of a par value of $100 each, to be 
) sold at $130 a share, the proceeds to be 
used for construction, completion, and 


improvement of its facilities, including 


) acquisition of new equipment. 


) Southern Bulwinkle Hearing 


The Commission, by: a notice, has an- 


J nounced cancellation of a hearing in 
Section 5a Application No. 6, Southern 


Freicht Association et. al.—Agreements, 


# Now assigned for April 19, in Washington, 
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D.C., before Commissioner Rogers and 
Examiner Burton Fuller, and reassign- 
ment of the case for hearing on May 22 
at the Commission’s offices in Washing- 
ton. 


Two Aviation Bills ‘Voted 


Out’ by Senate Committee 


The Senate interstate and foreign 
commerce committee has ordered favor- 
ably reported to the Senate S. 3377, the 
Johnson bill to amend a provision of 
the civil aeronautics act relating to falsi- 
fication of air certificates and requiring 
proper marking of aircraft, and S. 451, 
amending the civil aeronautics act by 
providing certain penalties for unlawful 
use of examination papers. 

Senator Johnson, of Colorado, chair- 
man of the committee, filed the reports 
on those two bills in the senate the 
afternoon of April 12. 

The purpose of S. 451, the committee 
said in its report on that measure, was 
“to prevent the sale of copies or por- 
tions of any examination paper used by 
the Administrator (of Civil Aeronautics) 
in connection with the issuance of any 
certificate or rating authorized to be 
issued by him under the act.” The 
bill as reported provides that any per- 
son, on conviction of selling such in- 
formation, shall be deemed guilty of a 
misdemeanor and shall be subject to a 
fine of not exceeding $1,000, or to im- 
prisonment not exceeding one year, or 
both. The committee said the bill would 
empower the Administrator of Civil 
Aeronautics to prosecute “unscrupulous 
individuals and companies who are 
presently engaged in the sale of ques- 
tions or answers used in C.A.A. exami- 
nation papers.” 

In the report on S. 3377, the commit- 
tee said it was the opinion of the Civil 
Aeronautics Administration that the leg- 
islation would serve as a deterrent to 
unauthorized use of registration num- 
bers on aircraft and thus would be a 
valuable aid to federal law enforcement 
officials charged with preventing clandes - 
tine air transport operation. 


(See earlier story on Page 60) 


Classification Docket 


Consolidated Classification Docket No. 
138, containing proposals to be heard at 
101 Marietta Street, Atlanta, Ga., May 
9; 1 Park Avenue, New York City, May 
16, and Room 315, Chicago Union Sta- 
tion, May 23, is being mailed to sub- 
scribers for the Traffic Bulletin with 
the April 15 issue of that publication. 


SUSPENDED TARIFFS 


Designation of a tariff below does not 
mean that all schedules in it have been 
Suspen- 


suspended by the Commission. 
sion orders contain many schedules not 


reproduced here. Details of such orders 
are published in The Traffic Bulletin. 


I. and S. No. 5782, Automobiles, Evans- 
ville, Ind. to Missouri, from April 13 to 
and including November 12, certain 
schedules as pub-ished in supplement 32 
to Chicago & Eastern Illinois Railroad 
Company’s tariff I.C.C. No. 527. The 
suspended schedules propose to reduce 
the rates on automobiles and automobile 
parts, in carloads, from Evansville, Ind. 








15 
to St. Louis, Mo., and intermediate 
points, also to Cosgrove, Hannibal, 


Louisiana and Monroe City, Mo. 


1.C.C. Issues Correction 


In Commercial Zone Orders 


The Commission has issued corrected 
orders in Ex Parte MC-37, Commercial 
Zones and Terminal Areas, with respect 
to its orders of August 30, 1948, and No- 
vember 29, 1948 in that proceeding (T.W., 
Dec. 4, 1948, p. 32). 


In a notice accompanying the corrected 
orders, Secretary Bartel said: 

“It has been brought to the attention 
of the Commission that the orders en- 
tered in the above-entitled proceeding 
on August 30, 1948, and on November 29, 
1948, do not accurately refiect the action 
taken at that time, in that they purport 
to postpone the effective date of Par. 
170.16 of the order entered November 26, 
1946, which had in fact become effective 
on February 3, 1947. Accordingly. cor- 
rected orders have been entered and 
copies of the corrected orders are at- 
tached.” 

Paragraph 170.16 refers to the formula 
by which commercial zones were deter- 
mined generally and applies at all U.S. 
points except those individually deter- 
mined, it was said at the Commission. 
It was said that the effect of the cor- 
rections was that the general formula 
had been in effect since February 3, 1947. 





Nickel Plate’s Petition 
Denied in A.C. & Y. Case 


The Commission, by an order in I. 
and S. No. 5617, Cancellation of Rates 
and Routes Over A.C. & Y. R.R., has 
denied a petition of the Nickel Plate 
Road for reconsideration and reargu- 
ment. It says the railroad has not set 
forth ‘reasons sufficient to warrant re- 
opening of the case for either recon- 
sideration or reargument. 


By a report on further consideration 
in the case, the Commission, division 
3, included stations on the Clover Leaf 
and Lake Erie & Western districts of 
the Nickel Plate as points from which 
joint routes of the Nickel Plate and the 
Akron, Canton & Youngstown, over 
which joint single-line factor rates ap- 
plied, should be continued and not can- 
celled as proposed by the Nickel Plate 
(T.W., April 8, p. 29). 


Transport of Gambling Devices 


The Senate interstate and foreign com- 
merce committee on Aprikl2 reported to 
the Senate, without amendment, S. 
3357, proposing restriction of interstate 
transportation of gafmibling devices. 


(See earlier story on page 60) 





Wabash Gets Time Extension 


The Commission has extended from 
May 1, 1950, until May I, 1951, the time 
within which the Wabash Railroad Co. 
is required to complete construction of 
a railroad line in Pike county, Ill. The 
action is by an order, by Commissioner 
Mahaffie, in Finance No. 16145, Wabash 
Railroad Co. Construction, Etc. 


























































MORE POWER than ever! 
GREATER VALUE than ever! 


Again in 1950, Chevrolet is the outstanding leader in 
the entire truck field! Chevrolet brings you more power 
—and more value—than ever before. These 1950 P*L 
trucks are the most powerful trucks Chevrolet has ever 
built ! 


Chevrolet—and only Chevrolet—leads the field in 
popularity, performance, payload and price. Chevrolet 
—and only Chevrolet—has earned the right and proved 
its right to leadership. 


See your Chevrolet Dealer today. He sells a PeL truck 
for every trucking job. And every one gives you MORE 
POWER ... GREATER VALUE ... than ever! 


CHEVROLET MOTOR DIVISION, General Motors Corporation 
DETROIT 2, MICHIGAN 


Out infront with all these Plas Features: 


@ TWO GREAT VALVE-IN-HEAD ENGINES: the New 105-h.p. Load-Master and the 
improved 92-h.p. Thrift-Master—to give you greater power per gallon, lower cos? 
per load @ THE NEW POWER-JET CARBURETOR: smoother, quicker acceleration 
response © DIAPHRAGM SPRING CLUTCH for easy action engagement @ 
SYNCHRO-MESH TRANSMISSIONS for fast, smooth shifting @® HYPOID REAR 
AXLES—5 times more durable than spiral bevel type © DOUBLE-ARTICULATED 
BRAKES—for complete driver control @ WIDE-BASE WHEELS for increased tire 
mileage ® ADVANCE-DESIGN STYLING with the "Cab that Breathes” © BALL- 
TYPE STEERING for easier handling © UNIT-DESIGN BODIES—precision built. 
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CHEVROLET 


ok i ok 

P-L 
ADVANCE-DESIGN TRUCKS 

* * 
Popularity Leaders 


The public’s overwhelming preference for 
Chevrolet trucks is proof of owner satis- 
faction earned through the years. Beyond 
question, Chevrolet Pe*L trucks are the 
nation’s leading choice in the entire truck 
field. 


Pe | Be 
erformance leaders 


The new Chevrolet P*L trucks give you high 
pulling power over a wide range of usable 
road speeds—and on the straightaway, 
high acceleration to cut down total trip time. 


Pastond on The 


rugged construction and all-around econ- 
omy of Chevrolet P*L trucks cut operating 
and repair costs—let you deliver the goods 
with real reductions in cost per ton per mile. 


* * 

P rice Leaders From low 
selling price to high resale value, you're 
money ahead with Chevrolet trucks. Chev- 
rolet’s rock-bottom initial cost—outstand- 
ingly low cost of operation and upkeep— 
and high trade-in value—all add up to the 
lowest price for you. 
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THE 


WEEK IN TRANSPORTATION 


A.A.R. Asked to Establish 
Tariff Simplification Unit 
By Committee of N.I.T.L. 


The committee on rate construction 
and tariffs. of the National Industrial 
Traffic League has transmitted to the 
freight tariff committee of the Associa- 
tion of American Railroads a recom- 
mendation that the A.A.R. create a 
working fund to provide for setting up 
a small committee to develop recom- 
mendations for simplification and coor- 
dination of railroad freight tariffs. 


The text of the proposal by the League 
committee, of which J. W. Peters, traffic 
manager, Delco-Remy Division, General 
Motors Corporation, Anderson, Ind., is 
chairman, was announced by Edward F. 
Lacey, executive secretary of the League. 

Mr. Lacey also notified members of cane 
League that he had received a letter from 
W. J. Kelly, vice-president, traffic de- 
partment, of the A.A.R., concerning a 
proposed revision of A.A.R. Tariff Cir- 
cular No. 4, to be issued as Tariff Circular 
No. 5. Mr. Kelly said that Circular No. 
4,as amended, contained about 80 recom- 
mendations “in the interest of simple 
and economical publication of freight 
rates.” 


Recommendation to AAR. 


The League committee’s pr posal of a 
program for tariff improvement was 
worded as follows: 


“It is the considered opinion of the 
members of the rate construction and 
tariffs committee that the Association 
of American Railroads should create a 
working fund so that a small working 
committee, recognized for their ability 
in the field of freight tariff construction, 
could spend a period of time, long enough 
to accomplish definite projects, in which 
the general question of freight tariffs 
could be studied from all angles, and 
recommendations brought forth for not 
only simplifying tariffs, but coordinating 
these tariffs in such a way as to require 
the least effort possible on the part of 
the user. 

“In other words, this task is a large 
cne and to the best of our knowledge has 
never been thoroughly studied by a com- 
petent committee or group who did 
nothing else but handle this subject. 
From our standpoint, we will know just 
how little time we have to really make 
a comprehensive study of the situation. 
It is true that as we delve into certain 
Situations we can and do point out 
changes which, to our minds, should be 
made. However, the subject is so vital 
and complex that it is our thought and 
recommendation that a sustained effort 
Is required to produce a _ worthwhile 
and satisfactory. solution to the problem. 

“The men who are assigned to such a 
committee should be given a leave of 
absence from their regular duties with 
full assurance that their jobs would be 
waiting for them after their task on the 


tariff improvement committee was ac- 
complished. 

“If this program is to be effective, it 
would, of course, have to be agreed to 
and underwritten by all tariff publishing 
agents and individual lines so that final 
recommendations would definitely be 
accepted and the improvements and 
form of tariffs recommended would be 
followed.” 

Mr. Lacey said the League committee’s 
proposal was submitted to the AAR. 
freight tariff committee at a joint meet- 
ing of those two committees held re- 
cently in the Netherlands Flea he+~ 
Cincinnati. 


Changes in A.A.R. Circular 


Mr. Kelly, in his letter about 4 AO 
Tariff Circular No. 5, noted that Tariff 
Circular No. 4 had been reviewed at the 
freight tariff committee’s meeting in 
Cincinnati, and that certain recom- 
mendations it contained had been de- 
leted and others had been revised. He 
said it was anticipated that the copy for 
Tariff Circular No. 5 would be “ready 
for the printer” about April 20. He noted 
that Tariff Circular No. 4 had been dis- 
tributed in August, 1940, and that the 
last supplement to it (No. 2) had been 
issued December 1, 1941. 


“Since the A.A.R. committee on freight 
tariffs resumed meetings following the 
war in November, 1945,” he said, “its 
activities have been confined largely to 
working out problems in connection 
with: (a) The general increases author- 
ized by the Interstate and state commis- 
sions in Ex Parte 162, 166 and 168; (b) 
developing a program for simple and 
economical publication of the interim 
class rates required by the Commission’s 
orders of May 15, 1945, October 26, 1945, 
and July 7, 1947, in Docket 28300, Class 
Rate Investigation, 1939; and (c) a 
similar program for the ‘permanent’ 
class rates which it is anticipated the 
Commission will require to be published 
concurrently with the publication of the 
uniform classification by order in Dock- 
ets 28300 .. . and 28310 (Uniform Classi- 
Heaton)... ” 


Chicago Traffic Alumni 


Institute Elects Officers 


The Freight Traffic Institute Alumni 
Association, of Chicago, has announced 
the results of its recent election of of- 
ficers as follows: 


President, Jack Bastiaans, of Terminal 
Transport Co.; vice-president, Henry 
Wynberg, of Chippewa Motor Freight; 
secretary, Herbert Sill, of Wesco Foods; 
and treasurer, Bob Budorick, of Central 
States Motor Freight Bureau. Named 
directors, each for a term of two years, 
were Bob Mungerson, of Denver Chi- 
cago Trucking; Dick Lorenz, of the Bal- 
timore & Ohio Railroad; Elmer Reichel, 
of Shippers Dispatch; and Joe Zorich, 
of the Chicago, Burlington & Quincy 
Railroad. 


Jelsma Sees Prospect of 
‘Freight Car Deficiency’ 
Of 134,000 Within Year 


In view of an estimate that “the mini- 
mum national defense requirement to 
meet the 1944 level of traffic’ was for 
addition of 74,000 cars to the nation’s 
existing rail freight car fleet, and in view 
of indications that that fleet would un- 
dergo a shrinkage of 60,000 this year 
unless railroad orders for new cars were 
stepped up, there was a prospect of “a 
134,000 freight car deficiency by January, 
1951,” E. R. Jelsma, professional staff 
member of the Senate interstate and 
foreign commerce committee, said in an 
address he delivered at Kent University, 
Kent, O., April 8. 

Mr. Jelsma, speaking on “Coordina- 
tion of Our Transportation Agencies” in 
the first annual forum on foreign trade 
and transportation problems at Kent 
University, mentioned in his address 
some of the data compiled, under his 
direction, by the staff of the Senate in- 
terstate and foreign commerce commit- 
tee’s subcommittee on domestic land and 
water transportation, in its current in- 
vestigation of national transportation 
policy matters. 


One of many new problems created 
by “the varying rate of growth of dif- 
ferent segments of our transportation in- 
dustry,” he said, was the problem of 
“stabilizing and welding all parts of the 
industry into a national system geared 
for peace but flexible enough for any 
emergency.” 


Dormant Carrier Rights 


“In planning for continued growth and 
stability in the transportation industry,” 
he said, “it appears desirable to evaluate 
adequately our present facilities as an 
aid in determining ‘public convenience 
and necessity’ before authorizing the use 
of new facilities. At the present time 
there are many certificates of authority 
to operate in various field of transpor- 
tation which lie dormant. Perhaps it is 
desirable to review this condition before 
authorizing expansion either locally or 
nationally. Review should not only be 
made within each type of carrier group, 
but should also be made between carrier 
groups. ... This economic analysis should 
be carried far enough to determine that 
‘public convenience and necessity’ is 
considered both for its local effect and 
its impact upon our natioral economy... 

“In 1948 . our railroads, inland 
water carriers, motor carriers and pipe- 
lines transported over 1 trillion ton-miles 
of freight—the largest movement of 
freight in peacetime. This traffic was 
divided between the carriers in approxi- 
mately the following percentages: Rail 
64, water 15, motor 9, and pipelines 12. 


“In 1948 freight ton-miles increased 
90 per cent over 1939 figures. This in- 
crease in traffic was divided among the 
different carrier groups in about the 
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same proportion as their percentage of 
the total traffic. 


Passenger Traffic Increases 
“Of passenger traffic in 1948, private 


automobiles. accounted for about 82 per 


cent of the total intercity passenger 
miles, rails about 11 per cent, busses 
about 6 per cent, and water less than 1 
per cent. Total intercity passenger- 
miles in 1948 exceeded 358 billion—an in- 
crease of about 38 per cent over 1939. 
Of this increase in traffic the private 
automobiles took 68 per cent, rails 19 
per cent, busses 13 per cent, while the 
water carriers show a decrease. Distri- 
bution of this increased traffic indicates 
that the various commercial carriers 
have generally held their own... 

“The total revenues from domestic 
land and water transportation in 1948 
approximated $17 billion, with expenses 
of $13 billion, while our total national 
income in 1948 was over $226 billion.” 

Mr. Jelsma said that, almost without 
exception, the studies and reports on 
transportation problems that had been 
made in the past had been confined to 
information based on reports filed by 
the regulated carriers. Seldom had they 
dealt with private carriers or carriers 
not subject to regulation, he said. 


“Our task, in our efforts to present a 
fair and impartial study of the in- 
dustry,” he continued, “requires the 
gathering of facts on all forms of domes- 
tic land and water transportation—the 
regulated carriers, both contract and 
common, private carriers and individual 
operators, exempt carriers, intrastate as 
well as interstate . . . Statistics of these 
various carriers are predicated upon var- 
ious bases. For example, a railroad 
may determine its statistics on ‘ton- 
miles,’ while a truck line may set up its 
figures as ‘tons carried.’ The water car- 
riers may, in turn, determine their basic 
statistics as ‘tons originated,’ while the 
pipelines record their traffic as ‘barrel- 
miles.’ It is necessary, therefore, that 
an across-the-board intercity figure be 
determined for each type of carrier 
based upon a common measuring stick. 
The subcommittee has spent considerable 
time in determining and developing this 
overall picture ... 


‘New’ Information Assembled 


“While about 99 per cent of the rail- 
roads are regulated, we have only about 
54 per cent of the motor trucks, about 
79 per cent of the pipelines, and 7 per 
cent of the water carriers under federal 
regulation. We have developed and as- 
sembled information that has not here- 
tofore been published or presented to 
the Congress ... We are able from this 
information . . . to view the entire na- 
tional transportation picture.” 


Increases in property and passenger 
traffic of motor carriers and “the ever- 
increasing number of private cars on 
our highways” had had a definite effect 
on the income of some of the other car- 
riers, he noted, adding that the railroads 
had shown an operating loss of about 
$393 million from passenger service in 
1948 while intercity bus lines, “to judge 
from the best available evidence,” had 


shown a loss of about $5 million in 1947 


and $10.5 million in 1948. 


After remarking that the rate of re- 
turn on rail property investment had 


never been very satisfactory and had 
averaged “only about 3.3 per cent” in 
recent years, Mr. Jelsma said that “this 
low rate of return has a tendency to 
deprive this group of the necessary 
equity capital essential to complete a 
modernization program.” 

“The existence of more equalized com- 
petition between the different types of 
carriers,” he said, “should better promote 
the policy of providing low cost trans- 
portation to the public. . The early 
theory of regulation for the benefit of 
transportation users has been expanded 
so that in addition to this protection 
the public interest requires that atten- 
tion also be directed to measures con- 
cerned with maintaining sound condi- 
tions of competition and a financially 
solvent system. Protection of the trans- 
port industry or its segments has for 
its prime purpose the maintenance of 
adequate low-cost and nondiscriminatory 
service to meet public requirements.” 


Freight Car Fleet Status 


In connection with an assertion that 
“we must have an adequate reserve of 
freight cars prepared to meet the heavy 
demands of mobilization” in event of a 
national emergency, Mr. Jelsma said 
that, in January, 1949, over 53 per cent 
of the rail freight cars were over 20 
years old; that the average life of such 
cars was estimated at 30 years, and that 
in that month over 338,000, or 19.2 per 
cent, of the cars were over 30 years old. 
In the last 25 years, he said, the rail- 
roads had installed an average of only 
45,000 new cars a year. 

“Retirements are running too close to 
installations,” he continued. “January, 
1950, saw Class I railroads installing 
2,300 cars. If this rate continues for 
the balance of the year we would build 
approximately 28,000 cars and if the 
1949 rate of retirement continues, there 
would be a shrinkage this year of about 
60,000 cars. On February 1 of this year 
we had only 19,000 cars on order. As- 
suming that this shrinkage, of 60,000 
cars exists, plus the 74,000 estimated as 
the minimum national defense require- 
ment to meet the 1944 level of traffic, 
we can expect to have approximately a 
134,000 freight car deficiency by Jan- 
uary, 1951. 

“Assuming that the railroads embark 
upon a program of mobilization, the 
carbuilding industry could not con- 
ceivably turn out more than 160,000 cars 
a year. Deliveries in the first year could 
not possibly exceed 85,000 as consider- 
able ‘lead time’ is required in a manu- 
facturing operation of this kind. At 
this rate it would take us about three 
years to build up the car ownership to 
a level where we could carry a traffic 
load equal to that of 1944. 

“In this paper I have attempted to 
outline just one defense problem in one 
carrier. group. Problems in other groups 
of carriers are of equal importance...” 





Petroleum Association 


Discusses Oil Transport 


Among the problems discussed at the 
semi-annual meeting of the National 
Petroleum Association, April 12-14, in 
the Hotel Cleveland, Cleveland, Ohio, 
were those dealing with transportation of 
petroleum. Harry S. Elkins, traffic at- 
torney of the N.P.A., presided at a dis- 
cussion of traffic and transportation 
matters the morning of April 13. 


TRAFFIC WonRL» | 


Dr. George P. Baker, of the graduate | 


school of business administration, Har- 
vard University, spoke on the subject, 
“Are Changes Necessary in the Regula- 
tion of Carriers?” Mr. Elkins discussed 
the topic, “Decisions Which May Affect 
Petroleum Transportation: A Review of 
Cases, Decided and Pending, Before the 
Courts and the Commission.” 

The N-P.A. will hold its annual meet- 
ing September 13-15 in the Hotel Tray- 
more, Atlantic City, N.J. 





Airlines Had ‘Biggest Year’ 
In 1949, Says Review by 


Air Transport Association 


The scheduled airlines of the United 
States had the biggest year in their his- 
tory in 1949, despite the fact that other 
forms of commercial transportation con- 
tinued to show postwar declines, it is 
stated in the eleventh edition of “Air 


Transport Facts and Figures,” published. 


by the Air Transport Association of 
America. 

In the introduction to the annual re- 
view of the air transport industry, 
Admiral Emory S. Land, president of 
A.T.A., pointed out that the airline in- 
dustry continued its financial recovery 
in 1949. Its gross revenue for the year 
was about 13 per cent above 1948 and 


the net operating profit was more than 


$45 million, said he, adding: 

“In 1949 the scheduled airlines, flying 
16,424,132 passengers more than 8,842,- 
805,000 passenger miles on air routes 
covering the U.S. and around the world, 
set a new safety record with 1.0 pas- 
senger fatalities per 100 million passenger 
miles. 
was 1.3 fatalities per 100 million pas- 
senger miles, while on the routes of the 
U.S. airline operating abroad there were 
no passenger fatalities. 

“The safety record and improved reg- 
ularity of service resulted in a new rec- 
ord for domestic passenger transporta- 
tion with a total of more than six and 
three-quarters billion passenger miles 
flown. 

“In 1949 the domestic scheduled air- 
lines carried 41.63 per cent of the first 


class travel market, a gain of 6.33 perg 


cent over the 1948 figure. 


“Of the total operating revenues of 
the domestic trunk lines for 1949, pas- 
senger traffic contributed 81.99 per cent; 
mail 10.08 per cent; freight and ex- 
press 5.86 per cent. Excess baggage and 
other services accounted for 2 per cent. 

“The improved balance sheet of the 
airlines was attributed to 
passenger business with a level of fares 


consistent with profitable operations. ” 
Basic passenger rates remained the same, | 


but a number of promotional discounts, 


such as family fares, special excursion | 
fares and the like, were instituted. A few ™ 


carriers established air coach services, 
but these were limited in their operation 
so as to provide for the maximum de- 


velopment of new business without de-¥* 
tracting passenger traffic at regular fares. | 


On the average, passenger traffic in 1949 
was carried at a fare of about 11/100 ofa 


cent per mile lower than the previous 7 
As a result of all this, passenger | 
revenue increased by more than $45— 


year. 


million over 1948. 


“Freight revenues for the domestic™ 


carriers have shown a spectacular in- 
crease since 1946. During the four- 
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year period since the war, freight traffic 
has increased tremendously, but the re- 
turn per unit of service has been drop- 
ping steadily. During 1949 the 95 million 
ton-miles flown by the domestic airlines 
at a rate of 19.25 cents per ton mile, 
resulted in more than $18 million in 
revenue. 

“Through efforts to increase non-mail 
revenues, domestic airlines produced 42 
per cent more of such revenues in 1949 
than they did in 1946—a gross increase of 
about $125 million. 

“The problem of reducing expenses has 
occupied the airlines as much as that 
of increasing revenues. These efforts 
were marked by drastic cuts in activi- 
ties and in personnel. At the same time 
the number of employes was being re- 
duced, productivity was increased. Reve- 
nue ton-miles produced by each employe 
increased from 9,534 in 1946 to 14,115 in 
1949—an increase of almost 5 per cent 
in four years. 

“Expense reductions were also made 
possible by the introduction of new and 
improved flying equipment in the past 
three years. While expenses were sharply 
increased during the transition period 
from one type of equipment to another, 
the industry during 1949 began to re- 
ceive some of the benefits from the in- 
creased efficiency of these new airplanes. 
In spite of sharply increased prices of 
materials and supplies and increases in 
wages and salaries, the airlines were suc- 
cessful in holding their expenses in check 
and providing a very substantial reduc- 
tion in 1949. 


International Operations 


“The international carriers increased 
their non-U.S. mail revenues from $121,- 
693,000 in 1946 to about. $215,647,000 in 
1949. They, like the domestic carriers, 
have managed to keep their expenses in 
check as a result particularly of the 
use of more efficient aircraft and a sharp 
reduction in employes. In 1947 they had 
about 27,000 employes. This figure was 
reduced to about 18,000 in 1949. They 
increased productivity from 6,600 revenue 
ton miles per employee in 1946 to 17,000 
in 1949—an increase of almost 160 per 
cent. The expenses per revenue ton mile 
in international service were 86.18 cents 


| in 1948, and were reduced to 85 cents in 


1949. 

“The: international carriers show a 
profit for 1949 of about $20 million be- 
fore taxes and interest. 


“Another segment of the industry fac- 
ing special problems comprises local 
service operation. Almost all of these 
airlines have been organized since the 
war ended, as a service to smaller com- 
munities. The characteristics of these 
carriers cannot be judged by the stand- 
ards of the other airlines in the industry 
by reason of their recent establishment, 
and because they are designed to serve 
a somewhat different purpose, i.e., serv- 
ice to localities which may not generate 
substantial loads for some time.” 

Looking toward the future, Admiral 
Land said all present economic indica- 
tors pointed to the conclusion that the 
year 1950 would be a year of sustained 
business activity, and sustained national 
and individual incomes maintained at 


}levels no lower than 1949 and possibly 


a little longer. 
‘This factor should be reflected in the 


# hational travel market in such fashion 


that the airline passenger-miles of 1950 
Should moderately; exceed those of 1949,” 
Said he. “Both the domestic and the 
Overseas airlines should participate in 


this increase in passenger traffic. The 
rate of increase for 1950 is expected to 
be lower than that in 1949; but after the 
stable level of domestic airline passenger 
traffic in 1946-7-8, the strength of the 
factors that enabled the domestic lines 
in 1949 to rise 14 per cent above 1948, is 
not likely to be dissipated in a single 
year.” : 


Western Railways’ Office 
Says Big Trucks Fail 
To Pay Fair Tax Share 


The “alibi of the spokesmen for the 
big trucks,” that trucks paid more than 
32 per cent of highway-user taxes, had 
a “catch,” the Western Railways’ public 
relations office, Chicago, asserted in a 
statement it issued, April 10. 

The “catch,” said the railway bureau, 
was that the term “trucks” included 
“all trucks—more than _ 6,630,000 light 
trucks, mostly: farm and local delivery 
trucks, which are completely innocent 
of the charges brought against the mam- 
moth jobs and the tractor-trailer com- 
binations.” 

Only the 370,000 big trucks were 
charged with failure to pay a fair share 
of highway-user costs, according to the 
statement. It added that there was “no 
complaint against the lighter trucks.” 

The U.S. Public Roads Administrtion’s 
survey covering 1947 indicated that the 
big trucks rolled up 309,500,000,000 gross 
ton-miles that year, or 30.2 per cent of 
the total for all vehicles, the Western 
Railways office said. 

“It is clear,” it continued, “that the 
big trucks were responsible for at least 
30.2 per cent of the costs of construction 
and maintenance of highways and 
streets in 1947. Actually the big trucks 
pay far less than 30.2 per cent because 
that is about the part of highway-user 
taxes that their spokesmen claim is paid 
by all the trucks—6,630,000 light and 
medium weight trucks and the 370,000 
big trucks. Clearly the big trucks are 
hiding behind the skirts of the lighter 
trucks. . . . The solution to this unfair, 
un-American situation is to pass laws 
which will require the big trucks to pay 
their fair share of highway costs to stand 
on their own feet—to pay their own way. 
That is what is required of the railroads 
with whom the big trucks compete.” 





Airport Use Group Reports 


On Six Major Air Terminals 


The Civil: Aeronautics Administration 
has announced adoption by the industry- 
government airport use committee, of 
which D. W. Rentzel, C.A.A. administra-- 
tor, is chairman, of the following general 
recommendations aimed at solving prob- 
lems created by air traffic congestion at 
the major air terminals in the Chicago, 
Minneapolis-St. Paul, St. Louis, Jackson- 
ville, Newark and Boston areas: 

“1. The program for establishing sur- 
veillance and precision radar and provid- 
ing direct communications from air traf- 
fic control centers to aircraft should be 
expedited. with emphasis on locations 
with greatest traffic congestion. 

“2. Every effort should be made to 
insure that pilots are thoroughly familiar 
with applicable regulations (civil and 
military) and that these regulations are 
enforced rigidly and promptly. 
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“3. That facilities at -airports should 
be carefully reviewed and designed to 
permit the most expeditious handling of 
traffic on the ground. 

“4, That all traffic patterns be studied, 
and future patterns be established, 
utilizing the following order of priority: 
(a) Safety, (b) efficiency of operations, 
(c) noise abatement.” 

The committee was formed last De- 
cember, according to the C.A.A., for the 
threefold purpose of (1) determining 
ways and means to obtain the highest 
degree of safety to all users; (2) to 
relieve congestion of traffic; and (3) to 
encourage civilian and military use, if 
possible, by on-the-scene studies at our 
largest centers of air traffic. The afore- 
mentioned recommendations of the com- 
mittee, it said, were based on spot: studies 
made by a working group representing 
the main committee, and concerned air 
traffic and related problems in the in- 
volved areas. The C.A.A. said the next 
location to be surveyed by the working 
group would be Miami followed by the 
Los Angeles area. 


Contribution of Railroads 
To Perfect Shipping 
Described by Mayrisch 


Steps taken by the Southern Pacific 
Lines specifically and by the nation’s 
railroads generally to overcome loss and 
damage to freight were described recent- 
ly by Len Mayrisch, of San Francisco, 
manager of the freight protection and 
station service of the S.P. Mr. Mayrisch 
spoke at a joint luncheon meeting of the 
Phoenix Traffic Club and the Arizona 
Motor Transport Association, in the Ho- 
tel Westward Ho, Phoenix. 

In the vast four years, the Southern 
Pacific had ordered 23,500 new freight 
cars, of which 20,428 had already been 
placed in service, he said. In addition, 
8,000 refrigerator cars were ordered by 
the Pacfic Fruit Express and placed in 
service, said Mr. Mayrisch. 


“A very active program of upgrading 
and overhauling of older cars has been 
carried on since 1948 under the direction 
of our general superintendent of motive 
power at the various company shops,” he 
continued. “To date, 3,275 cars of va- 
rious classes have been given this treat- 
ment and returned to service. 


“To augment our motive power, South- 
ern Pacific has ordered, since the end 
of the war, 283 diesel road and switch 
engines for use in freight service. All 
but 34 are now in service. The smoother 
operation possible with this new diesel- 
ized power is making a major contribu- 
tion toward a reduction in excessive im- 
pacting of cars. This new equipment 
represents an investment of $210,000,000 
by this one railroad toward ‘perfect ship- 
ping,’ and certainly promises more effi- 
cient and better service to our patrons, 
and a reduction in the hazards leading 
to loss and damage.” 


The speaker described his road’s lab- 
oratory at Sacramento which tested the 
strength of materials used in packaging 
products, as well as those products ex- 
hibiting excessive damage at destination 
on Southern Pacific lines. 

Southern Pacific employes were par- 
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ticularly proud of their contribution to 
the improved national showing in re- 
ducing loss and damage claims, con- 
tinued Mr. Mayrisch. 

“Our reduction in charges to Account 
418 (which is the ledger account pre- 
scribed by the Commission to which 
monies paid out in freight claims must 
be posted), amounted to $3,700,000, or a 
reduction of 47 per cent,’ he _ said. 
“There was a reduction as of December 
31, 1949, compared with the same date 
in 1948, of 31.4 per cent in freight claims 
filed, and a reduction of 29.0 per cent 
in freight claims pending. Due to im- 
proved handling of less-carload freight, 
there was a decrease of 40.6 per cent in 
over, short and damage reports. We are 
extending our efforts to better this show- 
ing in 1950.” 

The railroads as a group were carrying 
on a nation-wide campaign to improve 
the condition of the average freight car, 
said Mr. Mayrisch. 

He described the national freight loss 
and damage prevention committee of 
the Association of American Railroads. 

“This committee works directly with 
the shippers’ advisory boards, and has a 
member present at all regular meetings 
of the freight loss and damage preven- 
tion committees of each of the 13 
boards,” he said. “These representatives 
furnish to both shipper and rail repre- 
sentatives present at board meetings the 
latest available information on the na- 
tional picture.” 

The A.A.R.’s freight loading and con- 
tainer section, with headquarters in Chi- 
cago, had compiled over 100 publications 
on good loading and handling practices 
for various articles regularly moving in 
commerce, and such publications were 
available to anyone on application, as- 
serted Mr. Mayrisch. 

“This section ... has a technical staff 
headed by Chief Engineer Edward J. 
Dahill, at Chicago, and 16 office and 
field representatives, three of whom are 
stationed on the Pacific coast and reg- 
ularly work with shippers and the rail- 
roads to stop the causes of loss and 
damage to freight,” he said. 

After describing the new $600,000 cen- 
tral railroad laboratory soon to be 
opened on the campus of the Illinois 
Institute of Technology in Chicago, Mr. 
Mayrisch said that railroad research, 
directed at producing better, safer, 
faster, and cheaper transportation, was 
carried on by many agencies. 


“Individual railroads, cooperating uni-- 
versity laboratories, manufacturers who 
supply railroad equipment, inventors, and 
railroad men who observe the daily op- 
eration of equipment, all contribute to 
the vast research reservoir of the in- 
dustry,” he said. 


Employe Training 


Railroads over the nation were car- 
rying on an active educational campaign 
among their employes designed to cut 
down loss and damage, concluded Mr. 
Mayrisch. Such training was augmented 
by direct supervision and group meet- 
ings, he said. 

“Large group meetings of operating 
employes, such as switchmen, train and 
enginemen, and their immediate super- 
visors . . are being held about the 
country where this subject is discussed 
at the ‘grass roots’ level,” he said. “Such 


meetings have been held at Buffalo, Chi- 
cago, St. Louis, Kansas City, and one is 
to be held at Los Angeles next month. 
Individual railroads are also actively fol- 
lowing this important subject... 

“Special emphasis is being laid on 
improved handling of less-carload 
freight. Within the past six months a 
new committee, composed of shippers 
and rail supervisors assigned to less-car- 
load service, has been set up on each 
of the shippers’ advisory boards, to dis- 
cuss and correct less-carload problems. 
Bulkheading of less-carload cars is re- 
ceiving more attention than it ever has 
before.” 

The only way to “lick” the loss and 
damage problem, he concluded, was 
through team-work. 

“We on the railroads will guarantee 
our contribution to this,” said Mr. May- 
risch. 


A.T.A. Chairman Outlines 
Attack on Loss and 


Damage Problem 


Ed. J. Buhner, chairman of the board of 
the American Trucking Associations, Inc., 
April 10, told members of the local 
chapter of the American Material Han- 
dling Society at Pittsburgh, Pa., that the 
nation’s trucking industry was attacking 
the problem of freight loss and damage 
with “a four-sided basic program of pre- 
ventive measures.” 

Mr. Buhner said the basic goal of the 
nation’s motor carriers was to give the 
best possible service to the shipping 
public and that “perfect, claim-free 
shipping is fundamental in this achieve- 
ment.” 

“Perhaps the most important technique 
which the industry has put to work in 
the fight against freight loss and dam- 
age is that of statistical analysis,” said 
he. “We are using this important scien- 
tific tool at every opportunity. The staff 
of the A.T.A. Freight Claim Council pre- 
pares semi-annual statistical bulletins 
which are distributed throughout the in- 
dustry. These reports provide a. useful 
comparison of experiences to all sub- 
scribers and dramatize effectively the 
tremendous amount of potential profit 
which goes down the drain in the form 
of claim payments. 

“Employe education is another aspect 
of our program. The human element 
in claims cannot be denied. Unlike the 
manufacturing industry wherein mech- 
anization is of primary significance, prime 
responsibility for most freight loss and 
damage lies in the actions of the indi- 
viduals who handle the freight. So com- 
plete is our current educational program 
among our employees, it is said in some 
quarters that when an employe enters 
the trucking business, he also goes back 
to school. 

“The general meetings and open dis- 
cussions of the industry’s general freight 
claim committee is another avenue we 
are following. During these meetings a 
portion of the program is devoted to 
claim prevention forums during which 
the industry’s foremost authorities on 
claims and freight damage speak. 

“The fourth factor in the industry’s 
claim prevention work is the question of 
safety of operation. There are many 
features which are helping to make our 
national safety and courtesy campaign 
a complete success. They include incen- 
tives for the drivers themselves to seek 
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the longest possible safe driving record: 
They include strong incentives for the 
best possible shop and maintenance pro- 
grams, so that every vehicle on the 
road is in excellent operating condition. 
Also, they include special courses at co!- 


country to train safety supervisors in the 
newest safety techniques.” 

Mr. Buhner said that trucking industry 
leaders were confident that with the 
continued cooperation of shippers and 
receivers of freight, continued improve- 
ment was assured in the industry’s war 
on freight loss and damage. 





Chain Store League Urges 
Rails to Publish National 


Merchandise Car Directory 


Representatives of 38 railroads in a 
meeting at the Congress Hotel, Chicago, 
discussed a proposal of the railroad com- 
mittee of the Chain Store Traffic League, 
that the carriers publish a national mer- 
chandise car directory. 


The proposal had been discussed Jan- 
uary 27, in Chicago, at a meeting of 
railroad representatives with a C.S.T.L. 
committee headed by T. C. Hope, general 
traffic manager of Montgomery Ward, 
Chicago. At that meeting, Mr. Hope said 
that the presently published package car 
and service directories of the individual 
railroads could not be conveniently used 
by routing clerks, because of the num- 
ber of individual guides, the varying 
sizes thereof, the differences in manner 
of showing information, and the lack 
of information in some of the guides. 


Shippers, said Mr. Hope, would ap- 
preciate having a service publication that 
would be informative, uniform, prac- 
ticable, and simple, so that routing clerks 
could use it. Such a uniform directory, 
he asserted, would aid the railroads to 
participate in a greater share of the 
available volume of less-carload freight. 


Among specific suggestions of the Hope 
committee were the following: That each 
carrier prepare its own service data 
on paper 8% x 11 inches, the reproduc- 
tion to be done by hectograph or multi- 
lith; pages to be loose-leaf, shippers to 
furnish their own binders; all data to 
be shown in a uniform manner; list- 
ing of stations to include at least all 
open stations; service information to be 
shown on a “from” basis; schedules of 
trains and numbers thereof to be shown, 
as well as schedules of railroads’ affili- 
ated truck service. 


Carrier representatives later met sep- 
arately and agreed that publication of a 
uniform merchandise car directory was 
both desirable and feasible. A carrier 
subcommittee was selected, composed of 
a representative from each of the five 
territories—Eastern, Southern, South- 
western, Western Trunk Line, and 
Transcontinental—and headed by R. I. 
Wells, assistant to chief traffic officer, 
Missouri Pacific Lines, St. Louis. 


Submitted to Rate Bureaus 


The Wells subcommittee prepared 
copies of proposed forms that such a 
national directory might take, and pre- 
sented them for discussion at the April 
meeting. At the conclusion of that meet- 
ing Mr. Wells announced that agreement 
had been reached on certain recom- 
mendations for such a directory, and 
that the recommendations were being 
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submitted to the various railroad freight 
rate bureaus for action. 

Mr. Hope recently said that broad 
publication and distribution of merchan- 


Baise schedules would bring emphasis to 


ot 


the stability of each carrier’s service. 
Shippers and railroad operating and 
sales personnel would become aware of 
the businesslike objectives set as stand- 
ards for less-carload handling, through 


@ publication of such a uniform directory, 


said he. 


1N.I.T. League Committees 


Accept Railroads’ Revised 


}Proposal on L.C.L. Rates 


Two committees of the National Indus- 
trial Traffic League decided, in a meet- 
ing they held in Chicago after having 


Sconferred with eastern railroad repre- 
¥sentatives earlier on the day of the meet- 
Jing, to accept the railroads’ proposal to 


Jeliminate point No. 


4—the so-called 


¥“penalty charge” of 10 cents on any 
Jpackage weighing iess than 25 pounds— 
Ffrom the “substitute proposal” they sub- 
Fmitted to the league in connection with 


the railroads’ application for l.c.l. rate 
increases in No. 29770, Increased Less- 


|Carload Rates, Official Territory (T.W., 
April 1, p. 13). 


The League rejected the _ substitute 


Nproposal at its spring meeting in St. 


Louis, Mo., and instructed the League’s 
lel. and merchandise committee, headed 
by J. C. Allen, and its special committee 
on transportation outlook and _ policy, 
headed by A. H. Schwietert, to deal with 
the subject of the proposed l.c.l. rate 
revision “to a conclusion with the car- 


Yriers’ (T.W., March 11, p..11, and March 


18, p. 24). 

Members of the two committees, in 
their meeting in Chicago, voted unani- 
mously to notify the railroads that their 


/yrevised proposal was accepted, but with 


the understanding that strong opposi- 
tion had been registered by certain 
groups to points 1 and 2 of the proposal, 


Sand that those objections probably would 






be made known to the Commission by 
those groups. Point 1 of the proposal 
provides for application of the present 
interim Docket 28300 scale for l.c.l. ex- 
ception ratings in lieu of the scale pro- 
posed, and point 2 provides for a mini- 
mum charge per shipment based on the 
applicable scale for 100 pounds but not 
less than $2. 

According ‘to Edward F. Lacey, execu- 
tive secretary of the League, the two 
committees made it clear to the rail- 
roads that there was stressed at the 
meeting in Chicago “the absolute need 
for substantial improvements in less- 
carload service,” and that “such im- 
provements must be forthcoming if the 
railroads expect to attract any increased 
volume of less-carload traffic.” 


|A.T.A. Accounting Meeting 


Addresses by Henry E. English and 
H. D. Horton, president and board 
chairman, respectively, of the American 


|Trucking Associations, Inc., and eight 


separate panel discussions of motor car- 


‘vier accounting subjects are program 


agenda highlights of the spring meeting 
of the A.T.A. national committee on ac- 
counting to be held at the Hotel New 
Yorker, New York, May 1-3, A.T.A. has 
announced. 

George H. Minnick, secretary of the 


accounting group, said that arrange- 
ments had been completed for discussion 
of Interstate Commerce Commission ac- 
counting and statistical problems with 
Cc. W. Emken, chief, field service, Bu- 
reau of Accounts and Cost Finding, I.C.C. 

Mr. Minnick said the panel subjects 
were selected after a canvas of approxi- 
mately 150 motor carrier accountants, in- 
cluding individuals and groups. 

Listed in the order of their indicated 
popularity, the subjects are motor car- 
rier cost finding methods, records and 
reports; organization of the accounting 
department for motor carriers of varying 
sizes; a study of the financial and oper- 
ating ratios of regulated motor carriers 
as an aid to management in equipment 
financing operations; budgetary control 
and forecasting; advantages and disad- 
vantages of the “centralized” as opposed 
to the “decentralized” accounting activi- 
ties of motor carriers; periodic financial 
and operating reports for motor carrier 
management; codification and standard- 
ization of motor carrier accounting ter- 
minology; improved record-keeping pro- 
cedures for the preparation of the I.C.C. 
annual report. 


Freight Handling Employes 
Attend Perfect Shipping 
Meeting at Detroit 


One hundred freight handling em- 
ployes of both shippers and carriers at- 
tended the Detroit April Perfect Ship- 
ping Month meeting. There were also 
41 foremen and assistants present. 

The Detroit meeting 
upon reaching freight handling forces. 
This prompted changing the customary 
hotel meeting place to the Detroit Union 
Produce Terminal. The wisdom of mak- 
ing the change was proved by the at- 
tendance of 323 registered and another 
100 turned away because of the limited 
space, it was stated. 

A. R. Green, of the American Asso- 
ciation of Railroads. said that nine out 
of 10 loss and damage claims could be 
prevented by better packaging or han- 
dling. He stated that the railroad 
freight loss and damage figure in 1948 
was $135,000.000 and had been reduced 
to $116,000,000 in 1949. 


C. J. Carney, managing director of the 
Society of Industrial Packaging and Ma- 
terial Handling Engineers, emphasized 
the importance of “engineered” packages 
as one way of reducing claims. He also 
stated that the freight loss and damage 
figures had been reduced by the packag- 
ing engineers in the last few years. 


J. R. Cooper, vice-president of Red 
Star Transit. told the meeting that the 
problem was partially a matter ‘of com- 
petition. The shipper whose packages 
arrive in good condition was in a better 
competitive position, and the carrier that 
would consistently deliver the freight 
undamaged would get the shipper’s busi- 
ness, said he. 


The program was sponsored by the 
freight loss and damage. prevention sub- 
committee of the Detroit Board of Com- 
merce with H. J. Commes, traffic man- 
ager of Nash-Kelvinator, as chairman. 
Cooperating organizations included the 
Michigan Division of the Society of In- 
dustrial Packaging and Materials Han- 
dling Engineers, the Detroit Traffic 
Club, the Motor City Traffic Club, the 
Great Lakes Regional Advisory Board 


concentrated _ 
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and the Michigan Freight Claim Assoc- 
iation. 

Frank J. Armstrong, traffic manager 
of the U. S. Radiator Corporation, chair- 
man of the meeting remarked “this was 
the largest group that ever attended a 
Detroit Perfect Shipping meeting and 
the significant feature was the large turn 
out of dock employes.” 

A follow-up program is being arranged 
where actual specific examples of per- 
fect packaging and handling will be 
visibly displayed and explained. 





E.C.A. Curtails Ocean Freight 
Subsidy on Relief Cargo 


The Economic Cooperation Adminis- 
tration said April 8 that, beginning July 
1, it planned to stop paying ocean freight 
transportation costs on U.S. relief pack- 
ages sent to the United Kingdom, The 
Netherlands, France and Germany by 
individuals via parcel post and commer- 
cial shippers. 

The subsidy, E.C.A. said, would not 
be discontinued on supplies shipped by 
voluntary nonprofit relief agencies. 

Discontinuance of the subsidy, E.C.A. 
said, reflected the economic improve- 
ment of the countries affected by the 
measure, but did not mean that the flow 
of gift parcels would cease. 

“It merely means that, starting July 
1, individuals shipping packages by par- 
cel post to those countries will be re- 
quired to pay the full international rate 
of fourteen cents per pound as they did 
prior to the E.C.A. subsidy, instead of 
the present subsidized rate of six cents 
per pound,” it said. 

“It also means that, starting July 1, 
commercial shippers who sell gift pack- 
ages to individuals would be required to 
pay full ocean freight rates and no longer 
receive the E.C.A. subsidy based on a 
flat rate of 1.35 to 2 cents per pound for 
food packages, depending on the coun- 
try of destination, and 2 to 2.5 cents per 
pound on nonfood parcels.” 

E.C.A. said that, until further notice, 
it would continue to pay subsidies on all 
US. relief packages sent to Italy, Aus- 
tria, Greece, and Trieste. 

In its first year of operation, E.C.A. 
paid out $10,645,000 to defray costs of 
ocean transportation of relief supplies 
and packages to participating countries. 
This year, E.C.A. estimated that its sub- 
sidies would total $9,211,000—a drop of 
about 14 per cent. Continuing, its review 
follows: 

“The ocean freight subsidy paid on in- 
dividual packages sent by parcel post 
accounts for over 80 per cent of the to- 
tal payments made by E.C.A. for the 
transportation of relief supplies. During 
the fiscal year 1948-49, such parcel post 
subsidies amounted to $8.6 million. Costs 
for 1949-50 are estimated at $7.6 million. 

“The largest share (55 per cent) of the 
individual parcel post shipments last 
year went to Germany. Italy received 18 
per cent of the total; the United King- 
dom, 15 per cent, and all other countries, 
12 per cent. 

“Other ocean transportation  subsi- 
dies paid out by E.C.A. last year were: 
voluntary non-profit relief agencies, $2,- 
000,000; commercial shipments, $58,000. 
E.C.A. estimated that payments to volun- 
tary non-profit relief agencies will drop 
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to $1.5 million for the current fiscal 
year, and that payments to commercial 
shippers will total $98,000. The trend of 
payments to voluntary relief agencies in 
the first six months of the current fiscal 
year, indicates greater concentration of 
operations in Germany and Austria, and 
a decrease in shipments to other Mar- 
shall Plan countries. 

E.C.A. pays the entire ocean freight 
costs on supplies sent from the United 
States by voluntary non-profit relief 
agencies for programs conducted in par- 
ticipating countries. In the case of com- 
mercial shippers who sell gift packages 
to individuals, E.C.A. pays an ocean 
freight subsidy based on a flat rate of 
1.35 to 2 cents per pound for food pack- 
ages and 2 to 2.5 cents per pound on 
nonfood parcels, depending on the coun- 
try of destination. On packages sent by 
parcel post by individuals, E.C.A. pays 
4.5 cents per pound. In addition, Mar- 
shall Plan countries provide for duty- 
free entry and defrayment from counter- 
part funds of inland transportation costs 
amounting to 3.5 cents per pound. Thus, 
the U.S. shipper pays only six cents per 
pound on his package, which represents 
the U.S. inland freight charges. 

“Participating countries have paid out 
the equivalent of nearly $5,000,000 in 
counterpart funds—foreign currency de- 
posited by governments to match E.C.A. 
dollar grants—to defray costs on inland 
transportation abroad.” 


Post Office Department 


Issues ‘Railroad’ Stamp 


Postmaster General Jesse M. Donald- 
son has announced that a 3-cent com- 
memorative postage stamp honoring the 
railroad locomotive engineers of America 
will be placed on first-day sale at Jack- 
son, Tenn., on April 29. This is the six- 
teenth stamp in the history of the Post 
Office Department which has depicted 
some aspect of railroad transportation 
or which has included in its design an 
illustration of a railway locomotive, car 
or train. 

The central design of the stamp is a 
portrait of “Casey” Jones superimposed 
on a locomotive wheel. 

The Postmaster General, in announc- 
ing the issue, said: 


“Casey Jones, who sacrificed his life in 
the performance of his duty, is portrayed 


on this stamp to symbolize the railroad’ 


engineers of America. He was a typical 
railroad engineer and the use of his por- 
trait on this stamp will, I am sure, be 
gratifying to railroad men throughout 
the country. His name has been immor- 
talized in railroad annals and his cour- 
age, loyalty and faithfulness to duty have 
been an inspiration to all associated with 
this great transportation industry.” 


Travel to Western Europe 


Approximately half a million Ameri- 
cans traveled to Western Europe in the 
first two years of the Marshall Plan, the 
Economic Cooperation Administration 
said in estimating that American tour- 
ists would total close to 700,000 in the 
final two years of the European Recovery 
Program. 

Latest figures of ECA and the Travel 





Branch of the U.S. Department of Com- 
merce show that about $450,000,000 was 
spent by the American travelers in the 
first half of the Marshall Plan. For the 
ensuing two years the prospect is more 
than $625,000,000, they said. 


Railroads Arrange Special 
Train Facilities for 
Symphony Orchestra Tour 


“From April 17 to May 27, a special 
12-car train will be traveling more than 
8,500 miles over the nation’s railroads, 
and stopping at 20 leading cities,’ says 
the Association of American Railroads. 
“On board will be 125 passengers and a 
highly unusual consist—dozens of musi- 
cal instruments of all shapes and sizes, 
an extensive musical library, large ward- 
robes of dress clothing and several tons 
of food. 

“For this will be the Toscanini Tour 
Special—the train carrying famed con- 
ductor Arturo Toscanini and the Na- 
tional Broadcasting Company Symphony 
Orchestra on their first coast-to-coast 
concert tour. It will move over the lines 
of many different railroads under special 
arrangements made with these roads. 

“From the day they pull out of New 
York City, these famous musicians will 
be meeting a rigorous schedule. They 
must play an average of three concerts 
a week, and arrive refreshed and on 
time. In order to get to their destina- 
tions safely, comfortably and dependably, 
they called upon the railroads to arrange 
their transportation. 

“To answer their highly special needs, 
an elaborate ‘hotel on wheels’ was made 
up in New York. It includes a private 
car for Maestro Toscanini, which literal- 
ly has most of the comforts of home. 
The 83-year-old conductor will have a 
bedroom, bath, lounging facilities and 
even a kitchen and observation platform. 
One added luxury will be a television set 
on which he can watch his favorite 
sporting events and musical programs. 

“In order to make the 106 musicians 
and their librarians, managers and other 
personnel as comfortable as_ possible, 
the best sleeping accommodations plus 
lounging and dining cars have been pro- 
vided. As the train moves from city to 
city, extra cars will be added. 

“Special baggage cars will carry the 
larger instruments, valued at $250,000. 
Such delicate instruments as _ string 
basses, harps and cellos will be trans- 
ported with a minimum danger of dam- 
age. ‘Two carpenters are going along 
on the whole trip to crate and uncrate 
these instruments. 

“Almost as important as their instru- 
ments is, the impeccable dress clothes 
which the musicians must wear at con- 
certs. Three hugh wardrobes, each the 
size of a small bedroom, will be used to 
store dozens of dress suits. 

“A large part of one car will be de- 
voted to transporting the organization’s 
musical library—the scores from which 
they will play their concerts. Special 
precautions are being taken to prevent 
any mix-up or damage to these scores. 

“The railroads have spent a large part 
of their preparations on food. When the 
train leaves New York, it will carry two 
tons of meat and vegetables, 125 pounds 
of coffee, 300 pounds of butter and 1,000 
pounds of bread and rolls. 

“Special provisions have even been 
made for publicity on the tour. News- 
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paper reporters wishing to interview 
members of the orchestra and write 
stories on the tour will have available qa 
special press room aboard the train. 


“The train is being worked into the © 
regular schedules of several different 9 oy) j, 
railroads, to avoid any slip-ups in the | ¥ 










orchestra’s engagements. This is making 
it possible for Toscanini and his musi- 7 
cians to visit New York, Baltimore, Rich- 7 


mond, Atlanta, New Orleans, Houston, 


Austin, Dallas, Pasadena, San Francisco, 7 


Portland, Seattle, Denver, St. Louis, Chi- | 


cago, Detroit, Cleveland, Pittsburgh and 


Washington. The final concert will be 7 


given in Philadelphia on May 27.” 





New Construction at New 
Orleans Foreign-Trade 
Zone Authorized 


Approval of plans for the construction 
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of a wharf house extension at the New ~ 


Orleans foreign-trade zone, and for the 
revision of the zone’s boundary, has been 
announced by Assistant Secretary of 
Commerce Thomas C. Blaisdell, Jr. 

Mr. Blaisdell acted for Secretary of 
Commerce Charles Sawyer, who is chair- 
man of the Foreign-Trade Zones Board. 
Other members of the board are the 
Secretary of the Treasury and the Sec- 
retary of the Army. 

The new construction at the New Or- 
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leans foreign-trade zone will consist of © 


a one-story steel frame building, with 
corrugated steel siding, and equipped 
with an automatic water sprinkler sys- 
tem. The new building, costing approxi- 
mately $250,000, will add over 41,000 


square feet to the present covered area © 


of the zone. 

Revision of the present zone boundary 
is expected to permit greater efficiency 
in general port operations, according to 
the board. 
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Application for approval of the new ™ 


construction and for permission to revise 
the zone boundary was submitted by the 
Board of Commissioners of the Port of 
New Orleans, the grantee of Foreign- 
Trade Zone No. 2, through E. H. Lock- 
enberg, general manager of the port. 


Last year the Foreign--Trade Zones 
Board approved the construction of a 
vacuum fumigation plant at the New 
Orleans zone. In the first six months 
of the plant’s operation a wide variety 
of commodities under U. S. quarantine 
restrictions were imported for the first 
time into the Gulf area via the New 
Orleans foreign-trade zone, according to 
the board. 


Establishment of foreign-trade zones 
in this country is authorized by the Cel- 
ler foreign-trade zones act of 1934. In 
addition to the facility at New Orleans, 
zones are also located at the ports of 
New York, San Francisco, Los Angeles, 
and Seattle. A sixth zone, the first to 
be located at an inland site, will begin 
operations at the San Antonio, Texas, 
Municipal Airport in August this year, 
according to the board. 


Mich. Traffic League Meeting 


Several intrastate subjects and latest 
developments in I.C.C. docket No. 29770, 
Increased Less-Carload Rates in Cen- 
tral Territory, were listed on the docket 
of the Michigan Industrial Traffic 
League for discussion at its regular 
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monthly meeting April 12 in the Four 
Flag Hotel, Niles, Mich. The league at 
present has over 80 members represent- 
ing a variety of industries from all over 
the lower peninsula of Michigan, ac- 
cording to William Glaske, president, 
who is traffic manager of the American 


1 Boxboard Co., Grand Rapids, Mich. 





. Chicago Chapter, N.D.T.A., 


Elects Foulks President 
E. E. Foulks, superintendent of trans- 


» portation, Santa Fe Railway, has been 
> elected president of the Chicago chap- 
m ter, 
) Association. Others elected as officers of 


National Defense Transportation 
the chapter are: 

Secretary-treasurer, W. F. Coyne, as- 
sistant. to passenger -traffic manager, 
Southern Pacific Lines; vice-presidents: 
air, W. J. Jensen, district traffic man- 


. 4) ager, Chicago & Southern Airlines; bus, 
‘uction © 
e New | 
or the 
S been | 


John L. Williams, general traffic man- 
ager, Greyhound Corporation; industry, 
J. K. Tulley, assistant to vice-president, 
Pullman Co.; rail, A. V. Marxen, assist- 


7 ant general agent, Milwaukee Railroad; 
4 trucking, Chester G. Moore, chairman, 
} board of directors, Central States Motor 


) Freight Bureau, Inc., and water, E. J. 


re the | 


e Sec- 


w Or- 


Goebel, vice-president and traffic man- 
ager, Chicago, Duluth & Georgian Bay 


| Transit Co.; and armed forces, Lt. Col. 


sist of © 


» with 
uipped 
Yr sys- 
yproxi- 
41,000 
d area 


W. F. Britten, executive officer, transport 
section, Headquarters, 5th Army. 

The following directors were elected: 
John L. Bickley, general passenger 
agent, Grand Trunk-Canadian National 


} Railways; Philip J. Campbell, National 
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Bus Traffic Association, Inc.; C. W. Jer- 
nigan, general agent, passenger depart- 


} ment, Rock Island Lines; Earl B. Pad- 


rick, chairman, Transcontinental & 
Western Passenger Association; Col. W. 
J. Deyo, T.C., Headquarters, 5th Army; 
Austin B. Costello, general traffic man- 


Jager, Morton Salt Co.; Emanuel E. Lar- 
e new ” 


ie first 
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son, president, Hebard Storage Ware- 
houses, and Ivan Power, district traffic 
manager, Braniff Airways, Inc. 


U.S. Rail Freight Claim 


Heads to Meet in Richmond 


The freight claim division of the As- 
sociation of American Railroads will con- 
duct a “prevention day” program May 
3, in connection with the division’s an- 
nual business session to be held in Rich- 
mond, Va., at the Jefferson hotel. The 
National Freight Loss & Damage Pre- 
vention Committee will make its report 
and railroad and shipper representatives 
will speak. 


A.A.R. Moves Six Section 
Offices to Chicago 


Headquarters of six sections of the 
Association of American Railroads are 
how being moved from New York City to 
Chicago, William T. Faricy, president of 


ithe 4.A.R., has announced. 


Involved in the move, Mr. Faricy said, 
were the operating, protective, medical 
and surgical, safety, communication and 
Signal sections, which will be located at 
59 East Van Buren Street. 

“The transfer of these sections will 
centralize the full strength of the A.A.R 


Operating-Transportation Division and 
the Engineering Division in Chicago,” 
Mr. Faricy said, adding that the move 
“will place in the center of the country 
these six important sections which serve 
the entire railroad industry, and will 
make them more nearly accessible to the 
railroad groups with which they work.” 
In addition, he stated, some of the sec- 
tions doing research work would be able 
to utilize facilities of the new AAR. 
central research laboratory on the cam- 
pus of the Illinois Institute of Tech- 
nology, which is scheduled to open late 
next month. 

The New York office of the car service 
division and the Bureau for the Safe 
Transportation of Explosives and other 
Dangerous Articles would continue at 
30 Vesey St., Mr. Faricy said. The latter 
bureau had its own testing laboratory at 
South Amboy, N. J., he added. 





President of T. A. of A. 
Advises Business Men to 
Heed Transport Problem 


A prediction that government owner- 
ship of transportation was inevitable 
unless the issues confronting the in- 
dustry were dealt with constructively 
was made April 11 by Frank C. Rathje, 
president of the Transportation Associa- 
tion of America, and also president of 
the Chicago City National Bank & 
Trust Co. Mr. Rathje spoke before 
250 executives at a luncheon sponsored 
by New York leaders at the Biltmore 
Hotel, New York City. 

“Transportation is the key to the 
preservation of competitive enterprise 
and the freedoms of America,” said Mr. 
Rathje. “It is the collective respon- 
sibility of leaders of all enterprise to 
solve this crucial problem. What you 
do about it within the next few years 
will either set the stage for a healthy 
structure of competitive enterprise or 
open the door for nationalization.” 

He described the program of the 
T.A.A. as the public-interest vehicle 
dealing with all forms of transporta- 
tion. 

“If. you do nothing, and permit the 
problem of transportation to go by de- 
fault,” he said, “you will have govern- 
ment ownership of all transportation 
within a decade. This means the com- 
plete socialization of the productive and 
distributive mechanisms of this coun- 
: ae 

“There must be fairness on the part 
of business executives and investors in 
their treatment of transportation. We 
are to be fair and frank with labor, with 
our administrators and elected repre- 
sentatives in Washington. In turn, we 
demand that our government be fair 
to enterprise.” 

Fred A. Poor, chairman of Poor & Co. 
and chairman of the T.A.A.’s budget and 
finance committee, presided. James L. 
Madden, vice-president of the Metropoli- 
tan Life Insurance Co.; participated in 
the discussion. 

Sponsors of the luncheon included Mr. 
Poor; A. G. Anderson, general traffic . 
manager, Socony-Vacuum Oil Co.; 
Charles W. Braden, general traffic man- 
ager, National Distillers Products Corpo- 
ration; Edward P. Farley, chairman of 
board, American-Hawaiian Steamship 
Co.; Morris M. Forgash, president, Uni- 
versal Carloading & Distributing Co.; A. 
L. Hammell, president, Railway Express 
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Agency, Inc.; B. M. Seymour, president, 
Associated Transport, Inc.; William 
White, president, Delaware, Lackawanna 
& Western Railroad Co.; R. A. Williams, 
president, Standard Railway Equipment 
Manufacturing Co.; R. E. Woodruff, 
chairman, Erie Railroad, and a number 
of bankers and businessmen not active 
in the transportation industry. 





Wullstein, of Union Pacific, 
Describes Road’s Success 


In Claim Prevention Work 


A 30 per cent reduction in freight loss 
and damage claims received by the Un- 
ion Pacific Railroad in the two-year 
period from 1947 to 1949 has been de- 
scribed by O. J. Wullstein, general 
freight claim agent of the U-P., as proof 
of the success of the road’s campaign 
against loss and damage claims. 

The number of such claims received 
by the road totaled 168,191 in 1947, at 
the close of 1948 the total was 144,971, 
and in 1949 the number of claims came 
to 117,523, almost one-third less than 
in 1947, said Mr. Wullstein. 

He outlined “a tested formula for ac- 
complishing the job.” 

“Our program,” he said, “has been 
carried out in three concurrent phases: 
(1) appeals to railroad management; (2) 
education of railroad employes; and (3) 
cooperation with shippers and receivers 
of freight. 


Objective of Each Phase 


“Each phase ... has a specific objec- 
tive. In the case of railroad manage- 
ment, the objective is to make officers of 
Union Pacific conscious of the problem 
of freight loss and damage and to in- 
fluence the executives of other railroads 
to institute similar campaigns on their 
own lines. 

“In dealing with U.P. employes, the 
freight claim department’s purpose has 
been twofold: First, to point out that 
a railroad’s prosperity and pay roll is 
contingent upon satisfied consignors and 
consignees, and, second, to show the em- 
ploye what he can do to insure damage- 
free shipping. 

“The objective, in the instance of ship- 
pers and receivers, is to acquaint them 
with approved methods of packing and 
loading freight and to assist in the solu- 
tion of special and unusual shipping 
problems.” 


Lists Media Employed 

Among the several media employed in 
reaching the three groups named, said 
Mr. Wullistein, were correspondence, 
literature, conference, railroad publica- 
tions, motion pictures, freight service in- 
spectors, container engineers, posters, 
and business publications. 

The motion pictures, conferences and 
container engineers represented the 
greatest deviations from the _ usual 
freight loss and damage prevention pro- 
gram, he said. So successful was the 
road’s sound--color motion picture, “Who 
Done It?” that the company had a 
second picture in the _ script-writing 
stage, declared Mr. Wullstein. 


“No one means can be credited with 
doing the whole job,” he concluded. 
“Perfect shipping, like football or a mili- 
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tary operation, is a team project that 
demands effort on the part of all parties 
concerned.” 





Ninth District Practitioners 


Elect Grimm as President 


A. G. Grimm, general traffic manager 
of Pillsubry Mills, Inc., Minneapolis, 
Minn., has been elected president of the 
Ninth District Chapter of the Associa- 
tion of Interstate Commerce Commis- 
sion Practitioners, of Minneapolis. The 
chapter embraces the states of Minne- 
sota, North Dakota, South Dakota, and 
northern Wisconsin. Other officers 
elected to serve for the 1950-51 fiscal 
year include O. I. Romfo, traffic man- 
ager, Atkinson Milling Co., Minneapolis, 
first vice-president; A. L. Stevens, traffic 
manager, Northern States Power Co., 
Minneapolis, secretary; and C. A. Liggett, 
of the traffic department, St. Paul Asso- 
ciation of Commerce, St. Paul, Minn., 
treasurer. 

The following vice-presidents were 
elected: For Minnesota, G. E. Frazen, 
rate expert, Minnesota Railroad & Ware- 
house Commission, St. Paul; for North 
Dakota, J. I. Finsness, commerce coun- 
sel, Fargo (N.D.) Chamber of Com- 
merce; for South Dakota, J. G. Ihnet, 
of the Watertown (S.D.) Chamber of 
Commerce; and for Wisconsin, J. F. 
McGrath, vice-president, Gateway City 
Transfer Co., LaCrosse, Wis. 

New members of the executive com- 
mittee include A. J. Fossum, assistant 
traffic manager, Hubbard Milling Co., 
Mankato, Minn.; D. A. Morken, attorney, 
Minneapolis, Minn.; E. L. Murphy, Jr., 
of Murphy Motor Freight Lines, Inc., 
St. Paul, Minn.; W. C. Newman, traffic 
manager, Archer-Daniels-Midland Co., 
Minneapolis; and Lloyd Meyer, of Min-- 
neapolis. 





Blanning Tells Value of 
Safety Program to Truckers 


A saving to one motor carrier of $158,- 
000 for the expenditure of $15,000 on a 
safety program, and a refund from an 
insurance company of $205,504.15 to an- 
other motor carrier after one year of a 
definite safety program, accompanied by 
a 50 per cent cut in insurance premium, 
were among the effects of such safety 
efforts cited by W. Y. Blanning, director 
of the Commission’s Bureau of Motor 
Carriers, in an address before the Cleve- 
land Motor Transportation Association, 
Inc., Cleveland, O., the evening of April 
11. 

He was reviewing a summary made by 
the bureau of the experience of 21 car- 
riers who, as a result of efforts of Com- 
mission safety inspectors, had adopted 
safety programs. 

“These reports reflect only the cash 
savings which can be definitely ascer- 
tained,” said Mr. Blanning. “In addition 
to the savings on insurance premiums 
and damage claims, there is the waste in 
maintenance costs, drivers’ wages, loss 
of use of equipment and delays in deliv- 
ery which result from any accident. 

“It seems clear that any motor carrier 
having an operating ratio near the 100 
per cent level could place itself in a sound 





financial condition merely by the expedi- 
ent of putting in a preventive program 
which would reduce its accidents.” 

Mr. Blanning said the results shown 
by the tabulation of the carriers’ exper- 
ience did not represent the maximum 
results that could be obtained by motor 
carriers. He said that some of the car- 
riers had an accident ratio of three or 
more accidents “per 100,000 miles” in 
1949 even after the safety program had 
been in existence for more than a year 
whereas, he continued, “we have records 
of many carriers which have acci- 
dent ratios as low as one accident per 
200,000 or 300,000 miles under similar 
conditions.” 

“If the top management is entirely 
sincere in its efforts to reduce accidents, 
and if it will devote the necessary time 
and effort to their prevention,” said Mr. 
Blanning, “there seems to be almost no 
limit to the possible reduction in acci- 
dents and the consequent savings in 
wasteful expenditures.” 


Referring to the safety inspectors, Mr. 
Blanning said that their principal ob- 
jective was not to obtain prosecutions, 
but to encourage such practices as would 
contribute to safe operations. He said 
that “the staff is woefully small, in view 
of the fact that there are nearly 22,000 
authorized interstate bus and truck op- 
erators, in addition to an estimated 
190,000 interstate exempt and private 
carriers who are subject to our safety 
regulations.” Mr. Blanning added that 
“we have only 24 safety inspectors scat- 
tered throughout the entire country,” 
and that “we think they have done an 
excellent job for the public and the mo- 
tor carrier industry, insofar as their 
limited number permits.” 





J. W. Gimbel to Address 
C.A.T. Alumni Meeting 


J. W. Gimbel, Jr., president of the 
Pacific & Atlantic Shippers Association, 
will speak on “This History of Freight 
Forwarding,” at the freight forwarder 
night meeting of the Alumni Association 
of the College of Advanced Traffic, April 
18, in the Hotel La Salle, Chicago. Mr. 
Gimbel’s talk will be followed by a ques- 
tion-and-answer period and the showing 
of a motion picture. The program will 
be presented by the freight forwarding 
and warehousing committee of the as- 
sociation, of which Mr. George Harris, 
of International Forwarding Co., is 
chairman. 

The association will hold its annual 
smoker and fish fry May 12 in the Furni- 
ture Club, Chicago. William A. Ballou, 
director of traffic, Ziffrin Truck Lines, 
Inc., is in charge of the event. 





Railway Development Men 
Meet in Omaha April 19-21 


The American Railway Development 
Association will hold its annual conven- 
tion April 19-21 in the Hotel Fontenelle, 
Omaha, President Joe W. Jarvis an- 
nounces. Mr. Jarvis, supervisor of the 
agricultural development department of 
the Union Pacific, announced that guest 
speakers would include the following: 

George C. Smith, president, St. Louis 
Chamber of Commerce; John Strohm, of 
Woodstock, Ill., associate editor of Coun- 
try Gentleman; A. J. Seitz, of Omaha, 
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vice-president, Union Pacific; Governg 
Val Peterson, of Nebraska, who will dis 
cuss the Missouri River Basin develop 
ment; Thomas L. Preston, of Washing! 
ton, D.C., general solicitor, Associa: 
of American Railroads; Boyd Guthri: 
chief of the oil shale demonstratiqy: 
plant, Bureau of Mines, U. S. Depart 
ment of the Interior, at Rifle, Colo., ang 
Kirk Fox, of Des Moines, Ia., editor of 
Successful Farming. : 

The association is composed of rail. 
road representatives in the fields of 
agricultural, forestry and _ industri 
development, emigration,’ land settle 
ment, real estate, land and taxes, ani 
public relations. ; 
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Highway Users’ Congress o¢ a: 
| The N 


To Meet April 25, 26, 27 | me 


Walter R. McDonald of Georgia, gen. h 
eral solicitor of the National Associatioy¢** en 
of Railroad and Utility Commissioner ad 4 
will discuss the subject, “A Public of¢2 “" 
ficial Looks at Transportation”, at thifoW%: 
Third Highway Transportation Congres ee 
in Washington at the Hotel Mayfiowe§ Mr. B 
where sessions will be held April 2,gommitt 
26, 27. merce Ss 

Another speaker announced by Arthwistrative 
C. Butler, director of the National High-# 
way Users Conference, which is spon- 
scoring the congress, is John M. Lovejoy, 
president of the Seaboard Oil Co. of) 
Delaware and chairman of the publi 
relations committee of the American 
Petroleum Institute. His subject wil 
be “Oil—Its Contribution to America.” 

The three-day congress opens April % 
with meetings of committees on high- 
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way planning, finance and administra} wr. H 
tion; uniform laws; highway barriers: Would b 
highway safety, and resolutions. Get fnittee a 
eral sessions will be held April 26 and 2) % the | 
Other speakers at the congress wil Agreeme 
include N.H.U.C. Chairman Albert Brad-thittee v 
ley, executive vice-president of Gener @ially Ju 
Motors, who will give the keynote ad: | 
dress; Lee R. Jackson, president of the 
Firestone Tire and Rubber Co., and Drg ... 
J. O. Christianson, Minnesota civic lead ® ritish 



























er educator and agriculturist. 


A toll road debate which will featur 
one of the congress sessions will have 4 
participants E. Carroll Bean, past master 
of the Maine State Grange; R. E. Jor: 
gensen, deputy commissioner of _ tht 
Connecticut State Highway Department; 
Col. E. R. Needles, New York enginee!. 
and W. B. Getchell, Jr.. executive direr- 
tor of the Maine Turnpike Authority. 
Mr. Bean and Mr. Jorgensen will argue 
that the toll method of financing road 
is unsound. Moderator for the debatt 
will be G. A. Vahlkamp, St. Louis, secre 
tary of the Automobile Club of Missouri 

Panel discussions of two  highwaj 
transportation problems which are wil- 
ning widespread attention will be par 
of the program. 


A panel on the question of what the 
federal role in highway developmen 
should be will have William J. Cronit, 
managing director of the Automobile 
Manufacturers Association, as moderato. 
Participants will include Charles L. Deal- 
ing of the Brookings Institution; Edwar 
L. Schmidt, chief engineer of the Pen! | 
sylvania Department of Highways; Rus 
sell Singer, executive vice-president of 
the American Automobile Association. 
and Anson S. Thomas, director of tht 
tax and legislative department of tht 
Indiana Farm Bureau. 
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The other panel will be on the subject 


pf gaining support for uniform traffic 


aws, an objective of all highway user 
The moderator will be Sidney J. 
illiams, Chicago, assistant to the presi- 
dent of the National Safety Council, and 
narticipants will include R. E. Hammond, 
ommissioner of the Utah State Tax 
commission; Frederick N. Clarke, New 
ampshire Motor Vehicle Department 
ommissioner; Joseph E. Connell, sec- 
etary-manager of the Rhode Island 
Owners Association, and B. L. 
arcus, commissioner of the Wisconsin 
otor Vehicle Department. 


ational Traffic Committee 


(Of A.T.A. to Meet May 17 


The National Traffic Committee of the 
inc., 
as scheduled a general meeting for 
ay 17, in Washington, D.C., according 
0 Committee Chairman Henry E. 
owell, of Associated Transport, Inc., 
ew York. 


Mr. Howell said that the tariff sub- 
ommittee will meet May 15. The com- 


merce sub-committee and the admin- 


trative sub-committee will meet May 
6. 


On the agenda announced for the 
eneral meeting are discussions of the 
ommission’s general class rate and 
lassification investigations, the question 
f eliminating or retaining the C.O.D. 
pace on the National Classification bill- 
f-lading, and the small shipments and 
hick-up and delivery investigations be- 
ore the I.C.C. 

Mr. Howell stated that this meeting 
ould be the last session of the com- 
ittee as now constituted, since parties 
o the National Motor Freight Traffic 
greement would elect a 1950-51 com- 
ittee which would begin service offi- 
ially July 1, 1950. 






sritish Group Studies 
.S. Airways Traffic Control 


Four British aviation specialists are 
ow in Chicago, Ill., on a three-month 
arshall Plan study of the US. Civil 
eronautics Administration’s system of 
irways traffic control. The Economic 
ooperation Administration announced 
at the British group would be based 
t the Chicago municipal airport for the 
ulk of their training. ‘They will also 
isit LaGuardia Field in New York City 
nd are tentatively scheduled to go to 
e Kansas City airport. 


The study is being made under an 
.A. technical assistance project with 
€ cooperation of C.A.A. officials. The 
pecialists, who are affiliated with the 
ritish Ministry of Civil Aviation, are: 
ordon Charles Burch and Eric George 
father. both air traffic control officers; 
fred Raymond Kirk, senior air traffic 
Dntro] supervisor; and Arthur Edward 
locombe, instructor, School of Air Traf- 
c Control. 





A.U. Rail Institute Cancelled 


The Fifth Annual Rail Transportation 
stitute originally scheduled for the 
pring of 1950 has been cancelled because 
f the continued absence of Dr. L. M. 


Homberger, the director, who is in Ger- 
many assisting in a survey for the Ger- 
man Federal Railway, the American 
University, Washington, D.C., has an- 
nounced. 

Dr. Homberger would return this sum- 
mer to continue the program of courses 
in transportation and Transportation In- 
stitute schedule, it added. 





E.C.A. Reports on Status of 


Western Europe Railroads 


Most Western European railroads are 
doing “business as usual” today, with 
war-time wreckage, tardy schedules and 
lack of equipment a thing of the past, 
says the Economic Cooperation Admin- 
istration. 

Reporting on the first two years of 
progress under the Marshall Plan, the 
E.C.A. said that the equivalent of $162,- 
000,000 in Marshall Plan counterpart 
funds—foreign currency deposited by 
governments to match E.C.A. dollar 


_ grants—had been spent to put railroads 


back in service in countries where lack 
of transportation was one of the chief 
drawbacks to recovery after the war. 
Continuing, it said: 

“In France, where 85 per cent of the 
steam locomotives, 35 per cent of the 
electric engines, 64 per cent of the freight 
cars and nearly all of the passenger 
cars were blown up or taken by the 
Germans, railroads have resumed their 
prewar operation and, in many cases, 
have improved their service. France 
has withdrawn 28.4 billion francs (about 
$108.2 million) from its counterpart fund 
to repair tracks, rebuild depots and 
bridges, and modernize service through 
electrification. Replacing 750 steam 
engines with 250 electric engines is ex- 
pected to result in substantial savings. 
Along the Paris-Lyons line, for exam- 
ple, it is estimated that electrification 
will save approximately 600,000 metric 
tons of coal annually and about 2.5 
billion francs (about $7 million). 

“In Greece, where war-time railroad 
losses amounted to $140,000,000, all the 
lines are now open with the exception 
of a small stretch in the northern part 
of the country. After the liberation in 
1944, the Greek government reported that 
of a total of 1,664 miles of track, only 
416 miles were still serviceable, with 
rolling stock reduced from 7,868 units 
to 607 units. 


“Heaviest sufferer was the government- 
owned Hellenic State Railway (SEK) 
which operates more than half of the 
country’s rail lineage. To get the SEK 
railroad back into its present operation, 
it was necessary to rebuild 248 bridges, 
five tunnels, 530 miles of track, and re- 
pair 120 locomotives, 66 passenger coaches 
and 734 freight cars. Today, SEK trains 
roll beyond Salonika up to the Yugoslav 
border. Marshall Plan counterpart funds, 
amounting to the equivalent of $6.7 mil- 
lion, have been spent on a modernization 
and re-equipment program for the SEK 
and privately-owned railroad companies. 

“Austria has spent the equivalent of 
nearly $34.8 million in Marshall Plan 
counterpart funds to rebuild and pur- 
chase new rolling stock and to recon- 
struct new roadways. Germany has with- 
drawn the equivalent of $12.7 million 
from its counterpart fund for its railroad 
program. 

“Although Italy has not withdrawn any 
Marshall Plan counterpart funds to pay 
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for railroad reconstruction, 68.8 billion 
counterpart lire (about $110 million) have 
been earmarked for projects which in- 
volve the rebuilding of tracks and build- 
ings, construction and repair of rolling 
stock, and the purchase of machine tools 
and wreckage clearing equipment. Italy 
has used the equivalent of $48.7 million 
in counterpart lire which accumulated 
under other American aid programs to: 
finance railroad reconstruction. The 
country’s railroads now are close to pre- 
war efficiency.” 





Transport Society Chapter 


Organized in Indiana 


A move toward the organization of the 
first state chapter of the American 
Society of Traffic and Transportation 
was made March 30 in a meeting at the 
Columbia Club, Indianapolis, Ind., at 
which 23 of the state’s 28 society found- 
ers and members were present. 


Ralph Blue, Fort Wayne, was named 
chairman of an organizing committee, 
with Charles T. Coy, Indianapolis; R. 
A. Peters, Muncie; Alvin Z. Randall, 
East Chicago; L. L. Waters, Blooming- 
ton; Albert McGinness, Evansville; 
Grant Wilcox, Muncie, and Herschel A. 
Hollopeter, Indianapolis, as the other 
members. = 

Guests at the meeting included 
Charles Vayo, Rochester, N.Y., president 
of the society, and five of the six men 
in Indiana who have to date passed one 
or more of the prescribed five examina- 
tions for membership. The five were: 
Robert J. Maxey, Indianapolis; Ralph 
B. Harlan, Indianapolis; Vernor L. 
Bailey, Muncie; Allen S. Hart, Ander- 
son, and Jesse P. McMahan, Anderson. 

The organizing committee expects to 
submit its report in time to permit filing 
of an application for a charter as a 
state chapter at the next meeting of the 
executive committee of the society. 


There were reports at the meeting of 
considerable activity in Indiana among 
groups engaged in study preparatory to 
taking the society’s examinations. Such 
groups were reported in Fort Wayne, 
Evansville and South Bend. It was sug- 
gested that, eventually, sub-chapters 
might be established at those points, as 
well as at Indiana University, where 
Professor Waters reported that about 
30 advanced students in transportation 
had made inquiries about such organ- 
ization. Professor Waters said about. 
150 students at the university were in- 
terested in the study of transportation 
and might eventually seek membership. 
in the society. 





N. Y. Practitioners Meeting 


The Metropolitan New York Chapter 
of the Association of Interstate Com- 
merce Commission Practitioners has an- 
nounced it will hold an open forum on 
transportation legislation at its meeting 
on April 18, at 7:30 pm., in the Bilt- 
more Hotel, New York City. The so- 
called freight forwarder bill, S. 2113, 
and the President’s reorganization Plan 
No. 7, together with other legislative 
matters, will be discussed. 
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Pooling Plan Approved for 
Auto Transport By Water 


By a report and order in Finance No. 
16802, T. J. McCarthy Steamship Co. et 
al. Pooling, the Commission, division 3, 
has found just and reasonable the terms 
and conditions of an agreement dated 
November 22, 1949, for the pooling of 
service and division of gross earnings by 
T. J. McCarthy Steamship Co., the 
Nicholson Universal Steamship Co., and 
the Gartland Steamship Co., in the 
transportation by water of automobiles 
and other motor vehicles from Detroit, 
Mich., to Duluth, Minn. 

The Commission said it was clear from 
the record that a better and more de- 
sirable service to shippers of automobiles 
from Detroit would result from approval 
of the proposal. The application, it 
said, was similar to pooling plans au- 
thorized with respect to the same type 
of traffic, from and to the same ports, 
in Minnesota-Atlantic Transit Co. et al. 
Pooling, 247 I.C.C. 319, decided July 17, 
1941, and Finance No. 16704, Columbia 
Transportation Co. et al. Pooling (T.W., 
Feb. 18, p. 26). 

It said the proposal involved the use 
by each company of the available space 
on vessels of the others for transporta- 
tion and of the facilities at the ports. 


Motor Case Dropped As Moot 


By a report and order in MC-C-1033, 
Lee Wilson & Co., et al—Dual Opera- 
tions, the Commission, division 5, has 
discontinued the proceeding. It found 
the issues moot and determination there- 
of unnecessary by reason of its ap- 
proval of transfer of the operating rights 
in question. 

The investigation was instituted, the 
Commission said, to determine whether 
a permit in MC-65429, Sub. 1, issued to 
Lee Wilson & Co., of Wilson, Ark., and 
certificates issued to Eastern Arkansas 
Express Co., in MC-87734, and Sub. 1, 
were held by entities subject to a com- 
mon control, and to determine whether 
Eastern had discontinued operations and 
failed to render reasonable and adequate 
service. 

As it had, since hearing, approved 
transfer of all Eastern operating rights 
to C. L. Cunningham, doing business as 
Pemiscot Motor Freight Co., of Car- 
uthersville, Mo., the Commission said 
there no longer existed the question of 
common interest or whether such com- 
mon control violated section 210 of the 
interstate commerce act. Similarly, it 
added, since Eastern no longer held a 
certificate issued by the Commission, 
“we are without power to take any ac- 
tion in connection with its failure to 
maintain adequate and continuous serv- 
ee 


Transit On Foodstuffs at Toledo Except 
For Publication Requirements Approved | 


In Second Decision Involving Mixed Carloads Out of Toledo After 


y 


Storage, I.C.C. Requires Addition of Note to ‘Streamlined’ Rule 


10, and a Showing of Concurrence Specifically by Western Rails. 


Tariff schedules proposing to permit 
shipments of various commodity groups 
from multiple origins in Official Ter- 
ritory to Toledo, O., in straight or mixed 
carloads, for storage at Toledo, and 
outbound shipments to destinations in 
Western Trunk Line and Southwestern 
Territories, in mixed carloads, on a 
basis of the carload rates from the re- 
spective origins to final destinations, 
applied to the actual weights of the 
different commodities comprising the 
outbound mixed carloads, have been 
found just and reasonable by the Com- 
mission, division 3, but not to meet the 
tariff publication requirements of sec- 
tion 6(1) of the interstate commerce 
act. 

It has issued a report in I. and S. 
No. 5592, Transit on Foodstuffs at To- 
ledo, Ohio, and an order requiring can- 
cellation of the proposed schedules on 
or before May 12, on one day’s notice, 
without prejudice to the filing of new 
schedules in conformity with the re- 
quirements of section 6(1) as outlined 
in the report. 


The Commission asserted that a situ- 
ation had developed in which General 
Foods Corporation, the applicant for 
transit, was permitted to ship under 
transit provisions to the east and the 
south, but was denied such authority to 
ship to the west. It said transit sched- 
ules providing for such a basis would 
change the application of the joint rates 
themselves, from origins to final transit 
destinations, thereby affecting the in- 
terests of all of the carriers participating 
in the joint rates, and required an ap- 
propriate concurrence of all such car- 
riers. 

It said the schedules were filed to be- 
come effective July 22, 1948; were sus- 
pended until February 21, 1949, and the 
respondent railroads had agreed to their 
voluntary suspension until disposition of 
the proceeding. 


Commodities Involved 


Commodities subject to the proposed 
transit, the Commission said, comprised 
mainly foodstuffs and beverages for 
human consumption, and certain iaundry 
compounds, and were not grouped ac- 
cording to analogy or rate, but were 
commodities usually found together on 
grocers’ shelves, readily adaptable to 
group shipment. It said that while the 
proposed schedules would apply gen- 
erally on shipments of these commodi- 
ties from all origins in Official Territory, 


the tonnage would be confined, as a7 
practical matter, to shipments from seven © 
origins in that territory at which the ® 
particular commodities were manufac- © 
tured or processed by General Foods, 

the only shipper that would be in a 

position to use transit on the commodity | 
groups covered by the suspended sched- 

ules. It said General Foods now shipped, 

in straight carloads, to pool-car distrib- 

utors, usually warehousemen at break- 

bulk points, for distribution to whole- 

salers beyond, predominantly by motor 

common carrier, and at the expense of 

General Foods. This corporation’s gen- 

eral policy, it said, was not to ship to 

retailers direct. 

The Commission said section 1 of rule 
10 of the Consolidated Freight Classifi- 
cation, provided for the application, on a 
mixed carload shipment, made at one 
time by one consignor to one consignee 
and destination, of the straight carload 
rate applicable to the highest classed 
or rated article contained in the carload, 
subject to the highest carload minimum 
weight provided for any article in the 
shipment. An exception, it said, provided 
for the application on such a car of the 
straight carload rates applicable to the. 
respective articles contained in the car, 
to be applied on actual weights of those 
articles, subject to the highest minimum 
carload weight provided for any article 
in the car. This exception was referred 
to as “streamlined rule 10.”. 


‘Streamlined’ Rule 10 


Streamlined rule 10, it said, would gov- 
ern a mixed carload shipment from 
Toledo, or any other single origin, but 
not a mixed carload shipment from 4a 
transit point comprised of tonnage taken 
from carload shipments into Toledo from 
multiple origins. Thus, under that rule, 
supported by an appropriate tariff pro- 
vision, it said, a mixed carload shipment 
originating at Hoboken could be stopped 
in transit at Toledo, and a mixed car- 
load shipment originating at Toledo 
could be stopped in transit at an inter- 
mediate point. An outbound mixed car- 
load shipment from Toledo under transit, 
consisting of parts of inbound carload 
shipments to Toledo from, for example, 
five different origins, however, it said, 
could not be authorized in connection 
with the rule. In the last named situa- 
tion, the Commission said, the origin of 
the outbound shipment, under the 
through-rate fiction of transit, would not 
be the single origin, Toledo,:- but a com- 
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posite of multiple origins, with which 
streamlined rule 10 could have no lawful 
connection. The Commission said this 
deficiency could not be supplied by an 
addition to rule 1 of the classification, 


4 known as note A, published by the 


respondent railroads to satisfy the re- 
quirements of section 1 of rule 14 defin- 
ing a carload shipment. It said note A 
unlawfully purported to give to the 
Toledo transit lines authority to change, 
py their independent action, a rule of 


j the classification which was the creation 
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of all carriers participating in the joint 
rates. 
“Streamlined rule 10 of the exceptions, 


) as well as rule 14 of the classification, in 


order to accomplish respondents’ pur- 
pose,” said the Commission, “would have 
to be revised to provide specifically that 
outbound shipments from the transit 
point may consist of portions of inbound 
carload shipments from multiple origins 
and for the other departures from those 
rules made necessary in order to con- 
form to the proposed transit schedules. 
This could be accomplished by the addi- 
tion of a note to these rules providing 
that shipments accorded transit under 
tariffs lawfully on file with the Com- 
mission may, on the outbound movement 
from the transit point, consist of portions 
of inbound carload shipments from mul- 
tiple origins and specifying the other 
respects in which the .. . rules may be 
departed from. Amendments of these 
tules, if incorporated in the transit 
tariff itself, would require concurrence 
in the transit tariff of all carriers par- 
ticipating in the joint-rate tariff and a 
specific reference in the joint-rate tariff 
to the transit tariff. Such reference 
could not be lawfully accomplished by an 
omnibus rule. We conclude that, in the 
respects just indicated, the proposed 
transit schedules fail to comply with the 
requirements of section 6(1) of the act.” 


The Commission said transit at To- 
ledo in many respects as proposed in 
the instant proceeding was considered 
in Transit and Mixing Rules on Food- 
stuffs, 270 I.C.C. 157, decided April 23, 
1948. In that decision, it said, division 3 
found that the proposed schedules were 
unlawful because they did not meet the 
publication requirements of Section 6(1) 
of the act, and were not shown to be 
just and reasonable under other sec- 
It said a proposed streamlined 
rule 10, which the respondent railroads 
regarded as necessary to the adequate 
authorization of the mixed carload ship- 
ments outbound from Toledo under the 
Proposed transit, was found not un- 
lawful. 


Following the prior report, it said, the 
respondents filed the schedules now 
under suspension, and that they were 
of the same general purport as those in 
the prior report. It said the only sub- 
stantial change made in response to 
criticism with respect to the method of 
Publication under section 6(1), was the 
addition to rule 1 of the aforementioned 
note A, which provided that “the pro- 
Vision of section 1 of rule 14 of the 
governing classification will be consid- 
ered as having been complied with if the 
outbound movement from the transit 
Point constitutes a shipment made at 
one time from one consignor to one con- 
Signee at one destination.” 


The Commission said the principal 
Opposition to the proposed schedules came 
from jobbing interests, who feared that 
under the schedules their businesses 
would be adversely affected. They ap- 
Prehended, it said, that General Foods 


might at some future time change its 
policy about not bypassing them and 
selling directly to retailers; also, that if 
the instant tariff arrangement were ap- 
proved, other large manufacturers would 
demand and obtain similar concessions. 
The objections thus made, it said, were 
essentially the same as those made 
against streamlined rule 10 and con- 
sidered in the prior report. The Com- 
mission said it was of course evident 
that, since all of the commodities pro- 
posed to be shipped by General Foods 
under the transit rules were not pro- 
duced at one point, streamlined rule 10 
could not be effectively used by that 
corporation without the proposed trans- 
it. The objection therefore, it said, 
was to the privilege proposed to be ex- 
tended to General Foods by concen- 
trating its goods for distribution at a 
central point. This privilege, it said, 


* was in effect on many commodities for 


the benefit of numerous shippers in 
wholesale quantities, including certain 
competitors of General Foods, and was 
used by some of those protesting in the 
instant case. 


Other Protestants 


Other protestants, it said, were typified 
by the instance of a coffee importer at 
New Orleans shipping green coffee in 
carloads to Omaha, where it was roasted 
and distributed to points beyond in less- 
than--carload lots, compared with Gen- 
eral Foods’ opportunity, under the pro- 
posed schedules, of shipping roasted 
coffee from some north Atlantic port 
to Toledo, in carloads, for storage and 
mixing with other commodities in out- 
bound shipments to western destinations 
on the basis of the carload rates on 
l. c. 1. quantities from origin to final 
destination. 

The New Orleans importer’s operation, 
the Commission said, differed from those 
contemplated under the suspended sched-~ 
ules because it consisted of carloads in 
and less-than-carloads out, whereas 
those proposed in the instant schedules 
were of carloads in carloads out. 

“Greater economy in transportation 
results under the split-billing arrange- 
ment here proposed, for it makes it 
easier to obtain heavy loads for out- 
bound carload shipment than is the case 
under ordinary transit arrangements,” 
the Commission said. “It must be borne 
in mind that there is no actual segrega- 
tion of the separate portions of the 
carload to which the split bills attach. 
They are loaded and moved as a single 
quantity, and the separation is largely 
a matter of accounting for billing pur- 
Poses.” 

The Commission quoted the prior re- 
port as stating it was “not the province 
of the Commission to determine the 
relative merits of different sales methods 
or by rate adjustments to perpetuate 
any particular system or sales pattern 
of distribution The interests of 
manufacturers and retailers are as much 
a part of ‘the public interest’ as those 
of middlemen.” ‘The Commission said 
the methods proposed to be employed by 
General Foods would aid the carriers in 
more efficient and economical use of 
their equipment and have a favorable 
revenue effect on the participating car- 
riers. 


Pipe Line Property Valuation 


Tentative value for rate-making pur- 
poses of the property of Transit & Stor- 
age Co., an oil pipe-line operator, owned 
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and used for common-carrier purposes, 
as of December 31, 1947, has been found 
by the Commission, division 2, to be 
$4,480,000, in which is included $53,000 
on account of working capital, consisting 
of cash and material and supplies. 

The action was by a report and order 
in Valuation No. 1295, Tentative Valua- 
tion Report on the Property of Transit 
& Storage Co. The Commission notified 
the U.S. Attorney General, state officials 
of Michigan and Ohio, and the Transit 
& Storage Co., that any protests were 
to be filed on or before 30 days from 
April 10. 

The report said Transit & Storage 
owned and operated trunk pipe lines in 
Ohio and Michigan and served as a con- 
necting line in transporting crude oil 
received from the Buckeye Pipe Line 
Co. at Cygnet, O., to the refinery of 
Imperial Oil, Ltd., at Sarnia, Ontario, 
Canada. It said the oil transported 
originated in the Mid-Continent and 
Illinois fields. The company served no 
gathering fields, it said. 





Suspended Lumber Rates 
Approved Only As to 


Fourth Section Relief 


The Commission, division 2, by a re- 
port and order in I. and S. No. 5689, 
Lumber to Oklahoma and Arkansas, and 
an embraced fourth-section case, has 
granted fourth-section relief and found 
the proposed rates and routes on lum- 
ber and related articles in the suspension 
proceeding just and reasonable only to 
the extent the fourth-section authority 
is granted. 

The report embraced Fourth Section 
Application No. 24371, Lumber and Re- 
lated Articles in the Southwest, and 
included thirteenth supplemental Fourth 
Section Order No. 15185, Lumber and 
Related Articles in the Southwest. The 
order in the suspension proceeding re- 
quired cancellation of the suspended 
schedules on or before May 10, on one 
day’s notice, and discontinued the pro- 
ceeding without prejudice to establish- 
ment of rates and routes in conformity 
with the findings. 


The applicant railroads were author- 
ized to establish and maintain over the 
proposed routes for the transportation, 
in carloads, of lumber and other forest 
products taking the same rates or rates 
related to them, from Memphis, Tenn., 
Helena, Ark., Vicksburg and Natchez, 
Miss., New Orleans, La., and stations on 
the Illinois Central Railroad, Baton 
Rouge to Shrewsbury, La., to destinations 
in Oklahoma, rates the same as those 
concurrently in effect over the short 
tariff routes from and to the same points, 
but not lower than present rates over 
the last named routes, and to maintain 
higher rates from and to intermediate 
points, subject to provisions. 

The provisions were (1) that the rates 
from and to the higher-rated interme- 
diate points should not be increased ex- 
cept as authorized by the Commission 
and should in no instance exceed the 
lowest combination of rates subject to- 
the interstate commerce act; (2) that 
rates on any given article from higher- 
rated intermediate points should bear: 
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the same relation to the rates on lum- 
ber as was borne concurrently by the 
rates on an article of the same descrip- 
tion from the lower-rated, more distant 
points; and (3) that the relief author- 
ized should, be subject to circuity limi- 
tations specified in the report. 


Suspension Proceeding 


“We further find,” said the Commission, 
“that the suspended schedules are just 
and reasonable only to the extent that 
they propose rates and routes in the 
situations in which Fourth-section au- 
thority is granted, and only to the extent 
that such rates and routes are in con- 
formity with such authority.” 

The schedules, it said, were filed to 
become effective August 18, 1949, by rail 
carriers parties to supplement 13 to 
Agent Marsh’s tariff I.C.C. No. 3787, and 
parties to his tariffs I.C.C. Nos. 3850 
and 3853. They had been suspended, it 
said, on the Commission’s motion, until 
March 17, and voluntarily postponed 
pending disposition of the proceeding. 

In the suspension proceeding, it said, 
the proposal was to establish rates based 
on distance scales between points in 
Arkansas over the Frisco Railroad 
through points in Missouri at which rates 
were on a higher basis. It said that at 
the hearing it was explained that because 
of expanding truck competition it had 
been decided to extend rates on the basis 
of the same distance scales to additional 
territory, including the  higher-rated 
points in Missouri on the ~-Frisco, and 
that fourth-section applications to ac- 
company revised schedules were in course 
of preparation. 


The lumber rates from Southwestern 
origins immediately west of the Missis- 
sippi River to destinations in Oklahoma 
were on a truck-competitive basis, and 
the rates of southwestern carriers from 
the river crossings were related to those 
rates, it said. 

It said the applicants desired to avoid 
reducing the rates from the higher-rated 
intermediate points for fear it would en- 
danger the adjustment from other points 
in Southern Territory, and because of the 
sacrifice of revenue it would entail. 


The Commission said relief, authorized 
in two prior proceedings was outstanding 
in connection with lumber rates from 
river crossings over routes through South- 
ern Territory to much of the southwest 
other than the’ Oklahoma destinations 
dealt with in the instant case. It said 
one of those proceedings, Lumber Be- 
tween the South and Southwest, 268 I.C.C. 
225, concerned, among other things, the 
rates from those crossings to destinations 
in Arkansas and parts of Louisiana, 
Missouri, and Oklahoma and a few des- 
tinations in Texas. The other proceed- 
ing, Lumber from Mississippi River 
Crossings to Texas, 274 I.C.C. 603, related 
to destinations in Texas, it said. 


It said the conclusion was warranted 
that the rates from the river crossings, 
applied over routes as proposed from 
and to the more distant points, would 
be reasonably compensatory, and that 
relief was justified to the extent pro- 
vided. , 

Prior Restriction 

With respect to the relief granted in 
the prior proceedings, the Commission 
said: “The relief granted in both of 
the proceedings mentioned was subject 


to a provision limiting it to situations 
where the relations of rates on any 
given article to the rates on lumber were 
the same at the higher-rated inter- 
mediate points as at the more-distant 
river crossings. Rather than to estab- 
lish in the two territories uniform de- 
scriptions of the related commodities, 
or to ascertain the instances in which 
the relations were the same at the in- 
termediate points as at the river cross- 
ings, the carriers, in complying there- 
with, elected to limit application of the 
rates over routes from the river cross- 
sings through Southern Territory to 
those on lumber not further described. 

“A further consequence of the restric- 
tion mentioned has been the virtual 
nullification of provisions of transit tar- 
iffs, necessitating the charging of the 
combination of local rates in and out 
of transit points rather than through 
rates from original points of origin to 
ultimate destinations, which otherwise 
would be applicable. 

“By reason of the above-described ef- 
fects of the provision discussed, appli- 
cants ask that a similar restriction be 
not imposed here. They fear that to 
comply with such a provision by estab- 
lishing uniform descriptions and rate 
relations in this situation would even- 
tually necessitate like changes through- 
out the south and southwest. There is, 
however, no convincing evidence that 
the discriminations inherent in such 
situations would not be unjust and 
therefore unlawful.” 


Washington, D.C.-Virginia 
Bus Fare Increase Approved 


The Commission, division 2, by a re- 
port and order in I. and S. M-3150, 
Increased Fares—1949—W. Va. and M. 
Coach”Co., has approved increased cash 
and token fares of the Washington, Vir- 
ginia & Maryland Coach Co., Inc., be- 
tween Washington, D. C., and the first 
five zones served by the bus line in Ar- 
lington and Fairfax counties, Va., but 
said there was no justification for in- 
creasing the fares to the bus line’s sixth 
zone. 


The respondent was ordered to cancel 
the schedules to the extent found un- 
lawful on or before May 15, on one day’s 
notice, without prejudice to the filing of 
new fares in conformity with the views 
expressed. The proceeding was discon- 
tinued. 


The bus line has been operated since 
November 2, 1949, by the Virginia gov- 
ernor through the State Corporation 
Commission of Virginia. Its properties 
were seized because the bus line’s em- 
ployes were about to strike to force 
payment of a wage award which, the 
Commission said, the respondent con- 
tended could not be paid until it received 
an increase in fares. The Commission 
said the respondent would incur a sub- 
stantial loss during 1950 if no fare in- 
crease was allowed and the increased 
wages amounting to about $200,000 were 
included in its costs, and estimated that 
the operating loss would be slightly more 
than $100,000. The Commission also said 
that, if it was assumed there would be 
a loss of 10 per cent in the number of 
passengers transported, the net operating 
income would be about $230,000. This, 
it added, represented an operating ratio 
of 90 per cent. 


TRAFFIC WoripD 


The Commission said that the pro- | 
posed increases did not apply on fares ~ 
to nearby government installations in 7 


Virginia, such as the Pentagon Building, 


Higher Combination Rail 
Rates on Lumber to Okla. 


Points Found Reasonable 
By a report and order in No. 5698, 


Lumber To and From Southwest, the ~ 


Commission, division 3, has found just 
and reasonable and not otherwise unlaw- 
ful, proposed increased combination rates 
on lumber from interstate origins to 
points in Oklahoma on the lines of the 
Frisco, the Rock Island, the Santa Fe, 


and other roads serving central and 


southern Oklahoma. The order vacates 
the order of suspension effective May 
10, and discontinues the proceeding. 

The Commission said the order of sus- 
pension applied to Agent D. Q. Marsh’s 
tariff I.C.C. No. 3853 to the extent that 
it canceled the preceding tariff, Marsh’s 
I.C.C. No. 3787, but only insofar as the 
rates named in the last named tariff had 
application in the construction of com- 
bination rates. 


On protest of certain shippers, it said, 


the schedules were suspended until and 
including March 31 and their operation 
voluntarily postponed pending disposition 
of the proceeding. 

The protests, it said, related particu- 
larly to the use of the rates in com- 
bination from north Pacific coast terri- 
tory. Joint through rates on lumber from 
the coast territory to Oklahoma, it said, 
were published in Agent L. E. Kipp’s 
I.C.C. No. 1474, which contained an ag- 
gregate rule providing for displacement 
of the joint one-factor rates by avail- 
able combination rates when the latter 
were less. By reason of this tariff pro- 
vision, it said, combination rates were 


now applicable on lumber from the afore- | 


mentioned origin territory to numer- 


ous points in central and southern Okla- 


homa. 

These rates, the Commission said, were 
subject to the general increases made in 
1946, 1947, and 1948, the first of which 
provided for an increase on lumber of 


20 per cent, with a maximum of 10 cents, | 


and the other for a further increase of 


20 per cent, with maximum of 20 cents. = 
It said that only a single maximum Or | 


flat increase was authorized to be applied 
to combination rates and the general- 
increase tariffs contained a rule in ac- 
cordance with that authorization. 


Rate Increases 


The Commission said these general in- 
creases, including the authorized specific 


maxima, had been incorporated in the — 
rates contained in the suspended tariff. © 
Consequently, it continued, inclusion of | 


the latter as factors in the combination 
rates produced rates that were higher 
than the present combinations, sub- 
jected to the single-increase rule. It said 
the suspended rates would result in in- 


creases ranging from 0.5 cent to 1.5 cents 7 


in the present combination rates. It 
added, however, that from the north Pa- 
cific coast combination rates that in- 
cluded the suspended rates as factors, 


being higher than the existing combina- — 


tions, would displace the joint one- 


factor rates in fewer instances than re- 

sulted from application of the present 

combinations. 
Oklahoma Gas & Electric Co., a protes- 
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tant, said the Commission, received 
poles, cross arms, and rough lumber, to 
which the suspended rates would apply. 
It said most of these materials were 
shipped from points in southwestern 
states from which one-factor rates ap- 
plied, but some originated in North Pa- 
cific coast territory and a few at other 
northern points. This protestant, it 
said, regarded the inclusion of more 
than one specific maximum increase in 
the suspended rates as contrary to I.C.C. 
findings in the general increase proceed- 
ings, and therefore unjust and un- 
reasonable. It said a like position was 
taken by the Corporation Commission of 
Oklahoma. 

The respondent railroads’ position, it 
said, was. that in incorporating the gen- 
eral increases in the new tariff, observ- 
ance of a single maximum was not man- 
datory with respect to subsequent ad- 
justments made on _ statutory notice; 
that the factors of the suspended com- 
bination rates were depressed below nor- 
mal; and that in view of the relatively 
small amounts of the increases, the sus- 
pended rates were not in excess of 
reasonable maxima. 

The Commission said that insofar as 
the record showed, there was no instance 
of a previously existing relation between 
combination rates on lumber from one 
territory and one-factor rates from an- 
other territory to Oklahoma to which 
a single flat increase was applied. It said 
there was, therefore, no indication of a 
violation of section 3 of the interstate 
commerce act. It cited Combination 
Rates, General Increases, 1946, 273 I.C.C. 
575, pages 578-579. 





Strike Demurrage on Coal 
Awaiting Loading on Ship 
Held Applicable by I.C.C. 


By a report and order in No. 30129, 
Maryland Coal & Coke Co. v. Baltimore 
& Ohio Railroad Co., the Commission, 
division 2, has found applicable certain 
demurrage charges collected from the 
complainant for detention of 159 railroad 
cars at Baltimore, Md., in the period 
October 10-29, 1946. The complaint was 
dismissed. 

The Commission said the complainant, 
a wholesale distributor of coal, with 
headquarters in Philadelphia, Pa., con- 
tracted with the Swedish government 
about October 1, 1946, for sale of a ship- 
load of coal, and that from October 1 
until October 29, a maritime strike pre- 
vented loading and further movement 
of vessels of American registry and those 
manned by American crews. In that 
period, it said, rail shipments to Balti- 
more and other ports were embargoed 
by order of the Commission. 

After sale of the coal in question, 
continued the Commission, the complain- 
ant obtained a permit authorizing an ex- 
ception to the embargo for shipment of 
the coal to Baltimore, at that time not 
knowing whether a vessel chartered by 
the Swedish Purchasing Commission for 
Carrying this coal, the S.S. Art Young, 
was an American or a foreign vessel. On 
October 10, it said, the vessel arrived as 
Scheduled and was found to be an Amer- 
lean ship and its agent informed the 
railroad it was ready to be loaded. On 
October 11, the Commission said, the 
complainant’s executive vice-president 
advised the railroad’s agent at Baltimore 
that, because of the strike affecting the 


S.S. Art Young, a foreign vessel, the 
S.S. Karlsham would be available to 
take on between 5,300 and 6,000 tons of 
the cargo scheduled for the Art Young, 
and that additional coal would be 
shipped after the strike to complete the 
load for the Young. 

On October 16, it said, the complain- 
ant’s officer further advised the railroad 
that the Karlsham was not available, 
and that the Young would take on the 
cargo as originally scheduled. The Com- 
mission said that on October 29, the 
strike having been settled, the vessel’s 
agent again informed the railroad that 
the Young was available to take on the 
cargo. On October 31, it said, the rail- 
road ordered the vessel to the pier and 
began loading. 

The railroad, it said, charged the com- 
plainant company demurrage amounting 
to $2,367.20 for the period prior to Oc- 
tober 29, when the cars were held waiting 
to be unloaded. 


It said the railroad’s tariff provided 
that a car would be considered released 
at the time a vessel registered for the 
cargo. It said that on October 16, the 
vessel’s agent had gone through the 
usual procedure of “registering” the ves- 
sel by first telephoning then writing the 
railroad that the ship had arrived and 
was ready to take on cargo. 


The Commission said the complainant 
asserted that this constituted registry 
of the ship in accordance with the tariff 
and that the railroad cars should have 
been considered as released October 10. 

It said the vessel’s agent admitted that 
on October 10, when he informed the 
railroad that the ship had arrived and 
was ready to be loaded, he knew it was 
of American registry and that it would 
be affected by the strike. 

The Commission said the complainant 
emphasized a failure of the railroad to 
answer the letter of the vessel’s agent 
which was intended to “confirm” the 
telephonic “registration” of the Young, 


. but that this was of little significance in 


determining the issues because prior to 
the writing of the letter the railroad’s 
agent orally rejected the shipping agent’s 
offer by telephone to register the vessel, 
and “hence there was no registration to 
confirm.” 


“Moreover,” continued the Commis- 
sion, “in view of the situation that then 
existed, we do not regard the refusal 
by defendant to accept the registration 
as arbitrary or unreasonable. There 
are only two berths for the loading of 
export coal at Curtis Bay piers, and an 
American vessel was being loaded at 
one of those berths when the strike was 
called. The crew then left that vessel, 
which remained at the berth until the 
settlement of the strike nearly a month 
later. If the S.S. Art Young, upon its 
arrival at Baltimore, October 10, had 
been placed at the remaining berth, the 
piers would have been entirely closed 
after the departure of its crew.” 


The Commission said the tariff con- 
tained no definition of the term “reg- 
isters for the cargo”, and that under 
practices in effect prior to the war, 
registration under this provision of the 
tariff was accomplished through execu- 
tion by a vessel’s master of a form that 
included certification that the ship was 
in fact ready to receive cargo, and that 
it would be in position to vacate the as- 
signed berth space immediately on com- 
pletion of loading. It said failure of 
either of these conditions operated to 
void the registration. 
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Continuing, the Commission said: 

“During the war and to and includ- 
ing the time here involved, the use of 
the form was generally discontinued in 
order to expedite the turn-around of 
vessels, and registration was accepted 
when made by the shipping agent by 
telephone, followed by confirmation in 
writing. In other respects, however, 
the conditions attendant upon registra- 
tion continued in effect, and bona fide 
registration was not deemed to have 
been accomplished unless such condi- 
tions were met. 

“In the light of these practices, it 
seems clear that the tariff provision 

. connotes an intention to release 
cars- from the accrual of demurrage 
upon receipt of notification that the 
vessel was in fact ready to take on 
cargo, and otherwise able to comply 
with the conditions attendant upon 
registration. The facts here do not in- 
dicate that a registration of the vessel, 
the S. S. Art Young, within the terms 
of the tariff, was made prior to Oc- 
tober 29, 1946.” 

The Commission said that a claim 
based on unreasonableness, having been 
made for the first time in the formal 
complaint in the proceeding, was barred 
by statute, and only the issue of ap- 
plicability remained. 





Nylon Hose Motor Rating 
Revisions in New England 
Held Not Shown Reasonable 


The Commission, division 3, has found 
not shown just and reasonable, proposed 
revised motor common-carrier classifi- 
cation ratings on nylon hosiery, result- 
ing mainly in increases, between points 
in New England. It has issued a report 
in I. and S. M-3010, Nylon Hosiery Rat- 
ings in New England, and an order re- 
quiring cancellation of the proposed 
schedules effective May 7, on one day’s 
notice, and discontinuing the proceeding. 

It said the schedules were filed to be- 
come effective April 8, 1949, by carriers 
parties to the Coordinated Motor Freight 
Classification, and, on protests of hosiery 
wholesaler and manufacturer associa- 
tions, their operation was suspended un- 
til November 8, 1949, the effective date 
having been postponed by the re- 
spondents until May 7, 1950. 

At present, the Commission said, the 
respondents maintained no classification 
ratings applicable specifically to nylon 
hosiery, the present ratings being in- 
cluded in those maintained on “hosiery, 
silk or synthetic fiber” under the generic 
heading of “Clothing.” By the schedules 
under investigation, it said, it was pro- 
posed to restrict the present classification 
ratings to apply only on hosiery, silk or 
synthetic fiber, other than nylon, and to 
establish a new classification item on 
nylon hosiery. 

In the new item, the Commission said, 
it was proposed to discontinue ratings 
on nylon hosiery in fibreboard boxes not 
strapped, the packing specifications being 
the same as those provided in connec- 
tion with the present hosiery rating of 
third class, that is, when the hosiery 
was packed in wooden boxes, or in bales 
or fibreboard boxes securely strapped 
with wire or steel strapping, or in speci- 
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fied canvas hampers, or in trunks locked 
or sealed with metal seals. 

When nylon hosiery was so packed, the 
Commission continued, the proposed 
schedules would provide ratings thereon 
that varied depending on the actual value 
a pound of the hosiery. Specifically, it 
said, the proposed ratings were third 
class when the value did not exceed $1 
a pound, second class.when the value 
exceeded $1 but did not exceed $3 a 
pound, and first class when the value ex- 
ceeded $3 but did not exceed $5 a 
pound. Nylon hosiery having an actual 
value of more than $5 a pound, it said, 
would not be taken under the proposed 
schedules. It said the proposed revision 
would result in no change in the present 
ratings on hosiery other than nylon. 

As an example of the increases, it 
said, on a small shipment of nylon 
hosiery valued in excess of $3 but not 
exceeding $5 a pound, the proposed 
changed ratings would increase the 
transportation rates from $1.54 to $3.99 
a 100 pounds, or 159 per cent. 

The Commission said the respondents 
urged that the protestants had failed to 
- advance any reasons why nylon hosiery 
should not be classified as proposed. In 
that respect, it said, “it may be observed 
that the burden of showing that the 
proposed changed schedules are just and 
reasonable is upon the respondents. In 
our opinion, the respondents have failed 
to sustain that burden.” 

It said that although it was true that 
the respondents’ present classification 
ratings on nylon yarn were the same as 
the ratings proposed on nylon hosiery 
made from the yarn, that circumstance 
did not establish that the proposed 
schedules were just and reasonable. The 
Commission added: 

“The increased ratings on nylon yarn 
were only recently established, on No- 
vember 14, 1948; those ratings Were not 
prescribed or considered in any formal 
proceeding before this Commission, and 
the facts surrounding the establishment 
thereof are not here of record. More- 
over, the increased classification ratings 
on nylon yarn apparently have little if 
any actual application, as the motor car- 
riers handling the traffic immediately 
established, as exceptions to the classifi- 
cation ratings, ratings of fifth, fourth, 
or third class, depending upon the man- 
ner in which the yarn was packed for 
shipment.” 

It said it appeared that motor car- 
riers, at least up to the present time, 
had been transporting nylon hosiery in 
New England, and that a rating that 
would exclude this commodity from 
transportation, when valued at more 
than $5 a pound, would necessarily have 
to be supported by a stronger showing 
than was made in the instant proceed- 
ing. 





Pure Oil Pipe Line Valuation 


Sent to Interested Parties 


The Commission, division 2, has issued 
a tentative valuation of the property of 
the Pure Oil Pipe Line Co., of Chicago, 
Tll., as of December 31, 1947. Copies were 
sent to the Attorney General of the 
United States, the governor of Pennsyl- 
vania, the Public Service Commission of 
Pennsylvania, and the Pure Oil Pipe 





Line Co., in Valuation Docket No. 1296. 

Those parties were asked to file with 
the Commission on or’ before 30 days 
from April 11 any protest they desired 
to make to the valuation or any part of 
it. 

The Commission showed a final value 
of $200,000 for property owned and used 
for common carrier purposes, and of 
$42,000 for property “owned but not used, 
property out of service.” 


Pacific Greyhound Plea 
For Right to Control 


Geronimo Lines Denied 


The Commission, division 4, has denied 
an application of Pacific Greyhound 
Lines, San Francisco, Calif., for (1) au- 
thority to acquire control of Geronimo 
Lines, Inc., Albuquerque, N.M., through 
purchase of capital stock, and to merge 
the operating rights and property of 
Geronimo into Pacific Greyhound for 
ownership, management and operation, 
and for (2) issuance of a certificate cov- 
ering operations which have been con- 
ducted by Geronimo under an exemption 
from certificate requirements of the in- 
terstate commerce act. The Commission 
has also denied an application of Grey- 
hound Corporation, Chicago, IIl., the 
parent Greyhound company, for author- 
ity to acquire control of the rights and 
property through the transactions. 

A report and order were issued in MC- 
F-3842, Greyhound Corporation—Con- 
trol; Pacific Greyhound Lines—Control 
and Merger—Geronimo Lines Inc., em- 
bracing also MC-F-3920, Pacific Grey- 
hound Lines—Investigation of Control— 
Geronimo Lines, Inc. 

The Commission found the control or 
management of Geronimo in a common 
interest with Pacific and other affiliated 
motor. carriers to have been effectuated 
and to be continuing in violation of sec- 
tion 5(4) of the act, which prohibits 
the entry into a transaction such as a 
consolidation of merger of carriers, with- 
out prior approval of the Cammission, or 
effectuation of control or management, 
or the power to exercise control or man- 
agement, of one carrier by another, by 
any means. 

The order required Greyhound Cor- 
poration, Pacific Greyhound Lines, Ger- 
onimo, and various individuals, to cease 
and desist, on or before June 12, from 
further violation of the provisions of 
section 5(4), and to terminate the control 
or management of Geronimo in a com- 
mon interest with Pacific; and directed 
Pacific to divest itself of all interest in 
Geronimo’s capital stock, with stated 
conditions. It discontinued the investi- 
gation in MC-F-3920 with respect to 
Mrs. Dorothy Nutter and Paul Nutter, 
former officers and directors of Geron- 
imo. 

Referring to motions of the respond- 
ents for dismissal of the application and 
discontinuance of the investigation, the 
Commission said a lack of jurisdiction 
of the Commission over the involved 
matters was asserted on two grounds: 
(1) That jurisdiction over such matters 
was considered and disclaimed by the 
Commission in Baggett Transp. Co.— 
Purchase—Bishop, 36 M.C.C. 659, and 
that the decision in that case, not having 
been overruled by the Commission, was 
controlling, and the respondents and ap- 
plicants were entitled to rely on it; and 
(2) that by reason of the wording of 


TRAFFIC Wortp 


the second proviso of section 206(a) of 
the act, which relates to exemption from 
regulation of a carrier operating solely 
within a state in which there is a board 
with authority to issue certificates, the 
enactment by Congress of the transpor- 
tation act of 1940, whereby the provision; 
of former section 213 of the act were 
repealed and incorporated in section 5. 
effectively removed proviso operator: 
from the force and effect of section 5. 
which relates to combinations and con- 
solidations of carriers. 

After a review of the Baggett and other 
cases the Commission said that in view 
of the consistent actions of division 4, 
as affirmed by the Commission, it was 
clear that the Baggett case had not, since 
November 10, 1941, been considered as a 
correct exposition of the applicable law. 


Exemption Proviso Discussed 


It said the respondents contended that 
removal of the control provisions of the 
act from section 213, and their incorpo- 
ration within section 5 of part I, removed 
proviso operators from the force and 
effect of such provisions, in view of the 
wording of the proviso that such opera- 
tors shall, otherwise than as to certifi- 
cate requirements, be subject to part II. 
It said they argued that regulation of 
proviso carriers under part I could not 
therefore lawfully be effectuated. 

“Extended to its logical conclusion,” 
the Commission continued, “the argu- 
ment is that proviso carriers are not 
subject to sections 204(e) as to emer- 
gency powers of the Commission, 219 as 
to receipts or bills of lading, and others 
which make certain provisions of part I 
applicable to motor carriers. That the 
wording of the proviso was not intended 
to produce such a result is clearly ap- 
parent. Proviso operators are carriers 
as contemplated by the act, and as such 
are subject to all provisions thereof ex- 
cept those as to which they have been 
granted specific exemption.” 

The Commission said it was further 
contended that primary jurisdiction over 


. the control or acquisition of the operat- 


ing rights of proviso carriers rested with 
the authority that granted such rights, 
and that in the case of Geronimo, this 
authority was vested in the New Mexico 
commission. Continuing, the Commis- 
sion said: 


“The Interstate Commerce Commis- 
sion has long asserted jurisdiction over 
the acquisition of state operating rights 
in transactions involving physically in- 
terstate carriers, holding that consum- 
mation of such transactions as to state 
rights is unlawful without its approval. 
Wilson Storage & Transfer Co.—Pur- 
chase—Dakota Transp., 36 M.C.C. 221, 
Bruce Motor Freight, Inc.—Purchase- 
Bruce, 39 M.C.C. 489, 491, and Raymond 
Bros, M. Transp., Inc.—Purchase—North 
American, 37 M.C.C. 431, 433. And this 
applies to carriers operating solely within 
one state, as well as to those operating 
physically interstate, since section 5 con- 
tains no provisions exempting the 
former class of carriers. Alamo Motor 
Lines—Purchase—Inter-City Motor Exp.. 
Inc., 45 M.C.C. 495, 504. By electing to 
conduct operations under the proviso, 
an intrastate carrier voluntarily en- 
larges the scope of its business to in- 
clude operations in interstate or foreign 
commerce. The provisions of section 5 


are only incidentally concerned with the 
‘transfer’ of a ‘certificate,’ neither of 
which words appears in that section. 
Those provisions are primarily and fun- 
damentally concerned with the contro! 
of operations as going concerns. 
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—Purchase—Star Transit, Inc., 38 M.C.C. 
240, 243. 

“By section 5(11) of the act (which 
was not considered in the Baggett case), 
the Commission is granted exclusive and 
plenary authority over transactions in- 
volving control or acquisition of the op- 
erations of carriers subject to part I 
of the act. Approval of such a trans- 
action relieves such carriers from the 
operation of state laws insofar as neces- 
sary to the exercise of the authority 
granted. Compare Seaboard R. Co. V. 
Daniel, 333 U. S. 118. This includes the 
exercise of any franchises acquired 
through such a transaction. Seaboard 
Air Line Ry. Co. Receivership, 261 I.C.C. 
689, 721.” 

After a discussion of the investigation 
case, the Commission said the facts 
related inevitably to a conclusion that, 
in effect, Geronimo was, and since Octo- 
per, 1947, had been operated as an in- 
tegral part of the Greyhound system. 
It said that under the circumstances, 
“we would be less than realistic were 
we to assume that Geronimo would, or 
could, take any action inimical to the 
interests of Pacific or those of any other 
Greyhound line.” It said the relation- 
ship between Geronimo and Pacific was 
such that the holding by Pacific of any 
of the capital stock of Geronimo in 
order to maintain its dominant position 
was unnecessary. 

“Considering this relationship,” con- 
tinued the Commission, “together with 
the reversionary interest of Pacific in 
the 100 shares of the stock of Geronimo, 
and the management of the latter by a 
former employee of Pacific, the identity 
of interests as between the two is clearly 
apparent. Section 1(3)(b) of the act 
provides that, for the purposes of sec- 
tion 5, where reference is made to con- 
trol, such reference shall be construed 
to include actual as well as legal eon- 
trol, maintained or exercised (through 
or by reason of the method of or cir- 
cumstances surrounding organization or 
operation .. .), among other means. 
In the light of this provision, section 
5(4) is sufficiently broad to encompass 
and condemn the relationship now in ex- 
istence between Geronimo and Pacific.” 


Transcontinental Carload 


Minima on Paper Napkins 


Held Not Unreasonable 


The Commission, division 3, by a re- 
port and order in No. 30202, Thrifty Drug 
Stores Co., Inc. v. Southern Pacific Co., 
et al. has found not shown unreason- 
able, unjustly discriminatory, or unduly 
prejudicial, carload minima, and charges 
based thereon, for transportation of 10 
carloads of paper napkins from Perkins- 
ville, N.Y., Hinsdale, N.H., and Putney, 
Vt., to Los Angeles, Calif., between Sep- 
tember 18, 1946, and December 13, 1947. 
It has dismissed the complaint. 

It said the complainant corporation 
alleged the charges were unreasonable, 
unjustly discriminatory, and unduly prej- 
udicial to the extent that the minima 
on which the charges were based exceed- 
ed the actual weights of the shipments 
or carload minima proposed by the com- 
Plainant, whichever were larger. 

A transcontinental group rate of $1.51 
& 100 pounds was charged, said the Com- 
Mission, adding that this rate applied 
from points in group A to transcontinen- 


tal destinations on the following paper 
products, in straight or mixed carloads: 
Table cloths, toilet seat covers, doilies, 
napkins, napkin paper, toilet paper, pa- 
per toweling, and paper towels. Appli- 
cable carload minima, it said, had been 
and were 30,000 pounds for shipments in 
cars 42 feet, 6 inches or less in length, 
and 36,000 pounds for shipments in cars 
more than 42 feet, 6 inches to and in- 
cluding 50 feet, 6 inches in length. It 
said the origins under consideration were 
in transcontinental group A and the 
rates charged were applicable. 

The complaint, it said, did not assail 
the applicable rates, but contended that 
the minima had been and were un- 
reasonable to the extent that they had 
exceeded or exceeded 24,000 pounds and 
30,000 pounds, respectively. It said that 
as evidence of unreasonable minima, a 
stowage plan was introduced to show 
that it was impossible to load paper 
napkins to the applicable minima in 
seven of the cars used. Evidence con- 
cerning stowage of the other three cars 
did not appear of record, it said. 


Stowage Plan Data 


It said the stowage plan was based 
on information contained in letters of 
record from two manufacturers of paper 
napkins, the data having shown that 
the paper napkins shipped were packed 
80 to a box, and 50 or 60 boxes to a case. 
The cases were of various sizes and 
weighed 24, 28, 28.5, and 33 pounds, re- 
spectively, but the seven shipments in- 
stanced consisted of napkins in cases of a 
uniform size and weight, the Commis- 
sion said. According to the stowage plan, 
it said, the maximum capacity of the 
cars used was 784 and 840 cases, respec- 
tively. 

A table in the report showed the cubi- 
cal capacity of the cars used, the weight 
of the shipments under a weight agree- 
ment with the shippers, and, in seven in- 
stances, the maximum loading under the 
stowage plan submitted by the complain- 
ant. It said the agreed weights were in 
all instances greater thah the weights 
computed under the stowage plan. 

“Complainant does not contend that 
the agreed weights are incorrect, but in- 
dicates that the differences are due to 
the use of stowage-plan weights which 
are based on information furnished by 
the shippers in 1949, whereas these ship- 
ments moved in 1946 and 1947,” said the 
Commission. -“All of these weights are 
less than the published minimum 
weights, and complainant contends that 
this is sufficient to show that the pub- 
lished minima are unreasonably high.” 

The Commission said the substantial 
variations in the weights of the con- 
sidered shipments in cars of the same 
length indicated either that some nap- 
kins were much lighter than others or 
that many of the cars were not loaded 
to capacity. It said the complainant 
contended that its napkins were rep- 
resentative of the entire line of napkins. 


“Assuming this to be true,” the Com- 
mission continued, “it appears that com- 
plainant’s cars were not loaded to capac- 
ity. The fact that many of the cars... 
were loaded in excess of the published 
minima refutes complainant’s conten- 
tion that paper napkins cannot be loaded 
to such minima. The best evidence of 
what can be loaded is what has been 
loaded. Collier-Keyworth Co. v. Ann 
A.R. Co., 148 I.C.C, 241. 

“Minimum weights are generally so 


fixed that they may best serve the pub- 
lic and at the same time insure economic 
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use of equipment. Changes in such 
minima should be required only on con- 
vincing evidence that they are unsuitable 
to the particular commodity and unsatis- 
factory to the shipping public as a whole. 
No such evidence has been introduced 
herein. On the contrary, the minima 
under consideration have been in effect 
since February 15, 1939, and, so far as 
appears, have not heretofore been the 
subject of complaint.” 


COMMISSION REPORTS 


An asterisk before the docket number 
means that the report will not be printed 


in full in the permanent series of Com- 
mission reports. Mimeographed copies of 
such reports in full may be obtained by 
Prompt application to the Commission. 





Sodium Tetraphosphate 


No. 30160, Kelite Products, Inc., v. 
Southern Pacific, et al. By division 3. 
Dismissed on finding rate of $1.50 a 100 
pounds, minimum 30,000 pounds, sought 
to. be collected on carloads of Quadrafos 
(the trade name for sodium tetraphos- 
phate), from Los Angeles, Calif., to 
Dallas, Tex., August 25, 1945, now shown 
to have been unreasonable. Complainant 
paid charges at rate of 99 cents, min- 
imum 40,000 pounds, but the Commission 
said it contended that a rate of 88 cents, 
minimum 80,000 pounds, was applicable. 
The Commission, after referring to sales 
literature, said it had frequently found 
that the description of a commodity for 
sales purposes fixed its identity for trans- 
portation purposes. It added that the 
manufacturer of the commodity de- 
scribed it as a chemical entity of the 
polyphosphate family, namely sodium 
tetraphosphate. Thus, said the Commis- 
sion, the applicable rate was that pro- 
vided on sodium tetraphosphate. 


RAILROAD ABANDONMENTS 


E.T. & W. M. C. 


The East Tennessee and Western 
North Carolina Railroad Co., by an ap- 
plication in Finance No. 16954, asks the 
Commission for authority to abandon its 
railroad line extending from O’Brien or 
Coal Chute, Tenn., through 19.02 miles 
in Carter county, Tenn., and 3.6 miles 
in Avery county, N.C., to Cranberry, N.C., 
a total of 22.62 miles of narrow (36-inch) 
gauge track. The applicant said that the 
iron mines the railroad was originally 
constructed to serve had been closed for 
many years that the other traffic had 
been dwindling rapidly due to competi- 
tion of other modes of transportation 
and to the depletion of the forests from 
which wood and lumber traffic came. It 
said that mounting operating losses had 
brought about deferment of maintenance 
and that the expenditure necessary to 
place the line in first-class condition 
would not be justified in the face of 
dwindling freight traffic. ~ 


A.C. L. 


The Atlantic Coast Line, by an ap- 
plication in Finance No. 16955, has asked 
the Commission for authority to abandon 
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a segment of its branch (main) line 
between Bennettsville and Mont Clare, 
16 miles, in Marlboro and Darlington 
counties, S.C., and abandonment of op- 
eration. The applicant said no train 
service had been operated over the line 
since December, 1948, because of the 
total lack of traffic and that there was 
no prospect of any rail traffic develop- 
ing at points on the line in the future. 
It said it desired to salvage the rail and 
other metal materials, and to effect 
savings in operating expenses and track 
and trestle maintenance. 


COMMISSION MOTOR REPORTS 


(An asterisk before the docket number 
means that the report will not be 


rinted 
in full in the permanent series of motor 
carrier reports of the Commission. Mime- 
Ographed copies of such reports in full 
may be obtained by prompt application 
to the Commission.) 





* MC-1422, Sub. 14, Voss Truck Lines, 
Inc., Oklahoma City, Okla., Extension— 
Dallas and Fort Worth, Tex. Certificate 
granted, on reconsideration and findings 
in prior report, decided May 11, 1949, 
modified. Frozen foods dairy products, 
and vegetable-oil compounds, (1) be- 
tween points in the. Chicago, IIl., St. 
Louis, Mo., and Kansas City, Mo.-Kan., 
commercial zones, and Carthage, Mo., 
on the one hand, and, on the other, Dal- 
las and Fort Worth, and (2) between 
points in the Chicago commercial zone, 
on the one hand, and, on the other, Fort 
Smith, Ark., and Carthage, over irregu- 
lar routes. 

* MC-46829, Sub. 2, Edward E. Aliard, 
Wautoma, Wis., Extension — Neshkoro, 
Wis. Certificate granted. General com- 
modities, with exceptions, between Wau- 
toma, Wis., and Chicago, Ill., over a 
specified route, serving as intermediate 
and off-route points Neshkoro and 
Princeton, Wis., points in the town of 
Marion, Waushara county, Wis., except 
on Wis. highway 21, and points in IIl. 
in the Chicago commercial zone. 

* MC-61624, Sub. 2, Kirby & Kirby, 
Inc., Trenton, N.J., Extension—Sugar 
Invert. Certificate granted. Sugar in- 
vert, in bulk, in tank vehicles, from Phil- 
adelphia, Pa., to Bordentown, N.J., over 
specified routes, serving no intermediate 
points. 

* MC-106886, Sub. 1, Tommy Thomp- 
son, Ft. Worth, Tex., Extension—Ala- 
bama, et al. Certificate denied. Horses, 
other than ordinary, and supplies and 
equipment used in their care, and ex- 
hibition, mascots, and the personal ef- 
fects of attendants, trainers, and ex- 
hibitors, over irregular routes, between 
points in 19 states. 

*MC-83975, Sub. 6, Cumberland Auto- 
mobile & Truck Co., Inc., Bridgeton, 
N.J., Extension—19 States. Permit grant- 
ed. Over irregular routes, food products, 
requiring refrigeration, between Vine- 
land, N.J., and points in Upper Deerfield 
Township, Cumberland county, N.J., on 
the one hand, and, on the other, points 
in 17 states and D.C. 

*MC-107806, Sub. 1, C. F. Hill and R. E. 
Tamm, Harrisburg, Pa., Extension—New 
York City. Permit granted. Malt bev- 
erages, from Harrisburg, Pa., to desig- 
nated points in N.Y. and N.J., over ir- 
regular routes. 


* MC-107818, Sub. 4, Nathan Green- 
stein, dba Greenstein Trucking Co., 
Pompano, Fla., Extension — Oleomarga- 
rine. Certificate denied. Dairy prod- 
ucts, from Boonton and Jersey City, 
N.J., to points in Fla., over irregular 
routes. 

*MC-109026, Sub. 3, Hall K. and Lella 
H. Davis, dba Burkesville Transfer Co., 
Extension—Burkesville, Ky. Certificate 
granted. General commodities, with ex- 
ceptions, operating in both directions 
over a regular route from and to Burkes- 
ville, serving all intermediate points for 
pick-up or delivery of shipments moving 
from, to, or through Nashville, Tenn. 

*MC-109760, Sub. 3, Nygren Transpor- 
tation Co., New Brighton, Minn., Exten- 
sion—Residual Oils. Certificate granted. 
Residual oils, in bulk, in tank vehicles, 
from named points in Minn. to specified 
points in Ia. and S.D., over irregular 
routes: 

*MC-110218, Sub. 1, Jesse Ford, Bard- 
well, Ky., common carrier. Certificate 
granted. Passengers, between Cunning- 
ham, Ky., and Cairo, Ill., over a regular 
route, serving all intermediate points be- 
tween Cunningham and Wickliffe, Ky., 
including the latter. 

*MC-110600, Stanley E. Ziesmer, Gar- 
ner, Ia., common carrier. Certificate 
granted. Over irregular routes, (1) Live- 
stock, between Garner and points within 
25 miles thereof, on the one hand, and, 
on the other, Albert Lea, Austin, and 
South St. Paul, Minn., Chicago, IIl., 
Omaha, Neb., and Sioux Falls, S.D., and 
(2) contractor’s squipment, between Gar- 
ner, on the one hand, and, on the other, 
points in Neb., Minn., and S.D. 

*MC-110908, Sam McConkey, Barbours- 
ville, W.Va., common carrier. Certificate 
granted. Brick and clay products, from 
Barboursville and Charleston, W.Va., to 
points in Scioto, Lawrence, Gallia, Meigs, 
Athens and Washington counties, O., 
and in Lewis, Greenup, Boyd, Carter, 
Lawrence, Johnson, Martin, Floyd, and 
Pike counties, Ky., over irregular routes. 

*MC-110914, W. C. and Ralph E. 
Hargis, dba W. C. Hargis & Son, Terre 
Haute, Ind., contract carrier. Permit 
denied. Over irregular routes, certain 
fuel oils, liquid asphalts, creosote oils, 
and liquid tar, in bulk, in tank vehicles, 
(1) between Robinson, Ill., on the one 
hand, and, on the other, points in named 
Ind. counties, and (2) between Terre 
Haute, on the one hand, and, on the 
other, Mount Vernon, IIll., and Louis- 
ville, Ky. 

* MC-3076, Sub. 5, Karn’s Transfer, 
Inc., Hazelton, Pa., Extension—Synthetic 
Yarn. Certificate granted. Over irregu-- 
lar routes, (1) synthetic yarn, synthetic 
fibre, synthetic staple fibre, synthetic 
fibre products (except rayon yarn and 
rayon products), and materials and sup- 
plies used in packing and shipping such 
commodities, from Meadville, Pa., to 
points in N.Y., N.J., Conn., Mass., R.I., 
and Va., with exceptions in Va., and (2) 
articles used in packing and shipping 
the commodities in (1) on return. 

* MC-5903, Sub. 12, West Penn For- 
warding Co., Pittsburgh, Pa., Extension— 
Off-Route Points. Certificate granted. 
Automobiles, trucks, and chassis, initial 
movements, truckaway, serving, for de- 


livery only, specified Pa. points in con-- 


nection with operation from Detroit, 
Mich., to Pittsburgh, Pa. 

* MC-29867, Sub. 8, Maurice B. Slater, 
Norwich, N.Y., Extension—Cheese. Per- 
mit granted. (1) Cheese and cheese 
curd from South Edmeson, N.Y., to Hill- 
side, N.J., and New York, N.Y., and (2) 





TRAFFIC WoRLD 


empty cheese or cheese curd containers, 
skids, racks, and pallets in the reverse 
direction, over irregular routes, applicant 
to request cancellation of permit in MC- 
29867, Sub. 4. 

* MC-33910, Sub. 4, Maurice M. Mont- 
gomery and George W. Russell, dba R. 
& M. Trucking Co., Seymour, Ind., Ex- 


tension—Jeffersonville, Ind. Permit 
granted. Over irregular routes, (1) 
fertilizer and super-phosphate, from 


site of Ellis Chemical Co., Inc., plant, 
about 2 miles north of Jeffersonville, 
to points in Ill., Ky., and O.; (2) super- 
phosphate from Louisville, Ky., to points 
in Ind., within 200 miles of Louisville, 
except Seymour; and (3) fertilizer from 
Louisville to points in Ind., within 200 
miles of Louisville, except Seymour, 


Westport, Cortland, Grammer, Aczalia, 
and Crothersville. 

* MC-96566, Peter Joseph Healy, 
Washington, D.C., common carrier. 
Certificate denied. Passengers and 


their baggage in special operations, 
from Washington to points in various 
states and return, over irregular routes. 

* MC-104534, Sub. 6(a), James C. 
Vermaas, dba Vermaas Bus Lines, Cald- 
well, Idaho, Extension—Homedale, em- 
bracing Same, Sub. 6(b) same—Charter 
Service. Certificate granted in Sub. 
6(a), passengers and their baggage, ex- 
press, mail, and newspapers, over reg- 
ular routes (1) between Caldwell and 
Homedale, Idaho, and (2) between junc- 
tion unnumbered highway known as 
Kimball Avenue Extension with un- 
numbered county highway and Home- 
dale, serving all intermediate points on 
both routes. In Sub. 6(b), certificate 
denied. Passengers and their baggage, 
in charter service, (1) between Cald- 
well, Ida., and points in Ida. and Ore. 
within 100 miles of Caldwell, and (2) 
between Caldwell and points in Ida. and 
Ore., within 100 miles of Caldwell, on 
the one hand, and, on the other, points 
in the U.S., over irregular routes. 

* MC-107249, Sub. 4, I-V Contract 
Truckers, Inc., Muncie, Ind., Extension— 
Vending Machines. Permit denied. Over 
irregular routes (1) cabinets, with or 
without cooling apparatus, from Muncie, 
and Columbus, O., to Bloomington, IIl., 
and (2) vending machines, from Bloom- 
ington to Louisville, Ky., and points in 
Ind. and O. 

*MC-109439, A. R. Davis, dba Merchants 
Transfer & Storage Co., Scottsbluff, Neb., 
common carrier. Certificate granted. (1) 
Household goods, between Scottsbluff and 
points within 50 miles thereof, on the 
one hand, and, on the other, points 
within 200 miles of Scottsbluff in Colo., 
Kan., Neb. S.D., and Wyo., and (2) 
emigrant movables, between Scottsbluff 
and points within 50 miles thereof, on the 
one hand, and, on the other, points in 
Colo., Kan., Neb., S.D., and Wyo., over 
irregular routes. 


*MC-1109603, Sub. 3, Loo-Mac Freight 
Lines, Memphis, Tenn., Extension— 
Booneville. Certificate granted. General 
commodities, with exceptions from 
Corinth, Miss., to Iuka, Miss., over a speci- 
fied route, serving all intermediate points 
and off-route point of Rienzi, Miss. 

*MC-110154, Modern Cartage & Storage 
Co., Cleveland, O., common carrier. Cer- 
tificate or permit denied, on finding pro- 
posed operation not that of a carrier 
by motor vehicle. Commodities, equip- 
ment and supplies used or dealt in by 
drug stores, between Cleveland, on the 
one hand, and, on the other, specified 
points in Pa. and N.Y. 

*MC-110611, Van Enkevort Brothers, 
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Bark River, Mich., common carrier. Cer- 
tificate granted. Over irregular routes, 
cement in bags, from named points in 
Wis. to points in upper Mich. peninsula, 
and empty cement bags on return move- 
ments. 


*MC-52579, Sub. 14, Gilbert Carrier 
Corp., New York, N.Y., Extension—Wear- 
ing Apparel. Certificate granted. (1) 
Garments on hangers from New York and 
Chicago, IIl., to specified U. S. points, and 
from Rochester, N. Y., to points in 
specified states; and (2) garment hangers 
from aforementioned destination points 
to New York, Rochester, and Chicago, 
over irregular routes, conditioned on no 
duplication of rights and no combina- 
tion with any other authority held by ap- 
plicant. 

*MC-110608, Howard Young, Lanesville, 
Ill, Common Carrier Application. Cer- 
tificate denied. Liquid starch, in con- 
tainers and cases, from plant of National 
Textile and Chemical Laboratory near 
Illiopolis, Ill., to points in Ind., Ia., Ky., 
Mich., Mo., Neb., O., and Wis., over irreg- 
ular routes, and rejected shipments on 
return. 


MOTOR FINANCE CASES 


MC-F-4494, J. W. Ringsby — Control; 
Ringsby Truck Lines, Inc.—Purchase—Van 
H. Hank. Application for authority under 
section 210a(b) of Ringsby Truck Lines, 
Inc., of Denver, Colo., for temporary op- 
eration of the motor-carrier rights and prop- 
erties of Van H. Hank, doing business as 
Lusk Transfer, of Lusk, Wyo., granted, with 
conditions. 





UNCONTESTED FINANCE CASES 





Report and order in F.D. No. 16916, Sea- 
board Air Line Railroad Co. Equipment 
Trust Certificates, granting authority to 
assume obligation and liability in respect 
of not exceeding $7,065,000 of Seaboard Air 
Line Railroad equipment-trust certificates, 
series G, to be issued by the Irving Trust 
Co., as trustee, and sold at 99.026 per cent 
of par and accrued dividends in connec- 


tion with the procurement of _ certain 
equipment. Approved. 

* * x 
Report and order in F.D. No. 16924, 


Lackawanna & Wyoming Valley Railroad 
Co. Trustee Certificates of Indebtedness, 
granting authority to issue, from time to 
time, trustee’s certificates of indebtedness 
not to exceed in the aggregate $100,000, to 
be sold at not less than par, and the pro- 
ceeds used for a working cash fund and 
for the payment of current liabilities and 
expenses. Approved. 


Second supplemental report and second 
Supplemental order in No. MC-F 1445, Con- 
solidated Freightways, Inc., Issuance of 
Stock, and No. MC-F 2175, Consolidated 
Freightways, Inc., Issuance of Stock, fur- 
ther modifying report and order of May 
31, 1941, in No. MC-F 1445 so as to authorize 
(1) the issue of not exceeding 7,383 shares 
of first-preferred stock, and not exceeding 
1,000 shares of employees’ preference stock, 
of the par value of $100 each, and having 
voting rights of 10 votes a share, certain 
number of shares of preferred stock of each 
class mentioned to be issued in lieu of a 
like number of additional shares of such 
stock with voting rights of 1 vote each, 
and the remaining shares of stock of each 
class mentioned to be issued in exchange, 
share for share, for outstanding shares of 
Such stock having voting rights of 1 vote 
each; and (2) the reissue of shares of em- 
Ployees’ preference stock reacquired by the 
applicant; condition prescribed. Report and 
order of July 27, 1944, in No. MC-F 2175 
modified so as to authorize the issue of 475 
Shares of first-preferred stock of the par 
value of $100 each, and having voting rights 
of 10 votes a share, in exchange for a like 
number of outstanding shares of such stock 
with voting rights of 1 vote each; condi- 
tion prescribed. Approved. 


Report and order in F.D. No. 16925, Chi- 
cago, Burlington & Quincy Railroad Co. 
Bonds, granting authority to issue not ex- 
ceeding $25,000,000 of first and refunding 
mortgage Series of 1990 3 per cent bonds, 
due February 1, 1990, to be sold at 99.53 and 
accrued interest and the proceeds used to 
redeem or purchase $12,460,100 of first and 
refunding mortgage 414-per cent series B 
bonds, and to reimburse the treasury, in 
part, for net capital expenditures on its new 
line of railroad between Missouri City 
Junction and Needles Junction, both in Mis- 
souri. Approved. 


* * * 

Revort and order in F.D. No. 16909, Pa- 
cific Coast Direct Line, Inc. Control, 
proved. In the application in this proceed- 
ing, Weyerhaeuser Steamship Co., of Newark, 
N.J., asked authority to acquire control of 
Pacific Coast Direct Line, Inc., through pur- 
chase of all its capital stock. Weyerhaeuser 
Timber Co., in cortrol of the steamship 
company, joined in the application. 


ORDERS 


Motor Proportional Rates 
On Florida Citrus Juice 


Concentrates Suspended 


Frozen juice concentrates for the sec- 
ond time became the focus of contro- 
versy at the Commission when that body, 
by an order in I. and S. M-3316, Frozen 
Juice Concentrates—Florida to Jackson- 
ville, suspended from April 10 to and in- 
cluding November 9, certain schedules 
published in supplement No. 11 to tariff 
MF-I.C.C. No. 457 of the Southern Motor 
Carriers Rate Conference, agent, Atlanta, 
Ga. The Commission said that the sus- 
pended schedules proposed to establish 
36,000-pound motor common-carrier 
commodity rates on frozen citrus juice, 
concentrates, from 18 points in Florida 
to Jacksonville, Fla., applicable only as 
proportionsi rates on traffic moving to 
New York, N.Y., 
steamship lines, in lieu of the present 
higher class rates. 

The concentrates became the center of 
a competitive battle between the rails 
and truck lines recently when the Com- 
mission wrote a restriction into tempo- 
rary motor carrier rights prohibiting 
named carriers from serving rail sidings 
in the north on which there were storage 
warehouses capable of accommodating 
36,000 pounds of the traffic (T.W. March 
18, p. 21). Later the Commission modified 
the restriction to the use of described 
equipment owned by the motor carriers 
as of March 23 (T.W. April 1, p. 39). 


Tariffs Protested 


The tariffs of the S. M. C. R. C. were 
protested in a telegram by R. G. Hodg- 
kin, freight traffic manager of the At- 
lantic Coast Line. He referred to the 
publication of rates on the concentrates, 
minimum 36,000 pounds, based on 27% 
per cent of first class, to become effective 
on 10 days’ notice under special permis- 
sion M-69333. . 


Mr. Hodgkin said the special permis- 
sion was given because of the establish- 
ment of new refrigerated boat service 
whereas, he added, the rates had been 
in effect for many months in tariff No. 
I.C.C. 4 of the Refrigerated Steamship 
line. 

He also asserted that the railroad ef- 
forts to obtain a copy of the application 
for special permission by the motor car- 
rier conference had been unsuccessful 
up to the time of sending his telegram, 
but that a photostatic copy had been 
obtained from the Commission’s file to 
amendment No. 1 to the application 


ap-~ 


in connection with : 
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which, he asserted, represented that all 
known ‘competing carriers had been 
furnished copies of the amendment 
“while in fact copies of original appli- 
cation and amendment have been with- 
held by motor carriers from their rail 
competitors.” 

Mr. Hodgkin said that proposed truck 
proportional rates to Jacksonville from 
representative points had been made 
from Dade City and Plymouth, 36 cents 
a 100 pounds, from Dunedin, 42 cents, in- 
cluding refrigeration, as compared with 
rail rates from Dade City of 61 cents, 
from Plymouth of 64 cents, and from 
Dunedin 75 cents, not including refrig- 
eration. 

He said that combinations of truck and 
boat rates to New York would be, from 
Dade City and Plymouth, 133 cents, and 
from Dunedin 139 cents a hundred 
pounds, while rail rates plus refrigera- 
tion charges for a car of 36,000 pounds, 
stated in cents a hundred pounds, would 
be, from Dade City and Plymouth, 166% 
cents, and from Dunedin, 170% cents. 

Manifestly, said Mr. Hodgkin, there 
was no need for the establishment of 
reduced proportional rates based on 27% 
per cent of first class motor carrier rates 
since the railroads observed a classifi- 
cation rating of class 37%. 


Motor Carrier Reply 


In reply to Mr. Hodgkin’s telegram, the 
conference said that the Southern 
Freight Association was furnished a 
copy of the section 217 application when 
filed. The conference said that the pro- 
posed rates were necessary to move the 
traffic via truck and water lines, and 
were fully compensatory, returning, as 
examples, approximately 73 cents a 
truck-mile from the more distant point 
of Clearwater, and 109 cents a truck- 
mile from Ocala, based on a minimum 
of 36,000 pounds. The conference added 
that state weight limits permitted load- 
ing “better than 42,000 pounds.” It said 
that the differential under ali-truck and 
all-rail rates was within the standard 
of reasonableness, and added that “as 
matter of fact, understand rates only 
seven or 8 per cent under all-rail in- 
cluding rail icing charges.” ‘The con- 
ference said the water rate, Jacksonville 
to New York, was 97 cents, plus 15 cents 
if delivered to storage or consignee. 

The conference said the rails had 
shown no present movement via rail 
and had not indicated that the rates 
were in violation of the interstate com= 
merce act. It urged that the rates be 
permitted to become effective so that 
shippers might have additional service. 

In a second telegram, the conference 
said that the present rate applicable 
for storage in transit at Jacksonville 
from all points was 30 cents, the tariff 
authority being cited as section 1, 
S.M.C.R.C. tariff 146, MF-I.C.C. No. 
495. 

Rail Reply to Conference 

Mr. Hodgkin, in a telegram replying 
to those of the motor carrier confer- 
ence, said that present rail rates plus 
refrigeration charges for a carload of 
36,000 pounds were 20 per cent higher 
than combinations proposed by the 
motor carriers, and not seven or eight 
per cent as stated by the conference. 

He said that truck and boat service 
would probably be about as expeditious 
as rail service and that “we concede no 
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justification for any differential under 
all-rail.” 

Mr. Hodgkin said further that “we 
fail to understand statement” that the 
railroads had shown no present move- 
ment via rail,. “since industry has pub- 
licly admitted that in 1949 over 80 per 
cent of total movement this traffic 
from Florida was by rail.” 

Referring to the conference telegram 
about storage in transit at Jacksonville, 
Mr. Hodgkin said that if the traffic left 
possession of the motor carriers and 
was stored on the premises of the Re- 
frigerated Steamship line, “we doubt 
whether addition of transit charge 
would be enforced and transit arrange- 
ment policed.” 


More Time Granted D. of J. 


In Eastern Bulwinkle Case 


At the request of the Department of 
Justice, the Commission, by Commis- 
sioner Alldredge, has issued an order ex- 
tending to May 15 the time for filing 
petitions for reconsideration in Section 
5a Application No. 3, Eastern Railroads~+ 
Agreements. 

Last month the Commission approved 
the so-called Reed-Bulwinkle agreement 
among about 200 common carriers, com- 
prising railroads, the Pullman Co., and 
a number of water carriers and motor 
carriers in the east. Under section 5a 
of the interstate commerce act, carriers 
are relieved from the operation of the 
antitrust laws with respect to the making 
of an agreement for joint consideration 
of rates and related matters, and in 
carrying out such agreements, if they 
have the approval of the Commission 
(T.W. March 25, p. 161). 





Battery Rates Not Suspended 


The Commission has declined to sus- 
pend reduced motor--carrier commodity 
rates applicable on electric dry-cell bat- 
teries, not spent, from Memphis, Tenn., 
to Atlanta and East Point, Ga., as pub- 
lished in supplement 64 to MF-I.C.C. 442. 
The rates became effective April 10. They 
were protested by the Southern Motor 
Carriers Rate Conference (T.W., April 
8, p. 36). 


L. & W. V. Counsel Pay 


The Commission, division 4, by an 
order in Finance No. 16575, Lackawanna 
& Wyoming Valley Railroad Co. Reor- 
ganization, has approved $6,000-a-year 
as maximum compensation to be paid to 
Norman Harris and E. M. Watters, Jr., 
as counsel for the L. & W. V. trustee, 
effective only for the period of Decem- 
ber 5, 1949, through December 4, 1951. 


Midwest Transfer Activities 


By an order by Commissioner Mahaffie 
in MC-C-907, Transportation Activities 
of Midwest Transfer Co. of Illinois, et al., 
the Commission has further extended 
from April 10 until April 24, the date on 
or before which the respondents shall 
comply with requirements to cease and 


desist from performing operations of a 
character and scope found to be unlawful 
and beyond the scope of authority here- 
tofore granted. The Commission referred 
particularly to requirements of a report 
and order of division 5, of June 13, 1949, 
as applied by a later report and order 
of the Commission (T.W., Feb. 25, p. 26). 





Gallagher Forwarder Rights 
Revoked, Transfer Proposal 


Dismissed, As Requested 


The Commission, diyision 4, has issued 
two orders dealing with the forwarder 
rights granted James Gallagher, Jr., 
doing business as Gallagher Carloading 
Co. 

In FF-133, James Gallagher, Jr., 
Freight Forwarder Application, the Com- 
mission revoked the permit which be- 
came effective February 13, 1945. It said 
that all freight forwarder service under 
the permit had been discontinued, and 
that by letter of February 23 the ad- 
ministratrix for the estate of James 
Gallagher, Jr., requested that the permit 
be cancelled. 

In FF--203, James Gallagher, Jr., Per- 
mit Transfer, the Commission, on re- 
quest of the applicants, dismissed an 
application of the Gallagher adminis- 
tratrix, and of the partnership doing 
business as Lifschultz Fast Freight. for 
transfer to Lifschultz of the operation 
rights specified in the permit and order 
in FF-133. 


Tacoma Tug & Barge Asks 


Certificate Cancellation 


The Commission, division 4, by an 
order in W-585, Tacoma Tug & Barge 
Co. Applications, has dismissed an ap- 
plication for authority to continue op- 
eration as a carrier by water, and has 
vacated a certificate issued September 
29, 1943. . 

The Commission said the applicant 
had been authorized to continue oper- 
ations as a common carrier by towing 
vessels in the performance of general 
towage, and: by non-self-propelled 
vessels with the use of separate towing 
vessels in the transportation of com- 
modities generally, in interstate or 
foreign commerce, between ports and 
points in Washington on Puget Sound, 
the Straits of Georgia and Juan de 
Fuca, and interconnecting and tributary 
waterways. 

It said that, by letter of March 24, W. 
H. McCullough, president of the com- 
pany, informed the Commission that 
the corporation had no further use for 
the certificate, and had requested that 
it be cancelled. 





Bus Probe Order Issued 


By an order in MC-C-550, Investiga- 
tion of Bus Fares, the Commission has 
denied a petition of the New Jersey Mo- 
tor Bus Association, Inc., that Class IT 
and Class III motor carriers of passen- 
gers engaged in special or charter op- 
erations in New Jersey and New York 
be made respondents to the proceeding. 

The investigation in MC-C-550 was in- 
stituted by the Commission, on its own 
motion, in July of 1946, into the reason- 
ableness and lawfulness of the passen- 
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ger fares and charges of all Class I 
motor common carriers of passengers 
subject to the interstate commerce act. 





Extension of Credit Time on 
Forwarder Charges Denied 


The Commission has issued an order, 
“Extension of Credit for Freight Charges 
on Forwarder Freight by Freight For- 
warders and by Common Carriers by Mo- 
tor Vehicle,” denying a petition filed by 
the Freight Forwarders Institute request- 
ing modification of the Commission’s 
order of August 10, 1942, as corrected, 
to exclude Saturdays from computation 
of the credit period, in addition to Sun- 
days and legal holidays as now author- 
ized in Ex Parte MC-1, Payments of 
Rates and Charges of Motor Carriers. 
2 M.C.C. 365. 

The Commission said that no sufficient 
reason appeared why freight forwarders 
should be permitted to postpone the col- 
lection of their tariff charges for a longer 
period of time than motor carriers, or rail 
carriers as to carload traffic. 


Reduced Rail Rating on 
Canned Food Not Suspended 


Despite motor carrier protests, the 
Commission, April 7, refused to suspend 
rail tariffs publishing a carload classifi- 
cation rating of class 25, minimum 36,000 
pounds, on canned foodstuffs, to become 
effective April 10. 

Among the protestants were the Mid- 
dle Atlantic States Motor Carrier Con- 
ference, Inc., and the Eastern Central 
Motor Carriers Association, Inc. (T.W. 
April 1, p. 45, and April 8, p. 37). 


As typical, item 2830, in supplement 
139 to Boin’s I.C.C. A-858, and similar 
items in Joines and Doe’s tariffs were 
mentioned by the motor carriers. 


The Eastern Central motor group said 
a number of times in the course of its 
request for suspension that the reduction 
of rates on such competitive traffic as 
canned goods would throw a burden on 
shippers and receivers of traffic that was 
“non-competitive.” 

The Middle Atlantic group said it 
could not complain if the railroads set 
out to meet the exact motor carrier 
rates, but asserted that should be done 
by point-to-point specific commodity 
rates rather than by “resorting to such 
wholesale reductions and adoption of the 
obviously low level as is here proposed.” 


Motor Finance Action 


Acting under expedited procedure in 
motor finance proceedings, the Com- 
mission, division 4, has issued the fol- 
lowing orders approving purchases of op- 
erating rights, effective as of the dates 
mentioned, and with objections to be 
filed in writing on the dates indicated: 


MC-F-4443, John M.. Cochran—Control; 
Lyons Transportation Co.—Purchase— 
Nypano Motor Transport Co., Inc., apvrov- 
ing purchase by Lyons Transportation Co., 
Erie, Pa., of operating rights and property 
of Nypano Motor Transport Co., Inc., Erie, 
and acquisition of control of the rights and 
property by John M. Cochran, of Erie, 
through the purchase. Order effective May 
11; objections to be filed by April 26. 

MC-F-4471, Milton L. Lahn—Purchase— 
Daniel J. Glass, approving purchase by 
Milton L. Lahn, dba Lahn Motor Trans- 
portation, Bridgeton, N.J.,; of operating 
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April 15, 1950 


rights of Daniel J. Glass, dba Dan’s Motor 
Freight, Bridgeton. Order effective May 
11; objections to be filed by April 26. 





G. F. & A. Plan Submittal 
To Claim Holders Ordered 


The Commission, division 4, by an 
order in Finance No. 14636, Georgia, 
Florida & Alabama Railroad Co. Re- 
organization, has directed that a plan 
of reorganization of the G. F. & A., ap- 
proved by -the federal court ior the 
middle district of Georgia, be submitted 
for acceptance or rejection to all holders 
of claims of the debtor railroad in classes 
2 and 4, and has specified the manner 
of the submission. A notice accompany- 
ing the order specifies class 2 as holders 
of first and refunding 6-per--cent bonds 
of the debtor and class 4 as holders 
of the debtor’s first preferred debenture 
stock. 

The notice said only those parties 
holding such securities on April 10, 
would be entitled to vote on the plan 
and in order for a ballot to be valid, 
it must be filled out in duplicate and 
filed with the Commission on or before 
May 9. 

It said holders of the securities who 
did not receive a ballot promptly by 
mail could obtain one, together with 
a copy of the reorganization plan, the 
Commission’s report thereon, and the 
opinion and decree of the court approv- 
ing the plan, by writing the Commission, 
Washington 25, D.C. 


Cullen Water Plea Denied 


By an order in W-13, Sub. 5, Cullen 
Transportation Co., Agents, Inc., Tempo- 
rary Authority—Scrap Iron, the Com- 
mission, division 4, has denied an 
application for temporary authority to 
operate as a common carrier by self- 
propelled vessels in the transportation of 
scrap iron from Baltimore, Md., to Buf- 
falo, N.Y. (T.W., April 8, p. 37). The 
Commission said the applicant had not 
shown that there was no carrier service 
capable of meeting the need for the de- 
scribed transportation. 





Lifschultz Unloading Fee 


The respondent in I. and S. No. 5760, 
Unloading Allowance—Lifschultz Fast 
Freight, having cancelled the schedules 
under suspension effective March 6, 
by special permission authority, the 
Commission has issued an order discon- 
tinuing the proceeding. 

Lifschultz had filed schedules effec- 
tive February 16 proposing to establish 
an allowance of 20 cents a 100 pounds 
to be paid the consignee for unloading 
less-carload shipments aggregating 15,- 
000 pounds or more in the terminal 
areas of Boston, Chicago, New York, 
and Philadelphia, in lieu of free delivery 
Service (T.W., Feb. 18, p. 16). 





1.C.C. Practitioners 


The following have been admitted to 
practice before the Commission: 


Wood Brown, New Orleans, La.; Joseph 
A. Carey, Washington, D.C.; James P. 
Cassidy, Lowell, Mass.; James J. Crisona, 
New York, N.Y.; Charles A. Cusick, Auburn, 
N.Y.; Richard Heldman Deutsch, Chicago, 
Ill.; Thomas Joseph Dodd, Hartford, Conn.; 





William H. Enfield, Bentonville, Ark.; A. 
Dean Flanders, Des Moines, Ia.; John Robert 
Foley, Washington, D.C.; James Alfred 
Gorrell, Columbus, O.; Abraham L. Hodes, 


Philadelphia, Pa. 
Wichita Falls, Tex.; 


Leslie Humphrey, 
Robert E. Knupp, Harrisburg, Pa.; Fritz 


Klifton Knust, San Antonio, Tex.; H. A. 
Lee, Sebring, Fla.; John Edward Madden, 
Phoenix, Ariz.; Richard P. Meason, Phoenix, 
Ariz.; Harry McKinley Miller, Columbus, O.; 
Francis X. Morrissey, Boston, Mass.; 
Howard A. Rankin, Portland, Ore.; George 
H. Rawlins, Phoenix, Ariz.; Maxwell S. 
Rosenfield, Philadelphia, Pa.; Edward Holy- 
oke Schoyer, Pittsburgh, Pa.; Coy U. Spawn, 
Jr., Houston, Tex.; Frederick O. Steadry, 
Chicago, Ill.; and Robert R. Williams, Jr., 
Asheville, N.C. 


1.C.C. Denies Motor Plea 
For Broadening Probe of 


Rail Iron and Steel Rates 


The Commission, division 2, has denied 
a joint petition of five motor carriers 
in the Chicago, Ill., area for an investi- 
gation on the Commission’s own motion 
of rail rates applicable to the transporta- 
tion of iron and steel articles, in car- 
loads, from Chicago and points taking 
the same rates to destinations in Illinois 
and Iowa, as named in supplement 95 
to Agent R. G. Raasch’s tariff I.C.C. 433, 
in connection with rail rates on the same 
articles under investigation in I. and S. 
No. 5748, Iron & Steel Articles, Chicago 
to Ill., Ind. & Iowa. 

The order, not issued under a docket 
number, was titled “In the Matter of 
Petition For Investigation, Upon the 
Commission’s Own Motion, of Rail Rates 
On Iron and Stcel Articles Between Cer- 
tain Points in Illinois Territory, Dated 
February 23, 1950.” 

The Commission said the petitioners 
had not set forth reasons sufficient to 
warrant instituting the investigation re- 
quested. The petitioning motor carriers 
were American Transit Lines, Inc., Chi- 
cago; Steel Transportation Co., Inc., East 
Chicago, Ind.; Sims Motor Transport 
Lines, Inc., Chicago; Illinois State Motor 
Service, Inc., Chicago; and F. M. T. Co., 
Chicago. 

Four of the petitioners said that fol- 
lowing publication of Raasch’s supple- 
ment 95, they jointly filed a protest and 
petition for suspension; that the Com- 
mission did not see fit to suspend the 
rates protested, and that the supplement 
became effective November 7, 1949. 

Subsequently, they said, Agent Raasch, 
in supplement 99 to I.C.C. No. 433, pro- 
posed reductions to additional points on 
iron and steel articles, from points in 
Illinois and Indiana, taking the same 
rates as Chicago, to points in Illinois 
and Indiana, and to certain points in 
Iowa and Missouri on the Mississippi 
River. 

The four petitioners said that, with 
Illinois State Motor Service, Inc., they 
filed, on January 9, a protest and peti- 
tion for suspension with respect to 
Raasch’s supplement 99 and that the 
Commission suspended the rate com- 
plained of and docketed the matter as 
I. and S. No. 5748. 


The petitioners asserted that the con- 
ditions under which the reduced rates 
in supplement 95 were published were 
identical in every respect to those pub- 
lished in supplement 99 now under sus- 
pension. They said any conclusions ar- 
rived at by the Commission pertaining 
to the lawfulness of the rates in supple- 
ment 99 “must also of necessity apply 
to those now currently in effect in sup- 
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plement 95,” and that all the rates com- 
plained of in both supplements should 
be made a part of the investigation in 
I. and S. 5748. 

Agent Raasch, in a reply to the joint 
motor-carrier petition, said that at the 
time of the aforementioned suspension 
the respondent railroads fully justified 
the proposed schedules in connection 
with supplement 95 and that circum-- 
stances and conditions in connection 
with the proposed reductions were 
brought out at that time. He said noth- 
ing new had been presented by the 
protestants that had not already been 
considered by the Commission. 


SUSPENDED TARIFFS 


Designation of a tariff below does not 
mean that all schedules in it have been 
Suspen- 


suspended by the Commission. 
sion orders contain many schedules not 
reproduced here. Details of such orders 
are published in The Traffic Bulletin. 


I. and S. M-3314, Maximum Weights 
for Truckmile Rates, from April 10, to 
and including November 9, certain 
schedules published in tariff MF-I.C.C. 
No. 6 of F. E. Kerr Co., Sharon, Pa. 
The suspended schedules propose to in- 
crease from 12,000 to 30,000 pounds the 
truckload maximum weight which will 
be transported at a rate of 40 cents per 
mile between Sharon, Pa. and points 
within 10 miles thereof and points in 
New York, Ohio, Pennsylvania, and West 
Virginia. The schedules were protested 
by the Middle Atlantic States Motor 
Carrier Conference, Inc. (T.W., April 8.) 

I. and S. M-3315, Iron, Steel—Balti- 
more, Md.—Berea, Brook Park, O., from 
April 10, to and including November 9, 
certain schedules published in supple- 
ment No. 6 to MF--I.C.C. No. 2 of How- 
ard Miller and Nellie E. Miller, dba Bal- 
timore & Pittsburgh Motor Express Co.., 
Pittsburgh, Pa. ‘The suspended sched- 
ules propose to establish a commodity 
rate of 59 cents, minimum 25,000 pounds, 
on iron and steel articles between Balti- 
more and Sparrows Point, Md. and 
Berea and Brook Park, O., in lieu of 
higher class rates. 

I. and S. M-3317, Alcoholic Liquors 
over Killion Motor Express, Inc., from 
April 14, to and including November 13, 
schedules published in tariff MF-I.C.C. 
No. 1 of Killion Motor Express, Inc., 
Washington, Ind. The suspended sched- 
ules propose new motor common-carrier 
commodity rates on alcoholic liquors, 
minimum 20,000 and 30,000 pounds, from 
Louisville and Shively, Ky., to East St. 
Louis, Ill., and St. Louis, Mo. 


I. and S. M-3318, Sugar—New Orleans, 
Reserve, La. to Ill., Ind., Mo., from April 
12, to and including November 11, cer- 
tain schedules published in supplement 
No. 26 to joint tariff MF-I.C.C. No. 83, 
and in joint tariff MF-I.C.C. No. 91 pub- 
lished by Central and Southern Motor 
Freight Tariff Association, Inc., agent, 
Louisville, Ky. The suspended schedules 
propose to reduce from 32,000 to 30,000 
pounds, the minimum weight in connec- 
tion with commodity rates on sugar from 
New Orleans and Reserve, La. to numer- 
ous points in Illinois, Indiana and Mis- 
souri, and to establish new commodity 
rates on sugar, minimum 30,000 pounds, 
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from Reserve, La. to certain points in 
Illinois. 

I. and S. No. 5779, Chicago, South 
Shore & South Bend R.R. Fares, on the 
Commission’s own motion, from May 1, 
to and including November 30, schedules 
as set forth in Chicago, South Shore & 
South Bend Railroad Co.’s tariff I.C.C. 
No. 1193. The suspended schedules pro- 
pose to increase the 44-ride and 54-ride 
monthly commutation fares between 
Chicago and adjacent stations in Illinois 
and stations in Indiana. 

I. and S. No. 5780, Salt Cake, Baton 
Rouge, La. to Pensacola, Fla., on the 
Commission’s motion, from April 8, to 
and including November 7, schedules as 
published in supplement 53 to Agent C. 
A. Spaninger’s tariff I.C.C. No. 1093. The 
suspended schedules propose to reduce, 
over certain routes, the rates on sali 
cake, in carloads, from Baton Rouge 
and North Baton Rouge, La. to Pensacola 
and Cantonment, Fla., without observing 
the provisions of section 4 of the inter- 
state commerce act. 

I. and S. No. 5781, Sulphur, La. & Texas 
to Clinton, Ia., from April 11, to and in- 
cluding November 10, certain schedules 
as published in supplement No. 28 to 
Agent D. Q. Marsh’s tariff I.C.C. No. 3862. 
The suspended schedules propose to re-: 
duce the rate on crude sulphur (brim- 
stone), in carloads from Port Sulphur, 
La. and Texas producing-points to Clin- 
ton, Ia. 


COMMISSION ORDERS 


MC-32699, Sub. 13, Hugh F. McGoldrick 
Extension—East Rutherford, Boston, Mass. 
Reopened for further hearing. 

ak 


MC-106544, Sub. 6, W. J. Halloran Truck- 





ing Co. Extension—Heavy Commodities, 
Providence, R. I. Reopened for recon- 
sideration. 

* ak cs 
MC-110995, Swan Seymour Common Car- 
rier Application, Knoxville, Tenn. Re- 
opened for further hearing. 

* ok * 
MC-F-3685, N. D. McCue—Control; B&R 


Freight Lines, Inc.—Purchase—Herman lL. 

Ranft. Petition of Steel Dispatch, Inc. for 

reconsideration denied. 
oe * aK 

I. & S. M-3268, Containers—Paterson, N. J. 

to New York, N. Y. Respondent’s petition 

for vacation of order of suspension denied. 
+ * > 


I. & S. 5519, Grain and Grain Products 
between Tex. Pts. Respondents having can- 
celled schadules, proceeding discontinued. 

* * ot 


I. & S. 5674, Pipe Threaded-In-Transit— 
East to Southwest. Respondents having 
cancelled schedules, proceeding discontinued. 

+” * * 


I. & S. 5727, Crude Oil, Wyo. to Twin 
Cities. Respondents having cancelled sched- 
ules, proceeding discontinued. 

a * * 

I. & S. 5728, Fresh Meats and P.H-P., 
Denver and Pueblo to Okla. Respondents 
having cancelled schedules, proceeding dis- 
continued. 

* * * 

MC-F-3883, J. E. Stith, 
Chief Freight Lines Co.—Lease 
—Strickland Transportation Co., 


et al—Control; 
(Portion) 
Inc. Ap- 


plicant’s petition to amend application 
granted. Proceeding reopened for further 
hearing. 


* a ~ 

MC-F-3903, Salvatore Centola and Lucia 

Centola—Control; Rapid Transportation Co. 

—Purchase (Portion)—Atlas Transportation 

Co., Inc., of Cambridge. Applicant’s. peti- 
tion for reconsideration denied. 

* * * 

MC-F-4068, Elmer  W. 

Sims Motor Transport Lines, 

chase—Industrial Motor Freight, Inc. 


Sims—Control; 
Inc.—Pur- 
Ap- 


Pplicant’s petition for reconsideration de- 
nied. 
* * * 

MC-F-4380, Joseph H. Smith & Company 
—Purchase—E. & W. Tank Lines, Inc. Peti- 
tion of T. L. McCormack Trucking Co., Inc., 
for reconsideration denied. 

* * a 

I. & S. 5757, Tire Fabric within Official 
Territory. Order of Feb. 14, vacated and 
set aside as of April 20. Proceedings dis- 
continued. 

” * 7 

No. 29430, Dreher Packing Co. Ince. v. 
Missouri Pacific et al. Complainant’s peti- 
tion for reopening and reconsideration de- 
nied. 

* oe * 

No. 29705 and Sub. 1, Solvay Sales Corp. 
v. Illinois Central et al., No. 29709, Mead 
Corp. v. Same, No. 29718, Chattanooga 
Glass Co. v. Yazoo & Mississippi Valley et 
al., No. 29718, Sub. 1, Burkhart-Schier 
Chemical Co. et al. v. Same, and I. & S. 
5315, Routing Soda Ash From Baton Rouge, 
La. Defendants’ petition for reopening, 
further hearing and reconsideration de- 
nied. 

* * oe 

No. 29942, Patterson Foundry & Machine 
Co. v. Missouri Pacific et al. Defendants’ 
petition for reopening and _ reconsidera- 
tion denied. 

a * * 

No. 29986, Clark-Cutler-McDermott Co. v. 
New York, New Haven & Hartford et al. 
Defendants’ petition for reconsideration 
denied. ot 

* 


No. 30003, Laclede-Christy Co. v. Akron, 
Canton & Youngstown et al. Complainant’s 
petition for reconsideration and reargu- 
ment denied. * 

* * 


No. 30057, Seymour Packing Co. v. Ala- 
bama Great Southern et al. Complainant’s 
petition for reopening and reconsideration 
denied. i a 


No. 30059, Robbins Tire & Rubber Co., 
Inc. v. Central of Georgia (M. P. Calloway, 


Trustee) and Southern, and No. 30104, 
Tennessee Valley Authority v. Southern. 
Reopened for reconsideration. Order of 


November 1, 1949, modified to become ef- 
fective June 1, further modified so as to 
postpone effective date until further order 
of Commission. 

ok * 

I. & S. M-3265, Aluminum  Articles— 
Cleveland, Ohio to Anderson, Ind. Re- 
spondent’s petition requesting vacation of 
order of suspension, and continuance of 
investigation, denied. 


APPLICATIONS 





AND PETITIONS — 


Motor Carrier Asks I.C.C. 
To Vacate Suspension Order 


Made on Petition of Bureau 


A motor carrier member of the Cen- 
tral States Motor Freight Bureau, Inc., 
in asking the Commission to vacate an 
order suspending one of its independently 
issued tariffs, protested by the bureau, 
questions whether “prior to the termina- 
tion of the present calendar year” any 
definite independent action on its behalf 
can be taken by the bureau because of 
“red tape,” and asserts that if the sus- 
pension of its tariff continues for any 
considerable period of time “it is in- 
evitable that your petitioner will end 
up in the bankruptcy court.” 

The respondent in I. and S. M-3261, 
Various Commodities—Peterlin Cartage 
Co., asked the Commission to vacate the 
order of suspension of its tariff MF- 
I.C.C. No. 2 insofar as it applied to all 
items other than items 250, 300, 350, 
400, 450, and 550, those being what it 
calls the “controversial items’ in the 
tariff. It asked permission to reinstate 
the other rates on one day’s notice. 

Peterlin said it was a motor common 
carrier, authorized in MC-67450 to op- 
erate over irregular routes and to trans- 
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port grain products, cereal and flour 
preparations, and soup ingredient mix- 
tures, from Chicago, Ill., to points and 
places in Indiana, except Hammond, 
Whiting, Gary, and East Chicago, those 
in Ohio, and those in the lower peninsula 
of Michigan. 

Some time ago, said Peterlin, the bu- 
reau published a tariff containing the 
same rates for all carriers and that it, 
Peterlin, had attempted to operate undex 
such tariff, but found that arrangement 
completely unsatisfactory and imprac- 
tical for its operation. 

On January 20, Peterlin continued, it 
issued its own tariff, MF-I.C.C. No. 2, 
effective February 21, covering commodi- 
ties it construed to be included in the 
authority granted to it by the Commis- 
sion. The Central States Motor Freight 
Bureau asked suspension, alleging, said 
Peterlin, that the tariff contained rates 
and ratings on commodities from Chi- 
cago to various points in Indiana, Ohio, 
and Michigan, exceeding the operating 
authority granted to Peterlin. The lat- 
ter said that a brief reply was filed to 
the bureau petition because time did not 
permit a more comprehensive reply. 
It said that the Commission suspended 
the tariff until September 20 (T.W., Feb. 
25, p. 32), and quoted from the Com- 
mission’s order as follows: 

1.C.C. Order Called ‘Incorrect’ 

“It further appearing, that the said 
schedules make certain changes result- 
ing in increases and reductions in rates 
for the transportation of various com- 
modities in interstate and foreign com- 
merce and the rights and interests of 
the public appearing to be injuriously 
affected thereby, and it being the opinion 
of the Commission that the effective 
date of the said schedules contained in 
said tariffs should be postponed pending 
said hearing and decision thereon .. .” 

Peterlin said that this statement was 
incorrect and that the level of the rates 
contained in its tariff was the same as 
that published by the protesting bureau. 
Peterlin added that the bureau had never 
questioned the level of rates, but di- 
rected its protest to the commodities 
contained in MF-I.C.C. No. 2. 

“Your petitioner respectfully repre- 
sents that the authority granted to it by 
the Commission is broad and consists 
entirely of generic words and phrases, 
and it has attempted to definitely de- 
termine just what commodities were in- 
cluded in this authority for a long period 
of-time but to no avail,” continued Peter- 
lin. “Your petitioner further represents 
that as a result of the action of the 
Commission in suspending MF-I.C.C. No. 
2 they are unable to conduct any opera- 
tions, and if this situation continues 
for any considerable period of time it 
is inevitable that your petitioner will 
end up in the bankruptcy court. 


‘Red Tape’ Alleged 


“Your petitioner further represents that 
it has requested the Central States Motor 
Freight Bureau, Inc., to take independent 
action on its behalf, but this procedure 
involves so much red tape that your 
petitioner does not believe any definite 
action can or will be accomplished prior 
to the termination of the present calen- 
dar year. 

“Your petitioner, of course, has no way 
of knowing and so therefore cannot al- 
lege, that the procedure involving ‘inde- 
pendent action’ was deliberately compli- 
cated so as to discourage action of this 
type, but to one even as naive as this 
petitioner it would appear that this pro- 
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cedure is too complicated to be merely 
a coincidence.” _ 

Peterline said if“was in desperate need 
of relief and that “it sincerely does not 
believe that the by-laws of the Central 
States Motor Freight Bureau, Inc., per- 
mits this relief, and it therefore earnestly 
and sincerely requests the Commission to 
yacate the order of suspension of its 
tariff MF-I.C.C. No. 2 insofar as it applies 
to all items other than items 250, 300, 
350, 400, 350 and 550. 

“Your petitioner further represents 
that these items contain the contro- 
versial items contained in MF-I.C.C. No. 
2 and that the lifting of suspension on 
the other items will permit the petitioner 
to conduct its normal operations without 
injury to any other carrier,” said Peterlin. 





Mistrial Ruling Asked in 
Household Goods Rights 


Transfer Proceeding 


A group of household goods carriers 
have, for the second time, filed with the 
Commission a motion for mistrial in a 
motor carrier proceeding, citing a depor- 
tation case in support of their contention 


that the hearing in the motor carrier: 


proceeding was not before a hearing 
examiner appointed under the adminis- 
trative procedure act, and was therefore 
not a valid hearing. 

As this objection has now been raised 
a number of times in motor carrier cases, 
it was said at the Commission that its 
legal staff has been studying the entire 
question in the light of the provisions 
of the motor carrier act. 


Since the decision, February 20, of the 
Supreme Court of the United States in 
Sung v. J. Howard McGrath, Attorney 
General of the United States, et al., that 
case has been cited several times to the 
Commission. The court held that de- 
portation proceedings must conform to 
the requirements of the administrative 
procedure act as to the separation of in- 
vestigatory and judicial functions in ad- 
ministrative agencies. 

The first time the case was cited by 
the household goods carriers it was in 
connection with a household goods ap- 
plication proceeding (T.W., April 8, p. 
36). Those carriers (with one excep- 
tion) have filed substantially the same 
motion for mistrial in MC-FC-50535, 
King Van Lines, Inc.—Purchase—Wil- 
liam C. Marshall and Clark B. Marshall, 
dba Marshall Transfer Co. In that pro- 
ceeding they asked the Commission to 
declare a mistrial “in respect of the 
purported hearing had herein on March 
3, 1950.” The carriers said they had made 
timely objection at the outset and at the 
conclusion of that “purported hearing.” 

Those joined in the motion were: Aero 
Mayflower Transit Co., Inc.; Allied Van 
Lines, Inc.; Bekins Van Lines Co.; Ford 
Van Lines, Inc.; Howard Van Lines, 
Inc.; Lyons Van Lines, Inc.; National 
Van Lines, Inc.; North American Van 
Lines, Inc., and Richardson Transfer Co. 





Pan-Atlantic Asks Right 


To Serve Houston, Tex. 


The Pan-Atlantic Steamship Corpora- 
tion, of Mobile, Ala., by an application 
in W-376, Sub. 10, has asked the Com- 
mission for authority to make a change 


in its existing operation so that it may 
operate to and from Houston, Tex., in 
addition to the ports and points already 
certificated to it in W-376, and as 
amended. It listed those ports as: Bos- 
ton, Mass., New York Harbor, Philadel- 
phia, Pa., Baltimore, Md., Georgetown, 
S.C., Charleston, S.C., Jacksonville, 
Miami, Tampa, Port St. Joe, Panama 
City and Pensacola, Fla., Mobile, Ala., 
and New Orleans, La. 

The applicant said its present author- 
ity was for the transportation of com- 
modities generally, and of passengers, as 
a common carrier. 





Rails Ask Extension of 


Time on Rate to Move Plant 


Southwestern railroads have petitioned 
the Commission in No. 13535 et al, 
Consolidated Southwestern Cases, 123 
I.C.C. 203, et seq., to amend its corrected 
order of October 11, 1949, to authorize 
extension of the expiration date of the 
rate named therein on plant and office 
equipment to and including June 30. 

' The railroads said the corrected order 
modified the prior orders in the proceed- 
ings to permit establishment of a rate 
of 185 cents a 100 pounds on equipment, 
plant and office, used, including used 
machinery and supplies, straight or mixed 
carloads, minimum weight 40,000 pounds, 
from Jeannette, Pa., to Waco, Tex., sub- 
ject to an expiration date of six months 
from the effective date, which was made 
May 2. The carriers said the movement 
had not been completed and additional 
time would be required in which to do so. 


FINANCE APPLICATIONS 


MC-F-4519, Federal Transfer Co., Inc., 
Seattle, Wash., asks authority to operate 
temporarily and purchase, certain operating 
rights of Sunnen Hauling Co., Tacoma, 
Wash. ages 

* 


MC-F-4520, W. R. Hall Transportation & 
Storage, Grand Junction, Colo., asks au- 
thority to purchase certain operating rights 
of Sorenson Truck Service, Longmont, Colo. 

* * ok 

MC-F-4521, Newsom ‘Truck Line, Inc., 
Houston, Tex., asks authority to purchase 
certain operating rights of B. F. Branson, 
Newton, Kan., and to unify its rights with 
those purchased. a - 

a 


MC-F-4522, Branch Motor Express Co., 
New York, N.Y., asks authority to operate 
temporarily and purchase, certain operat- 
ing rights of T. I. McCormack Trucking 





Co., Inc., New York. 

ps ae * 
MC-F-4523, Merchants Delivery, Inc., 
Harrisburg, Pa., asks authority to pur- 


chase certain operating rights and property 
of Keystone Auto Delivery & Storage, Har- 
risburg. 

* ok * 

MC-F-4524, Carlton Hill Trucking Co., Carl- 
ton Hill, N.J., asks authority to purchase 
certain operating rights of Motor Trucking 
Co., of New Jersey, Inc., Jersey City, N.J. 


* * * 


Finance No. 16956, C. G. Willis of Norfolk, 
Va., asks authority. to purchase the operat- 
ing rights of Pocahontas, Inc., of Salisbury, 
Md., in W-645, and temporarily to operate 


the rights. 
ot * - 


Finance No. 16957, Chotin & Pharr, Inc., 
of New Orleans, La., and J. S. Incorporated, 
also of New Orleans, ask authority to 
transfer the water carrier rights of Chotin 
& Pharr to J. & S. Incorporated, and pur- 
chase of the Chotin & Pharr certificate in 
W-115. The applicants said that the prin- 
cipal operating officers and operating per- 
sonnel were the same for the two com- 
panies. They said that, since J. & S. was 
already in active operation in exempted 
transportation, there would be little dif- 
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ference in the transportation to be per- 
formed other than that the towboat owned 
by J. & S. was much more modern than 
the towboat owned by Chotin & Pharr. 


* * * 


Finance No. 16960, Chicago, Rock Island 
& Pacific Railroad Co. asks authority to 
issue $3,630,000 of equipment trust cer- 
tificates, Series G, to meet part of the pur- 
chase price of 1,000 steel-sheathed box cars, 
to cost an estimated $4,874,000. The cer- 
tificates will be dated June 1 and mature 
in 30 semi-annual installments. Competi- 
tive bids have been asked at the Chicago 
offices of the company by noon of May 11. 


PETITIONS FOR REHEARING, ETC, 


I. & S. 5710, In the Matter of Petroleum 
in Southern Territory-Rail. Protestant asks 
argument. 





* * * 

I. & S. M-3260, Frozen Foods in Middle 
Atlantic States. Respondents ask vacation 
of order of suspension. 

” * 


MC-65639, Sub. 3, In the Matter of Ap- 
plication of E. Vanderhoof & Sons to Carry 
Passengers Between New York, N.Y. and 
West Orange, N.J. Applicant asks recon- 
sideration. 

* * + bal 

MC-1968, Sub. 38, David C. Hall dba D. C. 
Hall Motor Transportation Fort Worth-El 
Paso Extension. Applicant asks reconsidera- 
tion of denial of motion to set aside order 
of Feb. 7, 1949. 

« * * , 

MC-2185, Subs. 6 and 7, In the Matter 
of James Black, Contract Carrier Applica- 
tion (Extension). Protestants ask reopen- 
ing and reconsideration. 

* ok ok 


MC-19201, In re Application of Pennsyl- 
vania Truck Lines, Inc., Grandfather 
Clause. Pennsylvania Truck Lines, Inc., 
asks reopening and amendment to cer- 
tificate. 

* ae ok 

MC-53869 and Subs. 3 and 14, In re H. 
J. Jeffries, Common Carrier Application. 
Applicant asks for reconsideration. 

K * a 


MC-107295, Sub. 13, In the Matter of Ap- 
plication of Roy R. Roberson and Stanley 
Albert, Extension—Various States. Applicant 
asks issue of a certificate of public con- 
venience of necessity. 

* of 

No. 29954, Cohodas Brothers Co. et al. v. 
A. T. & S. F. et al. Southern Freight As- 
sociation asks postponement of effective 
date of order for a period of 6 months 
beyond May 25. a 

* 

No. 30175, Joseph J. Barship, dba Fruit 
Distributing Co. v. A.T. & S.F. et al. and 
No. 30214, Sub. 3, California Fruit Co. et al. 
v. A.T. & S.F. et al. Complainants ask re- 
consideration on present record by entire 
Commission, 

* * * 


MC-F-4185, In the Matter of Shein’s Ex- 
press—Purchase (Portion) Wesley Stillwell. 
Interstate Common Carrier Council of 
Maryland, Inc. asks reopening and recon- 
sideration. 

a * aa 


FF-148, Sub. 3, Republic Carloading & 
Distributing Co., Inc. Extension—Midwest 
Origins. Acme Fast Freight, Inc. and Uni- 
versal Carloading and Distributing Co., Inc. 
ask reconsideration. 


NEW COMPLAINTS 


MC-C-1133, Delivery Service—Furniture. 

Investigation instituted by the Commis- 
sion, division 2, on its own motion, into 
charges for delivery service, and rules, reg- 
ulations and practices affecting such 
charges applicable to transporting new 
furniture and furniture parts between points 
in Los Angeles county, Calif., and points in 
Colorado, New Mexico, Tex., and Washing- 
ton, of MF-I.C.C. No. 12 of John J. Kleimer, 
dba Kleimer’s Van & Storage Co., or as 
amended. 





oe * * 
MC-C-1138, Sunshine Biscuits, Inc., Long 
Island City, N.Y., v. Viking Freight Co. 
Alleges rates on 15 truckloads of candy, 
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viz., candy or confectionery N.O.I., choco- 
late candy or confectionery including milk 
chocolate or confectionery, from Dallas, 
Tex., to Dayton, O., between May 17, 1949, 
and February 7, 1950, in violation of section 
216(d). Asks administrative determination 
of lawfulness of rates charged. (E. W. 
Kerwin. general traffic manager, Sunshine 
Biscuits, Inc., 29-10 Thompson Ave., Long 
Island City 1, N.Y.) 


* co a 


MC-C-1139, Edgar F. Haas and Leona B. 
Haas dba Haas Van and Motor Service 
—Revocation of Certificate and Permit. 

Investigation instituted into operations 
of Edgar F. and Leona B. Haas, in MC- 

61144 and MC-70951, which, the Commission, 

division 5, said, it appeared had been dis- 

continued in 1948. 


a a * 


MC-C-1140, Davis Motor Express, Inc.—Rev- 
ocation of Certificate. 

Investigation instituted by the Commis- 
sion, division 5, into operations of Davis Mo- 
tor Express, Inc., Kalamazoo, Mich., in MC- 
97036, Sub. 1, as to alleged failure to render 
continuous and adequate service, and re- 
spondent ordered to show cause why it 
should not be required to render such service 
and, in default thereof, why the certificate 
should not be revoked. 

1 a ok 


MC-C-1141, Middle Atlantic States Motor 


Carrier Conference v. Roy Stone Trans- 
fer Corporation, et al. 

Alleges in violation of section 216 rates 
maintained by 70 motor carriers participat- 
ing in tariffs of Agents R. S. Cooper and 
Glenn F. Morgan, operating through New 
York, New Jersey, Pennsylvania, Delaware, 
Maryland, the District of Columbia, Vir- 
ginia, West Virginia, and other states be- 
cause lower than class rates between the 
same points maintained by M.A.S.M.C.C. 
Asks cease and desist order. (D. T. Waring, 
general manager, Middle Atlantic States 
Motor Carrier Conference, Inc., 2111 E St., 
N.W., Washington 7, D.C. and Edgar 
Watkins, 214 Grant Bldg., Atlanta 3, Ga.) 
(T.W., April 8, p. 38.) 


* * * 


No. 30474, Sub. 1, Chicago Fire Brick Co., 
Chicago, Ill., et al. v. Santa Fe et al. 
Allege rates on numerous carloads of 
brick, tile, clay and related articles, shipped 
in March, April, May, June, July and Au- 
gust, 1948, from and to various points, in 
violation of section 1 because increased by 
greater amount than rates that became 
effective August 21, 1948, under Ex Parte 
166. Ask reparation of $606.56. (William 
V. Blake, 123 Glencoe Rd., Columbus, 2, O.) 


* * ca 


No. 30549, Thurston Chemical Co., Joplin, 
Mo. v. ‘A.C.L. et al. 
Alleges rates on carloads of phosphate 


rock from Florida and Idaho points to 
Atlas, Mo., and Tulsa, Okla., January 5 to 
August 21, 1948, in violation of section 1 
because increased by greater amount than 
rates that became effective under the final 
decision in Ex Parte 166. Asks cease and 
desist order, and reparation of $16,483.73. 
(John W. Scott, Joplin, Mo.) 


PROPOSED REPORTS 


Higher L.C.L. Furniture Exceptions 


Ratings Held Reasonable By Examiner 
Asks 1.C.C. Approval of Ratings Proposed by Main Railroads for 


Application From, To, and Between Eastern Points. 


Says Ratings 


Are Below Maximum Prescribed in 1931 Nation-Wide Proceeding. 


Examiner Frank M. Weaver has pro- 
posed that the Commission find just and 
reasonable, increased less-than-carload 
ratings on furniture and related articles 
that would apply with cancellation of 
exceptions ratings, proposed by principal 
railroads for application between points 
in Official and Illinois Territories and 
between points within those territories 
and points in Southern, Western Trunk 
Line, and Southwestern Territories. He 
recommends vacation of the suspension 
orders and discontinuance of two pro- 
ceedings. 


A proposed report was issued in I. 
and S. No. 5677, Furniture, L.C.L., From, 
To and Between the East, embracing 
I. and S. No. 5694, Furniture, L.C.L. 
From or To Illinois Territory. 


The examiner said the present excep- 
tions ratings were far below the maxi- 
mum basis prescribed in Furniture, 177 
I.C.C. 5, a nation-wide investigation of 
all rates on furniture and related articles, 
decided July 28, 1931, and the classifica- 
tion ratings that would apply in the 
absence of exceptions ratings were also 
substantially lower than the prescribed 
basis. He said evidence relating to costs 
was not conclusive but gave rise to 
serious doubt with respect to whether 
sufficient revenue was derived from the 
exceptions basis to compensate for the 
cost of the service. 

He said the furniture industry was 
not now confronted with a seller’s market 
and protestants in the case contended 
that the industry could not absorb sub- 
stantial increases in transportation 





charges. The suspended schedules, he 
said, would increase the rates a 100 
pounds from 5.9 to 100 per cent, with 
an average increase of between 58.7 and 
76.3 ner cent. The increases, he said 
would be imposed on rates that had been 
subjected to all the general increases au- 
thorized in and after 1946. The exam- 
iner said the protestants were fearful (1) 
lest outstanding findings in the class 
rate revision of 1939 result in further 
increases in the ratings and the class 
rates and (2) lest the railroads’ pro- 
posals in No. 29770, Increased Less-Than-- 
Carload Rates in Official Territory, now 
pending, bring about still further in- 
creases in the class rates. 


See Diversion to Trucks 


A substantial portion of the traffic 
was handled by trucks, said the exam- 
iner, adding that protestants insisted 
that practically all of the traffic now 
carried by the respondent railroads would 
be diverted to motor carriers, if the sus- 
pended schedules became effective. He 
said the packing requirements of the 
motor carriers were not as exacting as 
those of the railroads and that, in fact, 
some of the motor carriers, especially 
those specializing in transportation of 
furniture, accepted shipments without 
any packing or crating at all. 

The schedules, he said, were filed to 
become effective July 15, and later dates, 
and, on protest of various individuals and 
organizations representing the furniture 
industry in Official, Southern, Western 
Trunk Line, and Southwestern Terri- 
tories, the effective dates were suspended 
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until February 14, and later dates. He 
said they had since been voluntarily 
postponed pending disposition of the pro- 
ceedings. 

The examiner said that, viewed from 
the standpoint of furniture production 
and marketing, Official Territory was the 
most important region in the country, 
the territory’s manufacturers having ac- 
counted for 66 per cent of all furniture 
produced in the U.S. in 1947. 

He said the classification and the ex- 
ceptions to the classification provided 
for less-than-carload ratings on 367 items 
of furniture, and, of these the suspended 
schedules, if permitted to take effect, 
would increase the ratings on 151, identi- 
cal ratings having been provided in both 
the classification and the exceptions for 
the remaining 216 items. 


Official Territory Situation 


“The change in ratings, however,” con- 
tinued the examiner, “do not fully reveal 
the changes in actual rates that would 
be brought about by the suspended sched- 
ules. Due to the requirements of the 
class-rate revision of 1939, exception- 
rated traffic transported within Official 
Territory is subject to basic class rates 
10 per cent lower than the scale ap- 
plicable on classification-rated traffic 
while the reverse of this is true on inter- 
territorial movements to and from Offi- 
cial Territory. On such movements ex- 
ception-rated traffic is in most instances 
subject to rates 10 per cent higher than 
those of classification-rated traffic. It 
follows, therefore, that on traffic rated 
first class in both the classification and 
the exceptions, the suspended schedules 
would increase the rates within Official 
Territory by 10 per cent and reduce many 
of those to and from that territory by 
the same percentage.” 

After setting forth the lc.l. ratings 
prescribed in the 1931 furniture case, 
the present or proposed classification 
ratings and the exceptions ratings, to- 
gether with average weights a cubic foot 
on several articles of furniture, the ex- 
aminer said that, according to protes- 
tants, the average weights a cubic foot, 
or the weight densities, of the several 
articles were not accurately disclosed by 
the figures because they did not reflect 
representative movements. 

“As has been seen,” continued the ex- 
aminer, “a large percentage of the total 
movement of furniture in less-than- 
carloads is transported by truck. In 
any event a lack of accuracy in the 
figures relating to weight densities would 
not seriously impair the value of the 
comparisons because (1) the present 
classification ratings are materially 
lower than those prescribed in Furniture, 
177 I.C.C. 5, for practically all weight 
groups and (2) the exceptions ratings 
which would be affected by the sus- 
pended schedules were determined with- 
out regard to weight density.” 

He said the respondent railroads in- 
sisted that most of the desirable articles 
of furniture were now being transported 
by trucks or by motor carriers specializ- 
ing in transportation of furniture and 
they claimed that the furniture trans- 
ported by rail within and to and from 
Official Territory consisted of small 
shipments made up of light, bulky, 
fragile articles that were extremely dif- 
ficult to transport without serious 
damage. 


; Rail Traffic Study 

The respondent railroads, in order to 
develop pertinent transportation char- 
acteristics of l.c.l. furniture shipments, 
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he said, made a study of all 1.c.1. furniture 
traffic received by each one of 10 rail- 
roads operating in Official Territory dur- 
ing one day in August, 1949. 

He said that according to the respond- 
ent railroads, furniture, especially that 
nandled by railroads in Official Territory, 
was more susceptible to damage in 
transit than any other commodity mov- 
ing in volume in l.c.l. service. On Feb- 
ruary 1, 1948, he said, these railroads 
established new rules, much more 
stringent than those in force prior to 
that date, for governing the packing of 
furniture for shipment. He said the new 
rules resulted in some reductions in the 
volume of damage claims but it appeared 
that l.c.l. furniture shipments were still 
subject to “important claims” for dam- 
age in transit. 


In August, 1949, the examiner said, the 
10 carriers collected $12,476,030 on all 
lc.l. shipments and their total claim pay- 
ments on all such shipments aggregated 
$898,820, or 7.2 per cent of the revenue 
on all l.c.l. traffic. In the same month, 
he continued, their total claim payments 
on l.c.l. furniture aggregated $207,620, or 
23.1 per cent of the total claim payments 
on all l.cl. traffic and 1.7 per cent of 
the total revenue on all l.c.l. shipments. 

The examiner’s report set forth the 
percentage relationship of damage claim 
payments on l.c.l. furniture to the total 
damage claim payments on all 1.c.l. traffic 
in the 1944-1948 period as follows: In 
1944, for all Class I carriers, 27.1; for the 
10 Official Territory carriers, 24.9; and 
for the Pennsylvania Railroad, 23. In 
1945, for all Class I, 27.1; for the 10 
carriers, 23.3, and for the Pennsylvania, 
22.5. In 1946, for all Class I lines, 25.2; 
the ten carriers, 24.1; and the Pennsyl- 


} vania, 22.4. In 1947, all Class I carriers, 





29.4; the 10 carriers, 27.4; and the Penn- 
sylvania, 26.5. In 1948, for all Class I 
carriers, 31.3; the 10 carriers, 30.6; and 
the Pennsylvania, 30.5. 

“On traffic originating on and after 


. January 1, 1948, the claims paid by the 


Pennsylvania during the first nine 
months of 1949 for visible and concealed 
damages on less-than-carload furniture 
were 30.8 per cent of similar claims paid 
by the same carrier during the same pe- 
riod on all less-than-carload traffic,” 
said the examiner. “With the exception 
of shipments originating during January 
this computation relates to furniture 
packed after the revised packing require- 
ments became effective. The fact that 
this percentage is a trifle higher than 
the corresponding figure for 1948 does 
not negative the fact that the revised 
requirements brought about some im- 
provement in the claims situation.” 


Revenue Seen Less Than Cost 
The examiner said the railroads fur- 


ther contended that the revenue accru- 
» ing to them from both intraterritorial 
} and interterritorial shipments of l.c.l. 


furniture was substantially less than the 
cost of the service. He said that to sup- 
port their contentions they introduced 
evidence designed to show (1) that the 
revenue they received from all l.c.l. traf- 


| fic was materially less than the cost of 


the service, and (2) that the cost of 


) handling 1.c.l. furniture was substantially 


greater than the average cost of han- 


dling all l.cl. traffic. 


He said the railroads showed that in 
January, 1949, the costs of nine of the 
10 carriers for handling all l1.c.l. traffic 
was materially in excess of 70 per cent 
of the first-class rates, or the weighted 
average rate on all l.c.l. traffic within and 


* ice. 





to and from Official Territory in Janu- 
ary, 1949, the spreads between cost and 
revenue having been much greater for 
the longer than for the shorter hauls. 

This study, the examiner said, was 
“strongly supported” by the Commis- 
sion’s decision in Class Rate Investiga- 
tion, 1939, 262 I.C.C. 447, in which it 
found that “less-than-carload traffic as 
a whole, is carried at a deficit in all 
territories, except possibly in the south.” 

He said the railroads’ contentign that 
the cost of transporting furniture was 
substantially higher than the cost of 
transporting l.c.l. traffic as a whole was 
based to a large extent on the light and 
bulky character of the traffic. 


Light and Bulky Feature 


“Due to these characteristics,” he con- 
tinued, “a shipment of furniture weigh- 
ing very little occupies a large amount 
of space and a capacity load of furniture 
placed on hand trucks or mechanized 
freight-moving equipment on _ station 
platforms, on delivery trucks, or in 
freight cars weighs substantially less 
than similar loads of the heavier density 
articles which move in less-carload serv- 
ice. Since the expense of operating a 
unit of station equipment is practically 
constant, the cost per unit of weight of 
handling furniture is substantially higher 
than the cost of handling heavier and 
less bulky articles... .” 

He said that all cost items included in 
the railroads’ studies, except claim pay- 
ments, were based on the averages for 
l.c.l. traffic as a whole and did not reflect 
the actual cost of handling light and 
bulky furiture. The cost elements, he 
said, did not include the increases re- 
sulting from the 40-hour week which 
became effective September 1, 1949, and 
the revenue figures did not include the 
general increases in rates that became 
effective on the same date. Under the 
general rate increase, he said, the re- 
spondent railroads’ rates were increased 
by about four per cent, the 40-hour week 
having increased the Pennsylvania’s 
l.c.l. terminal expenses by 17 per cent 
and the Baltimore & Ohio’s by 16.2 per 
cent. The costs were also understated, 
he said, because nothing was included for 
station maintenance, general supervi- 
sion, overhead and administrative ex- 
penses, terminal switching and interest 
on investment in termina! facilities. 

The costs were overstated, he said, 
to the extent that it was assumed that 
all shipments were subject to claim 
payments and pick-up and delivery serv- 
Actually, he said, May shipments 
were delivered without loss or damage 
and pick-up and delivery service was 
not maintained at all stations in Official 
Territory, especially those in New Eng- 
land. It was maintained, however, at 
practically all.large stations in that 
territory, he said. 


Protestants’ Contentions 

“Protestants insist that the cost of the 
pick-up and delivery service is not a 
proper element of expense because re- 
spondents may discontinue the service or 
establish a special charge for performing 
it,’ the examiner continued. “The re- 
spondents probably could not be required 
to perform this service but the shippers 
want it and the expense involved in its 
performance contributes to the over-all 
cost of transporting the traffic.” 

The protestants contended, he said, 
that weight density as a factor in the 
construction of classification ratings on 
this traffic was impractical and unsound 
and that the ratings should be deter- 
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mined according to whether the furniture 
was set-up or knocked-down as was re- 
flected in the existing exceptions ratings. 
He said weight density was an important 
factor in the construction of ratings be- 
cause of its close relation to space occu- 
pancy. 

“Protestants insist,” he continued, 
“that respondents’ merchandise cars are 
transported partly empty, irrespective of 
whether the partial load consists of heavy 
density traffic or light furniture. Fragile, 
light density traffic is frequently the 
cause for the movement of partly loaded 
merchandise cars. Protestants’ conten- 
tion is tantamount to an assertion that 
commodity rates should apply on this 
traffic. That question was denied ad- 
versely to protestants’ contention in 
Furniture, 177 I1.C.C. 5.” 


Prejudice and Preference 


The examiner said that generally the 
carriers serving the territories bordering 
on Official Territory were not parties 
to the suspended schedules and it fol-- 
lowed, therefore, that those schedules 
would not increase the ratings from 
border points to certain destinations. 
The protestants, he said, contended that 
this would result in undue prejudice and 
preference. He cited, for example, that 
exceptions ratings would be continued 
from producing points such as Chicago 
and Rockford, Ill., to certain destina- 
tions although producers at points such 
as Grand Rapids, Mich., and Jamestown, 
N.Y., would be required to pay the 
higher classification ratings. He said 
a difference in rates, standing by itself, 
was not enough to establish undue 
prejudice and preference. 


Continuing, the examiner said: 


“If the suspended schedules become 
effective the producers in Official Ter- 
ritory will be compelled to ship into 
Southern, Western Trunk Line and 
Southwestern territories on the classi- 
fication basis, while producers within 
those territories may ship to the same 
points on the lower exceptions basis. 
Protestants insist that this will result in 
undue prejudice and preference. The 
ee does not support this conten- 
ion. 


“Protestants also contend that the 
substantial increases in the spreads be- 
tween the less-carload and carload rates, 
which will be brought about, if the sus- 
pended schedules become effective, will 
unduly prejudice small shippers and un- 
duly prefer large shippers who ship in 
carload quantities. As has been seen 
only a small portion of this traffic moves 
in carloads and most of the shippers, 
whether large or small, ship in less- 
than-carload quantities. 


“According to protestants the revised 
packing rules increased the cost of pre- 
paring furniture for shipment by about 
26 per cent, while the weight of the 
shipments, on which the freight charges 
are based, was increased by 10.8 per 
cent. They assert that the additional 
revenue accruing to respondents from 
the increase in shipping weights is more 
than enough to cover the cost of claim 
payments on the traffic. The protestants 
agreed to the revised packing rules and 
cooperated in their establishment with 
the implied understanding that there 
would not be any increases in the excep- 
tions ratings. 
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Examiners Propose I.C.C. 
Drop Motor Purchase Plea 


Involving ‘Split’ Routes 


Examiners’ Fabian C. Cox and Nathan 
Klitenic have proposed that the Com- 
mission deny an application involving 
“split” routes, in which McCullough 
Transfer Co., Youngstown, O., asks au- 
thority to purchase certain motor-carrier 
operating rights of D. T. & C., Inc., 
Columbus, O., and Alfred McCullough, 
of Youngstown, seeks the right to acquire 
control of the operating authority 
through the purchase. A proposed re- 
port has been issued in MC-F-4269, 
Alfred McCullough — Control; McCul- 
lough Transfer Co.—Purchase (Portion) 
—D. T. & C., Inc. 

The involved rights, the examiners 
said, covered transportation of general 
commodities, with exceptions, Over reg- 
ular routes, between Toledo, O., and De- 
troit, Mich., over US. highway 24,.serv- 
ing points in the Detroit commercial 
zone, restricted against McCullough’s 
rendering service on traffic originating 
at either of the termini destined to the 
other of such points, including those in 
the Detroit commercial zone. 

They said McCullough derived 68 per 
cent of its revenues from the trans- 
portation of steel-mill products and 32 
per cent from general commodities. 
Under a combination of its regular and 
irregular route authority, they continued, 
McCullough had previously transported 
steel-mill products from certain of its 
regular-route points in eastern Ohio, 
including Cleveland, to Detroit, via the 
gateway point of Warren, O. They added, 
however, that the movement, because 
of its circuity, involving a total distance 
of 100 miles from Cleveland with a 50- 
mile back-haul through Warren, proved 
unprofitable and was discontinued. They 
said McCullough desired to reinstate 
service to Detroit, mainly from its au- 
thorized points in eastern Ohio, and 
would eliminate the circuitous movement 
under the proposed unification. By com- 
bining its existing rights with the consid- 
ered rights, the examiners said, McCul- 
lough would substitute a profitable haul 
for its noncompensatory circuitous move- 
ment of steel-mill products. It would 
also expand its commodity authority 
into Detroit to include the transporta- 
tion of general commodities, they said. 


The examiners said that approval of 
the instant transaction would have no 
effect on D.T. & C.’s present scope of 
operations, and its traffic would be di- 
minished only to the extent that on an 
interchange of traffic at Toledo, it would 
have McCullough as an additional com- 
petitor. 


They said that based on the decision 
in H. P. Welch Co.—Purchase—E. J. 
Scannell, Inc., 25 M.C.C. 558, the Com- 
mission had denied numerous applica- 
tions involving objectional route “splits” 
similar to the one involved in the in- 
stant case. In a few cases, they said, 
the Commission had approved transac- 
tions involving route splits, but it had 
authorized issuance of certificates to 
either the vendee or vendor, as a matter 
directly related to the transaction, to 
avoid the objectionable split, if, as in 
the instant case, the parties had re- 


quested a certificate, and if a need for 
the additional operation had been shown. 
The examiners cited Kohl’s Motor Trans- 
fer Co.—Pur.—Liberty Trucking Co., 50 
M.C.C. 389. 

“Here, at least eight of the inter- 
veners hold rights between Toledo and 
Detroit, over both U.S. highways 24 and 
25,” they continued. “As pointed out 
by the interveners, if the Commission 
should approve the application and in- 
terveners also decide to sell rights over 
one and to retain rights over the other 
highway between Toledo and Detroit, 
nine additional carriers would be placed 
in operation between Toledo and Detroit. 
In the examiners’ opinion, the evidence 
does not justify the granting of a cer- 
tificate authorizing the described opera- 
tions between Toledo and Detroit Mo- 
tor Freight Exp.—Purchase—Alko Exp. 
Lines, 50 M.C.C. 143, 162.” 


New Orleans-Gulf Commuter 


Fare Adjustment Proposed 


Examiner Burton Fuller, by a pro- 
posed report in I. and S. No. 5681, Com- 
mutation Fares Between New Orleans 
and Mississippi, has recommended that 
the Commission should find that the 
Louisville & Nashville Railroad has not 
shown just and reasonable certain sched- 
ules proposing increased commutation 
fares between New Orleans, La., and 
Mississippi gulf coast points on its line 
intermediate to and including Pasca- 
goula, Miss., but that cancellation of the 
railroad’s 62-trip fares, together with the 
maintenance of 46-trip and 54-trip fares, 
modified so as to reflect a uniform in- 
crease of 20 per cent, would be just and 
reasonable. 

He proposed an order requiring can- 
cellation of the suspended schedules 
without prejudice to the filing of new 
schedules in conformity with the ex- 
aminer’s findings. He said the schedules 
were filed by the railroad to become ef- 
fective August 1, 1949, and, on protests 
of local civil interests and the Mississippi 
Public Service Commission, were sus- 
pended until and including February 28, 
1950, and later were voluntarily post- 
poned pending outcome of the investiga- 
tion. 


The examiner said that as was char- 
acteristic of commutation fares the L. 
& N.’s three types of fares did not reflect 
a uniform rate a mile but were made on 
a diminishing principle; for example, 
the rate a mile under the 46-trip fares 
diminished from 8.09 mills at 46 miles 
(Clermont Harbor) to 7.23 mills at 79.3 
miles (Biloxi). 


“The commutation service here con- 
sidered is rather unusual in that the 
volume of the travel is relatively small 
while the hauls are relatively long,” the 
examiner said. 


He said the L. & N. proposed to cancel 
the 62-trip fares as obsolete, and to 
abandon the diminishing principle for 
the other two types of fares, the proposed 
increased basis therefor being one cent 
a mile, based on “permissive rides.” 
This meant, he said, that the greater the 
haul the greater the percentage increase 
proposed, such increases ranging from 24 
per cent for short hauls to 58 per cent 
for longer hauls, the estimated increase 
in dollars amounting to $9,000 a year or 
an average of $70 a commuter. 


The L. & N., he said, showed that the 
one-cent-a-mile basis compared favor- 
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ably with the average yield of commuta- 
tion fares generally. This, however, was 
not particularly significant, he said, in 
view of the relatively long hauls in con- 
nection with the L. & N. fares. 

“It is true,” said the examiner, “that 
there has been an average increase of 
about 20 per cent in railway wages, mate- 
rials and supplies since 1947-1948, and 
that in recognition of this situation the 
Commission has just approved an in- 
crease averaging approximately that per- 
centage in the commutation fares be- 
tween New Jersey points and New York 
City.” 


Recommend Denial of Sale 
Of Unused Motor Rights 


Examiners James L. Smith and John 
L. Boyd, in a proposed report in MC-F- 
4175, John Bisgrove—Control; Red Star 
Express Lines of Auburn, Inc.—Purchase 
(Portion)—Allied Freight System, have 
recommended denial of an application 
by Red Star Express Lines, of Auburn, 
N.Y., and Alfred and Carlo Angelicola, 
and Thomas DiMartino, doing business 
as Allied Freight System, of Paterson, 
N.J., for purchase by the former of cer- 
tain operating rights of the latter, and 
an application of John Bisgrove, in con- 
trol of Red Star, for authority to acquire 
control of the operating rights through 
the purchase. 

The examiners based their recom- 
mendation on numerous cases in which 
they said the Commission had held that 
it would not be consistent with the public 
interest to approve a purchase of an 
operating authority which would result 
in reinstitution by an acquiring carrier 
of service that had been long discon- 
tinued, in the absence of evidence show- 
ing a real need for the service. The ex- 
aminers also said that unification of the 
rights to be purchased with those of the 
purchasing carrier would result in a con- 
version of authorized irregular-route 
service into an unauthorized regular- 
route service. 


Action Proposed in Two 


Motor Revocation Cases 
Two Commission examiners have made 


recommendations in reports involving 
motor-carrier certificate revocation cases. 
Recommended reports have been issued 
in MC-C-1123, Israel Dichter—Revoca- 
tion of Certificate, and MC-C-1098, 
Francois Laflamme, doing business as 
Frank Laflamme—Revocation of Cer- 
tificate. 


Examiner E. L. Boisseree, in MC-C- 
1123, proposed a finding that Israel 
Dichter, of Bridgeton, N.J., had failed 
to show cause why an order should not 
be entered requiring him within a rea- 
sonable time to resume operations by 
rendering a reasonably continuous and 
adequate service in conformity with his 
certificate, MC-3490. The examiner also 
recommended that an order be entered 
requiring Dichter to institute such serv- 
ice within 60 days after the effective date 
of such order, failing in which, his cer- 
tificate should be revoked. 

Examiner Harold M. Brown, in MC- 
C-1098, recommended that the Commis- 
sion find that Francois Laflamme, doing 
business as Frank Laflamme, of Will- 
mansett, Chicopee, Mass., had not “wil- 
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fully” failed to render continuous and 
adequate service in conformity with cer- 
tificate MC-76097, and that a request 
made by Laflamme for non-compliance 
with the Commission’s insurance re- 
quirements should be granted until such 
date as traffic might become available 
and operations resumed. The examiner 
recommended that the investigation be 
discontinued. 

The reports carry notices to the effect 
that exceptions, if any, must be filed with 
the Commission’s secretary within 30 
days from April 5, and that replies may 
be filed within 10 days after the final 
date for filing exceptions. They say 
that if the recommended orders be- 
come effective as the orders of the Com- 
mission, notices to that effect will be 
served. 


Joint Board Finds Little 
Audrey Firm Able to 


Conduct Motor Operations 


Joint board No. 89, by a recommended 
report in MC-108053, Sub. 1, Little 
Audrey’s Transportation Co., Inc., Ex- 
tension—Denver, Colo., has proposed that 
the Commission find Little Audrey’s 
Transportation Co., Albuquerque, N.M., 
fit, willing, and able properly to perform 
certain proposed motor-carrier opera- 
tions and to conform to the requirements 
of the interstate commerce act and the 
rules and regulations of the Commis- 
sion thereunder. 

The board said the Commission, on 
February 7, 1949, reopened the proceed- 
ing for further hearing solely with re- 
spect to the applicant’s fitness, willing- 
ness, and ability to conduct operations 
under a certificate granted by the Com- 
mission. ‘The certificate, it said, au- 
thorized common-carrier transportation 
over regular routes of (1) meats, meat 
products, and meat by-products, 2) 
dairy products, and (3) fresh and frozen 
fish, and fresh and frozen fruits and 
vegetables from Denver, Colo., to Ros- 
well, N.M., and points within five miles 
thereof, Carlsbad, N.M., and points with- 
in 30 miles thereof, and Fort Bliss, Tex., 
and empty containers from the. afore- 
mentioned destination points to Denver. 

It said the Commission reopened the 
case on consideration of the record and 
a joint petition for rehearing submitted 
by W. E. Whitfield & Sons and the 
Denver-Albuquerque Motor ‘Transport, 
Inc., interveners in opposition. 

The board said that on November 15, 
1948, the applicant, in serious financial 
circumstances, suspended operations un- 
til April 1, 1949. It reviewed the ap- 
plicant’s financial condition, and said: 

“It is clear that apvlicant’s officers 
are experienced in matters relating to 
the proposed service, and upon the evi- 
dence of record, applicant has been 
shown to be financially responsible and 
capable of conducting the proposed 
operations. Indeed, with available re- 
sources, applicant now appears capable 
of expanding equipment and facilities in 
response to any increase in the reason- 
able transportation needs of the public 
Witnesses who testified in behalf of ap- 
Plicant in the title proceeding.” 

It was true, the board continued, that 
the applicant was in straitened circum- 
Stances until it acquired certain funds 
and services from S. N. Drum, who ob- 
tained controlling interest prior to re- 
Sumption of operations. It added, how- 


ever, that operation at a loss in the past 
did not, of course, establish present or 
future inability to conduct operations 
adequately and economically. 

The board said that in 1949 operations 
were resumed, accompanied by profitable 
leasing arrangements, purchase of new 
equipment, and an appreciable reduction 
in the applicant’s outstanding indebted- 
ness. 

“In the circumstances,” it continued, 
“applicant has sustained its burden of 
establishing its fitness, willingness, and 
ability properly to conduct the proposed 
operations.” 


Rubber Pads 


No. 30247, Goodyear Tire & Rubber 
Co., Inc. v. A. C. & Y. et al. By Examiner 
Charles B. Gray. Recommends dismissal 
on finding applicable rates charged on 
upholstering or mattress rubber pads, 
carloads, from Akron, O., to Detroit and 
Willow Run, Mich., and Milwaukee, Wis. 
The examiner said the pads under con- 
sideration were made from aerated 
liquid rubber or latex and cut to fit 
specific automobiles. Complainant, there- 
fore, claimed a rating under automobile 
parts. However, the examiner said it 
was not the use to which a commodity 
was put that was controlling in deter- 
mination of the applicable rate, but 
rather the nature of the article shipped. 
He said the pads were used as substi- 
tutes for conventional padding on top of 
springs in various kinds of spring seats, 
as well as for mattresses, and that de- 
fendants had established that the trans- 
portation characteristics were the same 
whether the pads were shipped to auto- 
mobile manufacturers or to furniture, 
railroad car, or other manufacturers. He 
said the pads were rated separately from 
the rating on automobile parts, and that 
those shipped were no less upholstering 
pads because of their special nature, i.e., 
shape, than were the pads sold to other 
industries. He also quoted from the com- 
plainant’s sales catalog, saying com- 
plainant actually so regarded them. The 
fact that airfoam rubber was molded 
into various shapes, he said, did not de- 
stroy its fundamental character from a 
transportation or tariff standpoint. 


Dry Macaroni 


No. 30388, C. F. Mueller Co. v. Penn- 
sylvania, et al. By Examiner M. L. Boat. 
Recommends dismissal, on finding not 
shown unreasonable rates increased ef- 
fective January 1, 1947, under authority 
of Ex Parte 162, Increased Railway Rates, 
Fares and Charges, 1946, 266 I.C.C. 537, 
greater on dry macaroni than on pre- 
pared macaroni, and like disparity in 
percentage increases on dry macaroni in 
Official Territory made by defendants 
under that authority within and from 
Trunk-Line Territory, on the one hand, 
and within and from Central Territory, 
on the other. The examiner said the 
essential issue was whether the total 
rates were unreasonable. He said the 
basis to which complainant sought rep- 
aration was an exceptions rating on 
articles in the canned goods list, subject 
to the general increase authorized on 
canned food products, which increase, 
he added, was inadvertently made ef- 
fective on dry macaroni within and 
from Central Territory, and was less 
than that authorized on the latter com- 
modity. The examiner said that the 
basic rates on dry macaroni were estab- 
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lished to meet motor truck competition, 
adding that all of the assailed rates were 
on the same level as that maintained 
where the record showed that such com- 
petition was effective in securing the 
great preponderance of the movement to 
motor carriers. 


Clothes Hampers 


No. 30271, Detecto Scales, Inc. v. 
Ahnapee & Western, et al. By Examiner 
E. L. Glenn. Recommends finding rat- 
ings and rates on clothes hampers, made 
of aluminum and.wood combined, in 
carloads and less-carloads, from Brook- 
lyn, N.Y., to points in Official Territory 
(a) to the extent they provided for rates 
that did not exceed double first-class, 
not shown to be above reasonable maxi- 
mum ratings and rates; (b) that ratings 
and resulting rates on the same articles, 
when in carloads, were, and for the 
future would be, unjust and unreason- 
able to the extent they exceeded, or 
would exceed, a rating of second class 
and resulting rates, subject to minimum 
weight of 10,000 pounds and rule 34 of 
the Official Classification. The exam- 
iner said the Commission should further 
find that the assailed ratings and result- 
ing rates were unduly prejudicial to 
shippers, and shipments, of the described 
hampers, in carloads and less-carloads, 
from Brooklyn to points in Official Terri- 
tory, and resulted in undue preference 
to shippers, and shipments, of same 
quantity, from Astoria to points in Of- 
ficial Territory, of clothes hampers, fibre 
and wood combined, or reed, or reed and 
wood combined or wood, set up, to the 
extent the assailed ratings and resulting 
rates from Brooklyn, on hampers of 
aluminum and wood combined, exceeded 
or would exceed those contemporaneously 
maintained from Astoria on clothes 
hampers fibre and wood combined, or 
reed, or reed and wood or wood, set up. 


Dry-Rendered Tankage 


No. 30259, Feed Products Corporation, 
et al. v. B. & O., et al. By Examiner 
John H. Colgren. Recommends award 
of reparation on finding complainants 
damaged to the extent that charges paid 
and borne on shipments of dry-rendered 
tankage from various points of origin 
to Buffalo, N.Y., Columbus, O., and Bos- 
ton, Mass., since December 6, 1943, ex- 
ceeded those found reasonable in Darling 
& Co. v. Ann Arbor R. Co., 263 I.C.C. 
419, and 264 I.C.C. 763. The examiner 
said defendants had not appeared at 
the hearing. The examiner osberved 
that the complainants were complainants 
in the Darling case and said that de- 
fendants’ refusal to give consideration to 
the merits of their timely-filed informal 
complaints was manifestly unreason- 
able. He said that, coincident with such 
refusal, the record indicated that con- 
sideration was granted and settlement 
made of other similar claims filed as a 
result of the Commission’s decision in 
the Darling & Co. proceeding. He added 
that preference and prejudice must in- 
evitably result from such a situation. 


Scrap Iron and Steel 
No. 30193, Summer & Co. v. B. & O., 


et al. By Examiner J. P. McGrath. 
Recommends award of reparation on 
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shipments of scrap iron and steel, in car- 
loads, from and to numerous points in 
Official Territory, with the exception of 
rates from Hastings, Mich., to Farrell, 
Pa., and Lansing, Mich., to Fremont, O., 
on finding, with those exceptions, that 
the assailed’ rates had been, were, and 
for the future would be unjust and un- 
reasonable to the extent they had ex- 
ceeded, exceed, or might exceed 70 per 
cent of the rates of the basic scale pre- 
scribed in Iron and Steel Articles, 155 
I.C.C. 517, set forth in appendix F of the 
report in that proceeding, applied in the 
manner therein provided, and increased 
as subsequently authorized. The exam- 
iner said the complainant was damaged 
by the amount of difference between the 
charges collected and those that would 
have accrued at the rates found reason- 
able, and, in respect of shipments from 
Lansing to Fremont, in the amount of 
the difference between the charges col- 
lected and those which would have ac- 
crued at the rates found applicable. 


Scrap Iron, Steel 


No. 30251, Portsmouth Steel Corpora- 
tion v. Norfolk & Western Railway et al. 
By Examiner J. P. McGrath. Proposed 
that Commission find not unreasonable, 
with exceptions, rates on scrap iron and 
scrap steel weighing 75,000 pounds or 
more a car, from points in Southern 
Territory to Portsmouth, O. He said this 
finding should be made except that the 
rates would be unreasonable for the 
future insofar as they might exceed rates 
subject to a minimum of 50,000 pounds 
that were 17 per cent of the K-2 scale 
of first-class rates in effect June 30, 1946, 
for distances over the shortest routes 
over which carload traffic could be moved 
without transfer of lading, subject to 
general increases authorized by the Com- 
mission since that date. 


MOTOR RECOMMENDED REPORTS 


Recommended orders in these reports 
become effective at expiration of 20 days 
from date of service of reports (25 days 
if general office of a party to a proceed- 
ing, or the office of the petitioner repre- 
senting him, is located at or west of El 
Paso, Tex., Salt Lake City, Utah, or 
Helena, Mont.) unless exceptions have 
been filed within the 20-day period, or 
the order has been stayed or postponed 
by the Commission. 


State in which applicant for certificate 
license or permit has home Office is shown 
below in “black face’ type, with name 
of town or city following. 


Salt 


I. and S. M-3211, Salt—Manistee, 
Mich., to Ill., Ind., and Ohio. By Exam- 
iner L. H. Dishman. Recommends that 
Commission find respondent, H. E. Jen- 
sen, has not borne the statutory burden 
of proof to show just and reasonable, 
proposed reduced 20,000-pound motor 
contract-carrier minimum rates and 
charges on salt, in bulk or in packages, 
from Manistee, Mich., to 2,483 points in 
Illinois, Indiana, and Ohio. Recommends 
order requiring cancellation of sched- 
ules and discontinuing the proceeding. 
The examiner said the schedules were 
filed by Jensen to become effective Jan- 
uary 12, and, on protest of Central 


States Motor Freight Bureau, Inc., their 
operation was suspended until August 
11. The report said exceptions, if any, 
were to be filed with the Commission 
and served on parties in interest within 
20 days from April 12. 


Auto Jacks, Parts 


I. and S. M-3185, Automobile Parts, 
Racine, Wis., to Detroit, Mich. By Ex- 
aminer L. H. Dishman. Recommends 
that Commission find respondent, Michi- 
gan-Tri-State Motor Express, Inc., has 
not borne the statutory burden of proof 
to show just and reasonable, proposed 
reduced rate of 48 cents a 100 pounds, 
minimum 20,000 pounds, on automobile 
jacks and parts thereof from Racine, 
Wis., to Detroit, Mich. He recommended 
an order requiring cancellation of the 
suspended schedules and discontinuing 
the proceeding. The examiner said the 
schedules were filed to become effective 
December 6, 1949, and, on protest of 
Central States Motor Freight Bureau, 
Inc., their operation was suspended until 
July 5. The report said exceptions, if any, 
were to be with the Commission and 
served on parties in interest within 20 
days from April: 12. 


Canned Foods 


I. and S. M-3160, Canned Foods— 
Shawano Transfer. By Examiner L. H. 
Dishman. Recommends discontinuance 
of proceeding, and cancellation of pro- 
posed new or reduced 20,000-pound motor 
contract carrier minimum rates on 
canned foodstuffs from Antigo, Wis., to 
Chicago, Ill., because of failure of re- 
spondent to appear at the hearing and 
sustain the burden of proof that such 
charges are just and reasonable. 


Certificates, Licenses, Permits 


California (Los Angeles) —-MC-109496, 
C. J. Van Ooosten, common carrier. De- 
nial of certificate proposed for want of 
prosecution. Over irregular routes, house 
trailers, truckaway, from points in Los 
Angeles and Orange counties, Calif., to 
points in 22 states, and return of re- 
jected shipments. 

Canada (Ottawa, Ont.)—MC-1000463, 
Sub. 7, Smith Transport Limited, Ex- 
tension—Wood Pulp. Certificate pro- 
posed. Over irregular routes, wood pulp, 
from Rouses Point and Rooseveltown, 
N.Y., to points in Vt., N.H., Mass., and 
those in N.Y. and N.J. except now au- 
thorized, restricted to traffic originating 
at points in Canada. 

Colorado (Craig)—MC-105027, Sub. 22, 
C. A. Nelson and Arthur C. Burgess, 
dba Nelson Brothers, Extension—Petro- 
leum Products. Certificate proposed. 
Petroleum and petroleum products, in 
bulk, in tank vehicles, between points 
in Colo., Wyo., Utah, and N.M. (exclud- 
ing service between points within Utah 
and from points in Wyo. to points in 
Utah) over irregular routes, applicants 
to surrender for cancellation their out- 
Standing certificates. 

District of Columbia (Washington)— 
MC-111614, William B. Handy, dba Han- 
dy Transfer Co., Extension—Versailles, 
Conn. Certificate proposed. Over irreg- 
ular routes, egg cartons, from Versailles 
to Washington and Baltimore, Md., and 
points in Md. and Va. within 40 miles of 
Washington, applicant to ask dismissal 
of proceedings in MC-3664, Sub. 1. 

Idaho (Salmon)—MC-45366, Sub. 3 
S & S Trucklines, Inc., Extension— 
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Atomic Energy Plant. Certificate pro- 
posed. General commodities, with e- 
ceptions, serving site of Atomic Energy 
Reactor Testing Plant and Reservation 
and Naval Proving Grounds, near Arco 
Idaho, through all gateways thereto, , 
off-route points in connection with rez 


. ular route operating between Idaho Fa)! 


and Salmon, restricted against inter 
change of commodities at Idaho Falls, 
destined to or originating at said reserva- 
tion. 

Illinois (Beverly)—MC-111457, Sylber 
Ray Stauffer, contract carrier. Permit 
proposed. Platform, grain, and livestock 
truck bodies, from Quincy, IIll., to St. 
Louis, Mo., and points in Ark., Colo., Ind., 
Ia., Kan., Ky., Mich., Minn., N. D., O., 
Okla., S. D., Tenn., and Wis., and re- 
turned (reshipped) shipments to Quincy. 

Illinois (Elimire, Toulon P.O.)—MC- 
111414, Marion Field, dba Field Truck 
Service. Denial of permit proposed. 
Core machinery, from Kewanee, IIl., to 
points in Ill, Ind., Ia. lower Mich. 
peninsula, Mo., O., Pa., and Wis., and 
rejected shipments on return, over irreg- 
ular routes. 

Illinois (Peoria)—MC-30450, Sub. 3, 
Illinois Highway Transportation Co., Ex- 
tension—Decatur, Ill. Certificate pro- 
posed. Passengers and their baggage, 
express, mail and newspapers, over ir- 
regular routes, (1) between Pekin and 
Decatur, Ill., (2) between Decatur and 
Bloomington, Ill., and (3) between 
Eureka, and Peoria, Ill., over specified 
highways and return, serving all inter- 
mediate points. 

Illinois (Marshall) —MC-111600, John 
A. Bierbaum, common carrier. Certifi- 
cate proposed. (1) Ordinary livestock 
and agricultural products, from points 
in Clark county, Ill., to points in Ind. on 
and south of Ind. highway 28, and (2) 
cinders, coal, brick, tile, fertilizer, lum- 
ber, posts, furniture and machinery, in 
the reverse direction, over irregular 
routes. 

Gndiana (Rensselaer) — MC-110565, 
Sub. 1, Albert Moore, contract carrier. 
Denial of permit proposed, for want of 
prosecution. Over irregular routes, 
metal farm wagon boxes, from Forest, 
O., to points in IIl., Ind., with exceptions, 
Ta., Kan., Mich., Minn., Mo., Neb., N. D., 
S. D., and Wis., with rejected shipments 
on return. 

Indiana (Indianapolis) — MC-45829, 
Sub. 16, Carolina Motor Express Lines, 
Inc., Extension—Regular Routes. Cer- 
tificate proposed. General commodities, 
with exceptions, over irregular routes, 
between Charleston, W.Va., and Rich- 
mond, Va., and between Roanoke and 
Richmond, service to or from all inter- 
mediate points on those routes restricted 
to traffic originating at or destined to 
points west of Dayton and Cincinnati, O. 

Indiana (South Bend) —MC-29886, Sub. 
53, Dallas & Mavis Forwarding Co., 
Inc., Extension—Truckaway Detroit to 
Southern California. Certificate pro- 
posed. New automobiles, in initial move- 
ments, truckaway, from Detroit, Mich., 
to points in Calif., located south of 
northern boundary lines of San Luis 
Obispo, Kern, and San Bernardino coun- 
ties, Calif., over irregular routes. 

Indiana (Vincennes)—-MC-20995, Sub. 
2, Dumes Trucking Co., Inc., Extension 
—Fibreboard. Permit proposed. (1) 
Fibreboard and materials and supplies 
used in packaging eggs, from Vincennes 
to St. Louis, Mo., and points in described 
areas of O., Iil., Ky., and Mich., and 
points in Tenn.; (2) scrap paper, from 
the destination territory in (1) to Vin- 
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cennes; (3) fibreboard, from Quincy, IIl., 
to Vincennes; (4) lumber, from Grayville 
and Karnak, Ill., to Vincennes, and (5) 
sizing, from East St. Louis, Ill., St. Louis 
and Maplewood, Mo., to Vincennes. 
Iowa (Churdan)—MC-92589, Sub. 2, 
D. E. Tarbill, dba Tarbill Transfer, Ex- 
tension—Agricultural Implements. Cer- 
tificate proposed. Agricultural imple- 
ments, from Richmond, Ind., to points in 
Ia., over irregular routes. 

Iowa (Eagle Grove)—MC-82757, Sub. 
7, R. N. Ellsworth, dba Ellsworth Sales 
Co., Extension—Oils. Certificate pro- 
posed, and dual operations approved. 
Lubricating oil and grease, in containers, 
from named Pa. points to named Ia. 
counties, over irregular routes. 

Iowa (Luverne) —MC-111646, James P. 
Doak, dba Doak Truck Line, common 
carrier. Denial of certificate proposed. 
Livestock, between: Lurverne and points 
within 30 miles thereof, on the one hand, 
and, on the other, Albert Lea, Austin, 
Newport, and South St. Paul, Minn., and 
Chicago, Ill., and poultry feeds, from 
Minneapolis, Newport and South St. 
Paul, Minn., to Luverne and points 
within 30 miles thereof, over irregular 
routes. 

Iowa (Independence)—MC-35835, Sub. 
2, Elmer Jensen, Extension—Mait Bev- 
erages. Certificate proposed. Malt bev- 
erages and advertising matter for malt 
beverages, from Duluth, Minn., Omaha, 
Neb., Sheboygan and Manitowoc, Wis., 
to Cedar Rapids, Ia., and empty malt 
beverage containers in reverse, over ir- 
regular routes. 

Kansas (Wichita)—-MC-30605, Sub. 71, 
Santa Fe Trail Transportation Co., Inc., 
Extension—Lindsay, Okla. Certificate 


proposed. General commodities, with ex- 


ceptions, between points over described 
regular routes as follows: Pauls Valley 
and Lindsay, Okla., serving intermediate 
point of Maysville, Okla.; between Ard- 
more and Ringling, Okla., serving inter- 
mediate point of Lone Grove, Okla., and 
off-route point of Wilson, Okla.; between 
junction U.S. highway 70 and Okla. high- 
way 76, and Healdton, Okla., and return 
in each case, with usual restrictions mak- 
ing service supplemental to rail service. 


Maine (Mars _ Hill)—MC-111408, Sub. 
1, George Kenneth Lynch and Vaughn 
F. Nichols, dba Aroostook Film Transport 
Co., common carrier. Certificate pro- 
posed. Motion picture film and acces- 
sories and advertising matter relating 
thereto, between Boston, Mass., and Fort 
Kent, Me., over described regular routes 
and return, serving intermediate points 
of Orano and Mattawamkeag, Me., and 
serving points in Aroostook county, Me., 
as intermediate and off-route points. 

Massachusetts (South Deerfield)— 
MC-51148, Sub. 2, George E. Bell, Ex- 
tension—Vermont. Certificate proposed. 
Over irregular routes, fertilizer and fer- 
tilizer materials, insecticides, fungicides, 
herebicides and rodenticides, from Port- 
land, Conn., to points in Vt. and N.H. 

Michigan (Benton Harbor)—MC- 
103880, Sub. 50, Producers Transport, Inc., 
Extension—Coal Tar Products. Cer- 
tificate proposed. Coal tar products, in 
bulk, in tank vehicles, from Warren, 
Canton, Massillon, and Youngstown, O., 
and points within 5 miles of each, and 
Cleveland, O., and points within 10 miles 
thereof, to points in Ind., Ill., and Wis., 
with exceptions. 

Mississippi (Webb)—MC-111559, M. D. 
Fortenberry, common carrier, Denial of 
certificate proposed. Commercial ferti- 
lizer, from Memphis, Tenn., to points in 


a described area of Miss.; sugar, from 
New Orleans and Reserve, La., to points 
in the aforementioned Miss. area; rice, 
from points in Ark. to points in the 
aforementioned Miss. area, and agri- 
cultural products, from points in the 
Miss. area to Memphis, over irregular 
routes. 

Missouri (Kansas City) —-MC-96505, 
Sub. 19, Steel Transportation Co., Inc., 
Extension—Granite City. Permit pro- 
posed. Steel articles, from Granite City, 
TIll., to points in Ark., Ia., Kan., La., Mo.. 
Neb., Okla., S.D., and Tex., over irregular 
routes. 

Missouri (St. Louis)—MC-30378, Sub. 
26, Associated Transports, Inc., Extension 
—Iowa, embracing MC-30378, Sub. 27, 
Same, Extension—Kansas. Denial of cer- 
tificates proposed. Sub. 26, new motor 
vehicles, and parts, in initial movement, 
truckaway and driveaway, over irregular 
routes, from Kansas City, Mo., to points 
in Ia. and S.D. Sub. 27, same commodi- 
ties, over irregular routes, from Kansas 
City to points in Kan., Okla., Neb., Colo., 
N.M., Utah, and Wyo., return in each 
case to Kansas City with rejected ship- 
ments. : 

Nebraska (Omaha)—MC-39063, Sub. 
15, Union Pacific Stages, Inc., Alternate 
Route—U.S. Highway 30. Certificate pro- 
posed. Passengers and their baggage, ex- 
press, mail, and newspapers, over new 
US. highway 30 between Stanfield and 
Boardman, Ore., as an alternate route, 
serving no intermediate points. 

Nebraska (Cedar Rapids)—-MC-110096, 
Sub. 2, Bernard Ryan, Extension—Bel- 
grade, Neb. Denial of permit proposed, 
for want of prosecution. Petroleum and 
petroleum products, from Council Bluffs, 
Ia., and points within 10 miles thereof, 
and points in Kan., to Belgrade and 
Cedar Rapids, with rejected shipments 
on return, over irregular routes. 

New York (Flushing (Queens) )—MC— 
111424, Stanley Shelinsky, dba Queen 
Trucking Co., common carrier. Certifi- 
cate proposed. Over irregular routes, 
manikins and display figures, uncrated, 
and supplies used in connection with 
store displays, between New York, N.Y., 
on the one hand, and, on the other, all 
points east of the Mississippi River. 

North Carolina (Laurinburg)—MC- 
7555, Sub. 20, John C. McIntyre, dba 
Textile Transportation Co., Extension— 
Canned Goods. Certificate proposed, on 
further hearing. Over irregular routes, 
canned goods, not including frozen foods, 
(1) from Rochester, N.Y., and points 
within 75 miles thereof, to Birmingham, 
Ala., and points in Va. and Fla.: (2) 
from Fredonia, N.Y., and points within 
25 miles thereof to points in Va., N.C., 
and Fla.; and (3) from North East, Pa., 
to Birmingham, Ala., and points in Va. 
and Fla., applicant to request deletion 
from MC-7555, Sub. 19 of authority to 
transport canned goods from Medina, 
N.Y., to Norfolk, Va., and from Fredonia 
to points in N.C 

North Carolina (Burlington)—-MC- 
2912, Sub. 14, Burlington Truckers, Inc.. 
Extension—Celco, Va. Certificate pro- 
posed. Over irregular routes, cellulose 
acetate, in bags, from Celriver, S.C., to 
Celco, Va. 

Ohio (Cleveland) —MC-111320, Sub. 3, 
Curtis Keal Transportation Co., Inc., 
Extension—Cedar Rapids, Ia. Certificate 
proposed. Road building and earth mov- 
ing machines, from Cedar Rapids to 
points in the US., over irregular routes. 

Oklahoma (Oklahoma City) — MC- 
109997, Sub. 8, Loyd Pulis, dba Western 
Refrigerator Truck Line, Extension— 
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Fort Smith, Ark. Denial of certificate 
proposed. Frozen foods, dairy products, 
and fresh and frozen poultry, over ir- 
regular routes, from Fort Smith, Benton- 
ville, and Springdale, Ark., and points 
within 5 miles of each, to points in Ala, 
Ga., Fla., Miss., La., and Tenn., with 
no transportation for compensation on 
return. 

Oregon (Portland) — MC-42487, Sub. 
208, Consolidated Freightways, Inc., Ex- 
tension—Atomic Energy Plant. Certifi- 
cate proposed. General commodities, with 
exceptions, serving site of Atomic Energy 
Reactor Testing Plant and Reservation 
and Naval Proving Grounds, near Arco, 
Idaho, through all gateways thereto, as 
off-route points in connection with regu- 
lar route operations between Blackfoot 
and Idaho Falls. 

Pennsylvania (Bristol) — MC-85780, 
Sub. 1, James C. Harris, Jr., and Alma 
E. Montgomery, dba Bunting Bristol 
Transfer, common carrier. Certificate 
proposed. General commodities, with 
exceptions, between Bristol, Pa., and 
Philadelphia, Pa., over U.S. highway 13. 
serving all intermediate points and off- 
route points in Bucks county, Pa., on the 
south of U.S. highway 202. 

Pennsylvania (Pen Argyl) —MC-52729, 
Sub. 10, Ophelia and Frank Fiorot, dba 
Fiorot Trucking, Extension—Slate and 
Asbestos Incidental Materials. Certifi- 
cate proposed. Over irregular routes, (1) 
materials and supplies used in installing 
slate and slate products, moving in con- 
nection with such commodities. (a) from 
Bangor, Pa., and points within 25 miles 
thereof, to points in Mass., Conn., N.Y., 
R.I., and D.C., points in described areas 
of Md. and Va., (b) from Pen Argyl, Pa., 
and points within 25 miles thereof. to 
points in Del., N.J., Vt., W.Va., and those 
in Md. and Va. east of the Susquehanna 
River and Chesapeake Bay, and (c) from 
Pen Argyl and points within 25 miles 
thereof to points in Me., O., Mich., Tenn., 
N.C., and S.C.; (2) materials and sup- 
plies used in installing asbestos products, 
from Wind Gap, Pa., to points in Mass., 
R.I., Conn., N.Y., N.J., Del., Md., Va., W. 
Va., and D.C., within 300 miles of Wind 
Gap, and (3) empty containers on return 
movements. 

Tennessee (Kingsport) — MC-61403, 
Sub. 2, Robinson Transfer Motor Lines, 
Inc., Extension—Chemicals. Certificate 
proposed. Chemicals, in bulk, in tank 
vehicles (a) between Kingsport, on the 
one hand, and, on the other, points in 
N.C., S.C., Tenn., Va., W.Va., Ga., Ky., 
Ind., and O., and (b) from points in 
N.C., Tenn., Va., W.Va., Ga., Ky., and 
O., to Elizabethtown, Tenn., over irregu- 
lar routes. 


Tennessee (Kingsport) — MC-59583, 
Sub. 59, Mason & Dixon Lines, Inc., Ex- 
tension—Alternate Routes. Certificate 
proposed. General commodities, with ex- 
ceptions, (1) between Roanoke and 
Charlottesville, Va., over two specified 
routes, and (2) between Greensboro, 
N.C., and Roanoke, over U.S. highway 
220. for operating convenience only, 
serving no intermediate points. 


Texas (Houston) —MC-8544, Sub. 4, 
Galveston Truck Line Corporation, Ex- 
tension—Washington Court House, O. 
Certificate proposed. Over irregular 
routes, cash register paper, from Wash- 
ington Court House, O., to Houston. 

Virginia (South Roanoke)—MC-109639, 
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an instead of brawn 


AYING RAIL requires plenty 
of time, often disrupting train 
schedules and causing delays. 


That’s one way of doing the job, 
but not the way that is -becoming 
standard on the Erie. Here you see 
a rail-laying crane with special im- 
provements designed by Erie engi- 
neers. It does the job better in 25% 
less time and trains move right 
through on schedule. 


As you can see, the crane runs on bull- 
dozer treads which ride the rails, the 


ties or the sub grade. A few minutes’ 
work and off the rails she goes, leav- 
ing a clear track for Train 98 making 
a fast run with a hundred refriger- 
ator cars for the New York market. 


This machine is typical of Erie’s 
constant search to find better ways 
of meeting railroad problems and 
of improving service. You can sum 
it up in the words “progressive 
railroading”. . . to improve the safe, 
dependable transportation of both 
passengers and freight. 


Erie Railroad 


..-Mark of PROGRESS in Railroading 
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Sub. 1, Randolph Zett Howell, dba How- 
ell’s Motor Freight, Extension—Dairy 
Products. Certificate proposed. (1) Meat, 
meat products and meat by-products, (2) 
dairy products, and (3) articles dis- 
tributed by meat packing houses, from 
Roanoke, Va., to Reidville, Leaksville, 
Spray, and Draper, N. C., over irregular 
routes. 


Motor Commodity Hearings 
To Be Held in Four Cities 


The Commission, by a notice in Ex 
Parte MC-45, Descriptions in Motor Car- 
rier Certificates, has assigned the pro- 
ceeding for hearing before Commissioner 
Cross and Examiner James J. Williams 
as follows: 

Atlanta, Ga., May 3, senate chamber, 
state capitol; Dallas, Tex., May 8, Hotel 
Baker; San Francisco, Calif., May 16, 
Federal Office Building, civic center; 
and Chicago, Ill., May 23, Hotel Morrison. 

The Commission, following a prehear- 
ing conference, had announced that 
presentation of evidence would be seg- 
regated as much as possible. (T.W., 
March 25, p. 173) 


In its notice it said E. V. Grosvenor, 
of the Commission’s Bureau of Traffic, 
would testify at the Atlanta hearing re- 
garding an exhibit attached to the Com- 
mission’s order of October 10, 1949, which 
instituted the proceeding, the exhibit 
having been deemed a tentative grouping 
of articles into classes and the tentative 
terms denoting the classes. 


At the same hearing, according to the 
notice, Allen W. Hagerty, of the Com- 
mission’s Bureau of Motor Carriers, will 
present a proposed commodity classifi- 
cation. The Commission said in its no- 
tice that these witnesses would be avail- 
able for cross-examination at the Atlanta 
hearing and at a Washington hearing 
the date of which would be announced 
later. 





STATE ACTION 





South Dakota Rate Action 


‘The South Dakota Commission has 
authorized the railroads operating in 
that state to increase intrastate freight 
rates and charges to the level authorized 
interstate by the Interstate Commerce 
Commission in Ex Parte 168, with cer- 
tain exceptions, Austin L. Roberts, Jr., 
assistant general solicitor, National Asso- 
ciation of Railroad and Utilities Com- 
missioners, has advised members. He 
said the order provided that the 8 per 
cent increase be applied in that portion 
of South Dakota lying within Zone 1 
territory; that no increase be made in 
the carload rates on cement, sugar beets, 
and brick and articles taking brick rates; 
that an increase of 4 per cent with a 
maximum increase of 18 cents a ten be 
authorized on lignite coal; that the in- 
creases be subject to maximum increases 
as follows: on citrus fruits, fresh fruits, 
fresh vegetables, and melons, a maximum 
increase of 9 cents a hundred pounds; 
on sugar, a maximum increase of 6 
cents a hundred pounds; on lumber and 
articles taking lumber rates, a maximum 











increase of 6 cents a hundred pounds; 
that the minimum rate on shipments 
subject to pick-up and delivery service 





Carloaders’ and Unloaders’ 
Rate Structure Held 


Non-Compensatory 


On further hearing in No. 639, Status 
of Carloaders and Unloaders, Examiner 
Robert Furness, of the Maritime Com- 
mission, has recommended that the 
commission should find: 

“1. That respondents’ rate structure as 
a whole is non-compensatory; (2) that 
respondents’ cost studies are sufficient 
to determine compensatory rates; and 
(3) that decision on rates should be 
deferred until after their establishment 
and in accordance with statutory pro- 
cedure.” 

Examiner Furness said that an order 
discontinuing the proceeding should be 
entered. . 

In reviewing the background of the 
proceeding, Examiner Furness said: 

“In the original report herein, 2 
U. S. M. C. 761, (May 31, 1946) the com- 
mission found, among other things, that 
car service work performed at San Fran- 
cisco was subject to its jurisdiction and 
that an interim adjustment of rates 33% 
per cent over rates established in 1941 
was justified. Approval of San Francisco 
Bay Carloading Conference Agreement 
(No. 7544) and sanction of the rate level 
to be established thereunder were con- 
ditioned upon an undertaking by re- 
spondents to refund to shippers any 
charges found to be unfair or unreason- 
able as a result of a subsequent cost 
study to be conducted by the Commis- 
sion. 

“In its report on further hearing 
herein, 2 U. S. M. C. 791, (November 7, 
1946) before the cost study was com- 
pleted, the commission found justified 
additional increases approximating 34 
per cent, except as to rates on cement 
and petroleum products, as an emergency 
surcharge to cover additional out-of- 
pocket costs resulting from wage in- 
creases. The record was held open for 
further hearings pending the commis- 
sion’s cost study. 

“A further hearing on that study was 
held February 17, 1947 but, due to ab- 
normal conditions prevailing during the 
period covered by the study, all parties 
agreed that it was inadequate. Accord- 
ingly, respondents employed an analyst 
to continue the study over a normal op- 
erating period. 

“Upon completion of the last men- 
tioned study, respondents prepared a 
new tariff reflecting general increases 
and some reductions in rates, and filed 
an application before the Public Utilities 
Commission of the State of California 
for permission to establish such rates 
and charges as reasonable maxima. A 
hearing on that application, the cost 
studies and rates was held jointly with 
the state commission on November 12, 
1947. , 

“Based upon the record developed at 


TRAFFIC Wortp 


be increased to 65 cents a hundred 
pounds; and that the minimum charge 
on l.c.l. shipments be $1. 
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that time, the commission found on 
January 28, 1949 (3 U. S. M. C. 116) 
that, although the rate structure was 
non-compensatory, burdensome upon 
other services and detrimental to com- 
merce, the proposed increased rates 
were not justified and the record was 
held open “to allow respondents to pre- 
sent full and complete evidence concern- 
ing direct labor costs of handling the 


respective commodities, and the costs of © 


overhead based upon their experience 
from January 1, 1947, to the latest avail- 
able date prior to the hearing here- 
after to be set.” These findings were 
based primarily on the fact that re- 
spondents failed to present an actual 












overhead cost study and in lieu thereof | 
relied on the Edwards-Differding for- ; 


mula discussed at page 120 of the last 


mentioned report. The method employed = 


to determine direct labor costs was orig- 
inally established by representatives of 
the Commission and was relied upon 
by the Commission to support its con- 
clusion that the rate structure was non- 
compensatory. 

“The next and last hearing was held 
September 15, 1949, at which time re- 
spondents submitted voluminous and 
detailed cost data and testimony analyz- 
ing both direct and overhead costs re- 
flecting their experience beginning Jan- 
uary 1, 1947. Various shippers also pre- 


sented oral and documentary evidence.” | 


Examiner Furness then reviewed the 


evidence with respect to direct costs and © 


overhead costs. 

In leading up to his recommendations, 
he said: 

“A comparison of cost of service with 
tariff rates is convincing that the rate 
structure remains on a non-compensatory 
level. There has been no general rate 


adjustment during the pendency of this 


proceeding except to meet increases in " 


labor cost. The ratio of cost of service 
to revenue has not been changed ma- 
terially. Although increased labor effi- 


ciency has reduced direct cost, all prior | 


findings herein that revenue is not suffi- 


cient to cover cost have not included 7 


overhead as a cost item. 
“Respondents propose to adjust their 
rates to a compensatory basis utilizing 


the cost study, which is being carried 7 


forward, as a foundation, as well as other 
recognized rate-making considerations 
not of record in this proceeding.” 


Ship Claims Case Against 
U.S. Reopened by M.C. 


The Maritime Commission has issued © 


an order reopening No. 630, Sigfried 
Olsen Shipping Co. v. War Shipping Ad- 
ministration and Grace Line, Inc., for 


reargument and reconsideration on May ~ 


3, beginning at 10 a.m., eastern standard 
time, in room 4821, Department of Com- 
merce Building, Washington, D.C. 

The complaint in this 


ae 








proceeding | 
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April 15, 1950 


brought in issue respondents’ tariff pro- 
visions relating to demurrage and rates 
applicable to the discharge of lumber, 
cement and explosives from Pacific coast 
ports of the United States to Balboa, 
Canal Zone, between May 29 and Octo- 
ber 11, 1942, the transportation having 
been performed by the United States 
through the War Shipping Administra- 
tion. The commission held that it did 
not have jurisdiction over claims against 
the United States under the regulatory 
provisions of the shipping acts, and that 
in its administrative capacity the re- 
spondents’ demurrage rule and charges 


were not unreasonable or otherwise un- 
lawful (T.W., Nov. 26, 1949, p. 47). 


Brokerage Compliance Order 


At the request of the United States 
Atlantic & Gulf-Santo Domingo Con- 
ference, the Maritime Commission has 
issued an order extending to May 8 the 
time within which the conference and 
its members must comply with its order 
of March 8 issued in docket No. 657, 
Agreements and Practices Pertaining to 
Brokerage, and Related Matters. 
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C.A.B. Authorizes Low Minimum Freight 
Rates for East and North Movements 


Says ‘Directional Minimum Rates’ Necessary to Develop West-to-East 


And South-to-North Air Freight Movements. 


New Minima Graduated to 


60 Per Cent of Present Minima to Hold Good Until September, 1951. 


The Civil Aeronautics Board has 
granted all-cargo air carriers and car- 
riers transporting passengers and cargo, 
authority to establish rates below the 
minima established by it in 1948 in order 
to build air cargo tonnage from the west 
and south to the north and northeast, 
by publishing experimental “directional 
minimum rates” until September 1, 1951. 

For movement to the east the so- 
called “directional minimum rates” are 
100 per cent of those prescribed up to 
650 miles. For shipments between 650 
and 1,300 miles, the directional minima 
decrease gradually from 100 per cent to 
60 per cent of the minima formerly 
established, the rate of decrease being 
designed, the board said, to minimize 
any long-haul short-haul problems. For 
shipments moving 1,300 miles or more, 
the directional minima are 60 per cent 
of the minima under the prior order. 
In recognition of the shorter distances 
from south to north as compared to 
those from west to east, the breaking 
points for the northerly rates were set 
at 550 and 1,100 miles, respectively, the 
board said. 

Its action was by a report and order 
in No. 1705 et al., Air Freight Rate In- 
vestigation (Directional Rates). The or- 
der permits rates and charges main- 
tained by the air carrier respondents 
pursuant to authority granted by order 
serial No. E-1806, adopted July 21, 1948; 
No. E--2023, adopted September 28, 1948; 
and No. E-2687, adopted April 8, 1949, 
being the first, second and fourth supple- 
mental orders modifying minimum rates, 
respectively, to be maintained only for 
a period not exceeding 30 days from the 
date of the instant order (April 10). The 
order provides that the prior orders are 
revoked on the thirtieth day from the 
date of the instant order. 

The minimum rates. specified were 
made applicable to all commodities other 
than art works, cut flowers, gold coins 
and bullion, household goods, human re- 
mains, ladies’ hats, live animals, nego- 


tiable securities, paper currency, per- 
sonal effects, platinum and precious 
metals, and wearing apparel on racks or 
hangers. 

The board also ordered that the “mini- 
mum directional rates” prescribed be 
computed to or from the following 
coupled cities: Oakland or San Fran- 
cisco; Los Angeles or Long Beach; El- 
Centro or Brawley; Salinas or Monter- 
rey; Dallas or Ft. Worth; Tampa or St. 
Petersburg, by using the mileage deter- 
mined in accordance with the provisions 
of order serial No. E-1639 to or from the 
first named city in each instance. The 
board denied a request of one of the air 
lines for similar equalization of rates 
at Seattle and Portland “inasmuch as 
they are not located in the same metro- 
politan area, nor do they appear to be 
so situated that they may be conven- 
iently served through a single airport.” 


Cargo Problem Discussed 


In its discussion of the lack of balance 
between westbound and eastbound move- 
ments, the board uses the phrases “pre- 
dominant direction,” “on direction,” 
“going direction” and “forward direc- 
tion” to indicate the westbound or 
southbound movement, and the phrase 
“off direction” and the word “backhaul” 
to indicate the reverse movement east- 
bound or northbound. 

The board said that the “backhaul” 
problem (meaning the eastbound or 
northbound movement) was manifested 
by the variation between the ratio of 
freight movement to space available in 
one direction, as compared with the 
ratio of freight moved to space avail- 
able in the opposite direction. Tables in 
the report, by areas, and by carriers, 
showed that the predominant movement 
of air cargo was westbound and south- 
bound. 


East-West Problem 


“The variation between westbound 
and eastbound load factors results pri- 
marily from the fact that the average 
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length of haul of westbound. traffic is 
substantially greater than the eastbound 
haul,” said the C.A.B. “For example, 
during the month of September freight 
tonnage leaving California moved on the 
average of 1,738 miles, whereas the 
movement of freight tonnage destined 
for California averaged 2,220 miles. The 
off-loading of eastward traffic at inter- 
mediate points without the enplaning 
of comparable loads, together with the 
failure to originate as much traffic from 
California as is unloaded there results in 
low load factors in the backhaul direc- 
tion. The impact of the backhaul prob- 
lem in September, 1948, may be judged 
from the fact that of the total tonnage 
eastbound from California, 293 tons were 
destined for the northeast area, as com- 
pared with 689 tons leaving the north- 
east area for California.” 

The board added that the Texas and 
Florida backhaul problems were similar 
in that there existed very substantial 
directional disparity. 

“It is true that on an origination and 
destination basis the record shows that 
between Texas and California there is 
more traffic eastbound than westbound,” 
said the board. “This, however, does not 
necessarily reflect the true directional 
disparity in loads on this segment since 
that is dependent partially on how much 
traffic to and from the central and 
northeast areas is routed through Texas. 
Inasmuch as the major backhaul prob- 
lem arises with respect to the eastbound 
traffic from the west coast, we do 
not believe it advisable to authorize lower 
westbound minima between Texas and 
California, since in part this would re- 
duce the minima in both directions for 
the transcontinental haul. 


“The New Orleans Traffic and Trans- 
portation Bureau, a party to this pro- 
ceeding, has requested that the Louisiana 
area be treated rate-wise on the same 
basis as Texas and Florida. It is obvious 
that any solution to this problem that 
contemplates reduced rate levels out of 
Florida and Texas, to be economically 
sound, must also include the Louisiana 
area. 


“Similarly, with respect to the north- 
west area, United Air Lines stated that 
if the board should impose directional 
rates, they should be made applicable to 
Washington and Oregon as well as Cali- 
fornia. Again, policy reasons dictate 
equality of treatment with respect to 
these areas.” 


Need for Experiment _ 
Under the heading, “Need for experi- 
mental with backhaul rates,” the board 
said the existence of unused space had a 
restrictive effect on the proper develop- 
ment of air freight in two important 
respects. 


“In the first place,” it said, “there is a 
substantial loss of revenue resulting from 
empty space in the backhaul direction. 
Secondly, the record shows that the car- 
riers have restricted their operations in 
the going direction because of the back- 
haul problem in the reverse direction. 
The concentration of effort has been on 
the development of eastbound long-haul 
traffic. It is agreed that were this same 
effort expended in the development of 
westbound traffic a substantial increase 
in the volume of that traffic would be 
experienced. Thus, this problem results 
not only in the loss of revenue occasioned 
by excess available space in the return 
direction, based on the current level of 
operations, but a loss in revenue from 
the nonrealization of the full air freight. 
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potential at present rates in the pre- 
dominant direction. Air freight today 
is new, and cost-wise, a marginal busi- 
ness which is highly competitive and 
seriously hampered by low volume opera- 
tions. We cannot, therefore, overlook 
the potential-revenue that exists in the 
utilization of unused space in the back- 
haul direction, nor its restrictive effect 
on the proper development of traffic in 
the dominant direction.” 


Rate Considerations 


The board continued by saying that, 
if air freight was to become a self-sus- 
taining business, it was essential that 
the revenue from carrying in both di- 
rections be sufficient to cover the total 
costs of carrying freight in both direc- 
tions. If traffic were carried in the for- 
ward direction at the minimum rates 
prescribed in order serial No. E-1639 and 
in the off direction at lower than mini- 
mum rates, said the board, it would not 
be possible to meet total costs. It con- 
tinued: 

“It was for that reason that we stated 
in our opinion accomnanying order 
serial No. E-1639 that we were only set- 
ting a floor under which no rate should 
go and we expected carriers to establish 
rates for most commodities above that 
floor in order to make the operation 
profitable. Instead, however, the car- 
riers have tended to establish rates for 
all commodities at or near the minimum 
levels. To remedy this situation we have 
instituted an investigation to determine 
whether to fix just and reasonable rates 
by classes of traffic (Class Rate Investi- 
gation, order serial No. E-2486, dated 
February 21, 1949). It will be concerned 
with the problem of an over-all level of 
rates in both directions which will permit 
profitable over-all operations. The pe- 
titions now before us are concerned 
primarily—not with the problem of over- 
all level—but with the problem of mini- 
mizing the unbalance in traffic by 
establishing the most profitable relation- 
ship between rates in the on and off 


directions. This problem, we _ believe,: 


should be met now.” 

The report showed that the petitioners 
were American Airlines, Inc.; Delta Air 
Lines, Inc.; Flying Tiger Line, Inc.; Na- 
tional Airlines, Inc.; Slick Airways, Inc., 
and United Air Lines, Inc. 

The board said that the results of in- 
tensified sale programs to date did not 
indicate that sales efforts alone could 
correct the existing unbalance, and that 
the most logical solution, offering the 
most reasonable prospect of success, was 
to permit the carriers to experiment 
“rate-wise with lower rates in the off 
direction, in an attempt to overcome the 
prevailing unbalance.” It added that 
the directional problem had been com- 
plicated by the fact that a large portion 
of the traffic in the off direction went 
to intermediate points rather than to 
coastal terminal points. The lower direc- 
tion rates should help to meet this prob- 
lem by stimulating the growth of long- 
haul traffic, and by developing directional 
traffic at intermediate points. With the 
increased volume, the scheduling prob- 
lem that today limited the servicing of 
intermediate points by all-cargo aircraft 
would be lessened, the board asserted. 

The rates to develop the backhaul 
traffic, the board said, should be made 
with due regard to the traffic they were 


to generate and with sufficient regard 
for costs so that they “permit a contri- 
bution to overhead and are thus eco- 
nomically justifiable in a situation where 
substantial empty space is available.” 
This, it said, would give it an opportunity 
to observe the soundness of a directional 
rate program, but that, in a new and 
growing industry, the rates should not 
be fixed on a long-term basis. 


Rate Levels 


In a discussion of the rate levels 
proposed, the board said it believed that 
the rates in the backhaul direction should 
not be permitted to go below minima 
based on out-of-pocket costs, plus some 
contribution to other operating expenses, 
but that they need not necessarily as- 
sume the fully allocated cost of handling 
the traffic. It said that the round trip 
movement must be regarded as an 
indivisible unit of operation, the costs 
of which must be compensated for by 
the charges for freight moved in both 
directions. It asserted that empty avail- 
able space increased the burden of coy- 
ering the costs of the round trip opera- 
tion on the freight that was moving and 
that the carriage of any freight yielding 
additional revenue would contribute to 
the net revenue of the round trip opera- 
tion. The board continued: 

“There is an inherent cost advantage 
in the availability of space which can 
be utilized at little added cost. To pro- 
hibit rate-wise the use of such space 
would not only impair the sound eco- 
nomic development of air freight but 
would require higher rates in the pre- 
dominant direction. Thus, lower direc- 
tional rates, by permitting a fuller util- 
ization of space would aid the shippers 
not only on the backhaul but in the pre- 
dominant direction. 

“Because of the complexities inherent 
in a combination service, we feel that 
the most usable approximations of the 
cost of freight service are reflected in 
the reports of the exclusive cargo op- 
erators .. .” 


Excluded Commodities 


After listing the commodities on 
which the directional minimum rates 
would not apply, the board said that, 
based on the evidence of record as to 
specific commodities, it appeared that 
during September, 1948, at least 50 per 
cent of the ton-miles of freight traffic 
moving from California to the central 
and northeast areas was in those 
premium commodities. Thus, it said, 
the area for experimental authorized 
in the instant report for backhaul rates 
was limited to less than 50 per cent of 
the actual ton-mileage in September, 
1948, over the routes where there was 
any substantial backhaul movement. 
The board added that “it is apparent 
that a major impact of the rates herein 
autnorized will be upon commodities 
which have hitherto not moved or have 
moved only in small volume.” 

“Within the time limits prescribed 
for tariffs which may be filed pursuant 
to this opinion and order,’ continued 
the board, “the carriers will have wide 
freedom and flexibility in establishing 
rates for east and northbound traffic. 
We would caution the carriers to use 
discretion in the exercise of this newly 
granted freedom and especially would 
urge that when experience indicates 
that commodities moving in the back- 
haul direction will bear higher rates 
than the herein authorized minima, 
such higher rates should in fact be 
charged.” 





TRAFFIC WoRLD 


The board said that, because of the 
highly experimental nature of the solu- 
tion to the backhaul problem, it was 
directing its staff to issue at once to 
the participating carriers forms and 
reporting requirements for the collec- 
tion of data on the flow of commodities 
moved under tariffs filed pursuant to 
the opinion and order. 





Monarch-Arizona Merger 
Approved by C.A.B. 


The Civil Aeronautics Board has aa- 
nounced its approval of acquisition by 
Monarch Air Lines, Inc., of Arizona Air- 
ways, Inc., subject to certain conditions. 
Monarch, now operating as a feeder air- 
line in Montana, Colorado, Utah, Wyom- 
ing and New Mexico, was authorized to 
extend its present route from Gallup, N. 
M., to Winslow, Arizona, to form a con- 
necting link with Arizona’s routes in 
Arizona and extending to El Paso, Tex. 


The board’s opinion provides before 
the findings in this case become final 
and an amended certificate is issued, 
that Monarch make a showing within 
30 days of its financial ability to inaugu- 
rate and maintain service over the con- 
solidated routes. It is also provided that 
no service be instituted over Arizona’s 
Phoenix-Yuma route pending the out- 
come of the reopened additional Cali- 
fornia-Nevada case. The board also 
said that the present expiration date of 
Arizona’s certificate of June 30, 1951, 
remained unchanged. 

The merger agreement provides that 
Monarch acquire all outstanding stock 
of Arizona in exchange for 6,000 shares 
of Monarch’s stock and the assumption 
by Monarch of $150,000 of Arizona’s lia- 
bilities. Arizona Airways, awarded a 3- 
year temporary certificate by the board 
in June, 1948, never inaugurated service 
over its routes. 


Russell B. Adams, member, in a sep- 
arate concurring opinion, stated that 
while he concurred with the majority 
that the merger should be approved, he 
was opposed to the condition prohibit- 
ing the immediate institution by Mon- 
arch of service over the Phoenix-Yuma 
route segment. 


Harold A. Jones, member, dissented 
from the majority opinion, taking the 
position that in permitting the operation 
of the Arizona Airlines system by Mon- 
arch, the board had moved away from 
the original objectives of its feeder-line 
experiment. He said that the resulting 
new system could in no way be con- 
sidered a “local service” operation, since 
in size aS measured by certificated route 
miles it “will be larger than many of 
the so-called certificated trunk lines.” 
He further stated that in view of the 
apparent change in direction of the 
feeder-line experiment, the board should 
have taken the present opportunity to 
restate its policy objectives with respect 
to feeder-line experimentation. 


* x * 


“At one time loss and damage was 
reduced in the face of rising business, 
which suggests that it can be done 
again, provided the same methods used 
in the ’twenties to interest all concerned 
are applied during the ’fifties.”—Bulletin 
of the National Freight Loss and Dam- 
age Prevention Committee, Freight 
Claim Division, Association of American 
Railroads. 
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Rails Win Court Fight Over Time Limit 
On Claims for Charges on U.S. Freight 


Supreme Court Rejects Government’s Contention That Two-Year, 


Rather Than Six-Year, ‘Limitations’ Law Applies to Carrier 


Actions Against It. 


By denial of a certiorari petition of 
the federal government in No. 580, 
United States, petitioner, v. Union Pacific 
Railroad Co., the Supreme Court of the 
United States on April 10 left intact a 
U.S. Court of Claims decision favorable 
to the Union Pacific—and, indirectly, to 
many other railroads—in a claim as- 
serted by the Union Pacific against the 
United States, to recover freight charges 
for transportation services performed for 
agencies in the Department of Agricul- 
ture in the years 1943-1946. 


Thereby the Supreme Court, in effect, 
rejected a contention by the government, 
in its certiorari petition which Solicitor 
General Perlman prepared, that the two- 
year “statute of limitations” prescribed 
by section 16(3) (a) of the interstate com- 
merce act, with respect to filing of ac- 
tions by rail carriers to recover charges 
for transportation services, applied to 
actions they might file against the fed- 
eral government as well as to those they 
might file against other shippers. 


The Union Pacific asserted, in its brief 
in opposition to the government’s cer- 
tiorari petition, that the petition was in 
effect a request for review or reversal of 
a U.S. Court of Claims decision made 
in 1926 and “accepted and recognized by 
the government as a leading case for 
more than 20 years,” that railroad cases 
in the Court of Claims which involved 
claims for transportation charges were 
“governed by the general statute of limi- 
tation of six years (sec. ‘2501, Title 28, 
U.S. Code) and not by section 16(3) (a) 
of the interstate commerce act.” It said 
that the case in which the Court of 
Claims reached that conclusion was 
Southern Pacific v. United States, 62 
C.Cls. 391. 

The total claim of the Union Pacific 
against the government in the case 
sought to be reviewed, the Supreme Court 
was told, was $1,803.79. 

In its certiorari petition the govern- 
ment quoted the requirement of section 
16(3) (a) that “all actions . . . by carriers 
.. . for recovery of their charges shall 
be begun within two years from the time 
the cause of action accrues, and not 
after... .’ The question brought before 
the Supreme Court, it said, was whether 
that provision applied to suits by carriers 
against the United States. 

“Respondent,” it continued, “sued to 
recover charges for transportation serv- 
Ices rendered at various times in the 
period 1943-1946 for the Federal Surplus 
Commodities Corporation, Commodity 
Credit Corporation, War Food Adminis- 
tration, and Production and Marketing 
Administration, all agencies of the De- 
partment of Agriculture.” 


Cases Involving Over $11 Million Affected. 


It said that payment of the charges 
had been withheld by the Comptroller 
General and that the Union Pacific filed 
its’ suit December 22, 1947, “over two 
years after the completion of most of 
the shipments and over four years after 
completion of some shipments.” 


The parties to the suit, the govern- 
ment said, had stipulated that, if “this 
action” might be maintained within six 
years under the statute of limitations 
applying to suits in the Court of Claims, 
despite the two-year limitation provision 
of section 16(3)(a) of the interstate 
commerce act, the respondent could re- 
cover. It related that the Court of 
Claims, in a per curiam opinion, had 
rejected the government’s contention 
that the bulk of the respondent’s claim, 
based on shipments completed more 
than two years before the commence- 
ment of “this suit,” was barred by sec- 
tion 16(3)(a), and had awarded judg- 
ment to the Union Pacific for the full 
amount of the railroad’s claim. 

“A survey, made shortly after the de- 
cision in the instant case,” Solicitor 
General Perlman said in the certiorari 
petition, “to determine the importance 
of the question involved, discloses 123 
actions pending in the Court of Claims 
and filed over two years after comple- 
tion of their services, in which carriers 
are seeking to recover $11,423,799.98 in 
charges from the government. In these 
suits, the number of which reflects the 
extent of the government’s role as the 
nation’s largest shipper, it is now futile 
to continue to interpose the defense 
which seems to be afforded by section 
16(3)(a). Accordingly, no course is 
open to the government in the Court 
of Claims other than to abandon that 
defense, which in many cases is the only 
one available, unless review of the in- 
stant decision can be had.” 

In a footnote, the Solicitor General 
said that the same question was in- 
volved in about 135 cases now pending 
in federal district courts, involving 
about $465,000. 

“Unless the Court of Claims is justi- 
fied in reading the statutory limitation 
on ‘all actions at law by carriers’ as if 
it said ‘all actions at law by carriers 
except actions against the government,’ 
respondent has no right to recover,” 
said the Solicitor General. 





Fined on Elkins Act Charge 


Secretary Bartel, of the Commission, 
by a “memorandum for the press,” has 
announced that the Commission has 
been advised that on February 9, in the 
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New York southern federal district 
court, Vendors Consolidating Co., Inc., 
pleaded guilty to a one-count informa- 
tion which charged the defendant with 
accepting a concession from a railroad 
in violation of section 1 of the Elkins act 
by falsely billing the contents of a mixed 
carload shipment whereby such property 
was transported in interstate commerce 
at less than the lawful tariff rate. A fine 
of $1,000 was imposed by the court, the 
notice said. 





Tariff Interpretation Case 
Affecting Texas Port Rates 


Fails to Get Court Review 


Though Galveston (Tex.) port inter- 
ests had filed an “amicus curiae” brief 
in support of the certiorari petition of 
the Tex-O-Kan Flour Mills Co. and had 
contended that failure to reverse the 
lower court’s decision would nullify an 
I.C.C. order designed to permit export 
movement of grain and other commodi- 
ties through the port of Galveston, the 
Supreme Court of the United States on 
April 10 declined to review the decision 
of the U.S. Court of Appeals for the 
Fifth Circuit, in No. 604, Tex-O-Kan 
Flour Mills Co., dba Perry Burrus Eleva- 
tor, v. Texas & Pacific Railway Co. 

The judgment of the appeals court 
in the case was entered December 6, 
1949. 

In its petition for review of that deci- 
sion, the Tex-O-Kan company said that 


- the case involved correct construction of 


a freight tariff published in compliance 
with I.C.C. orders naming charges ap- 
plicable on 71 cars of grain shipped from 
south Texas stations to Dallas, Tex., 
there stored in transit and later ex- 
ported through Galveston, moving on 
through joint rates applicable via the 
transit point. 


Rail Recapture of Refund 


The controversy, it said, involved $1,- 
263.63 originally refunded to the shipper 
by the Texas & Pacific in response to 
overcharge claims. The railroad later 
sued to recover the charges refunded on 
the 71 cars and on 42 other cars on 
which the trial court found that re- 
funds were barred by the statute of 
limitations, according to the petitioner. 
It said the trial court awarded judgment 
to the railroad in the amount of $1,- 
263.63 plus interest and costs. Tex-O- 
Kan, the Supreme Court was told, ap- 
pealed to the U.S. Court of Appeals, 
which subsequently affirmed the lower 
court. ‘ 

“The Circuit Court (of Appeals) erred,” 
Tex-O-Kan contended, “in refusing to 
apply to the tariff here under considera- 
tion (Item 980-E, Texas Lines Tariff 
61-D) the rule that, where a freight tar- 
iff is susceptible of two constructions, 
one of which would conform with an 
order of the Interstate Commerce Com- 
mission and the other of which would 
violate such order, the construction con- 
forming with the Commission’s order 
must be adopted.” 

The rates and charges applicable to 
the grain in question, said Tex-O-Kan, 
were found in Item 980-E, Texas Lines 
Tariff 61-D, containing, in its paragraph 
b-1, the following two provisions: 

“(1) When the combined short-line 
distance from initial point of origin to 
final destination via transit point... 
exceed 350 miles, the through rate pro- 
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tected shall be applicable for such com- 
bined short-line distance... 

“(2) Extra service shall be determined 
as follows: Ascertain the mileage via the 
shortest possible route wholly within 
Texas from original point of shipment to 
final destination, and subtract same, but 
not less than 350 miles, from the mileage 
via the shortest’ possible route, wholly 
within Texas, from the original point of 
shipment to final destination through 
the transit point or through each suc- 
cessive transit point when more than one 
transit privilege is taken. The difference 
thus ascertained in excess of 300 miles 
will represent the extra service for which 
an additional charge shall be made as 
follows:”’ 

(Here the tariff lists the charges to 
be made.) 


Decision of Appeals Court 

Tex-O-Kan said that the Court of 
Appeals held that the short-line distance 
from origin to final destination (Galves- 
ton) must be determined under the first 
of the two quoted provisions by using 
the distance to Houston plus 15 miles. 
The court held, it added, that the mile- 
age via the shortest possible route from 
origin to final destination (Galveston) 
must be determined under the second 
quoted provision by using the distance to 
the freight depot in Galveston. 

The provisions of Item 980-E, Tariff 
61-D, said Tex-O-Kan, were all gov- 
erned by Item 105-A of the same tariff. 
That item, it added, provided that, where 
the rate-making distance to Houston was 
150 miles or more, “as is the case here,” 
the rate to Galveston would be deter- 
mined by using the distance to Houston 
plus 15 miles. 

The petitioner said that the term 
“rate” as used in Item 105-A must be 
construed to cover the rate figured by 
the quoted provision (1) of Item $80-E 
and the extra service charged figured un- 
der provision (2) thereof. It said the 
shipments did not move through the 
Galveston freight depot, but were moved 
to the Galveston docks. 


Plea by Galveston Interests 


The Galveston Wharves and the Gal- 
veston Chamber of Commerce, in their 
“amicus curiae” brief, said that “the de- 
cisions and orders of the Interstate 
Commerce Commission found to be 
necessary in order to permit grain and 
other commodities to move for export 
through the port of Galveston should 
not be nullified by incorrect interpreta- 
tion of a freight tariff published in com- 
pliance with those orders.” The Galves- 
ton interests stated that the Commission, 
in Rate Structure Investigation, Part 3, 
Cotton, 165 I.C.C. 595, 660, had said that 
Houston, Galveston and Texas City 
should be considered as one terminal 
district or port. The trial court, they 
said, held that Item 105-A did not apply 
to the “extra service charge” authorized 
in Item 980-E because Item 105-A used 
the word “rate” and did not specifically 
include the words “extra service 
charges.” The Court of Appeals affirmed 
that construction, they added. 

“The term ‘rate’ has long been used 
by the Interstate Commerce Commission 
to include all charges for the carriage 
of freight,” said the Galveston interests. 
“It refers to compensation to be paid to 
the carrier, regardless of the terms by 


which that compensation is designated 
in the tariff. 

“If Item 105-A is construed to apply 
only to tariff charges specifically desig- 
nated as ‘rates’ in the tariff, it will not 
comply with either the letter or the 
spirit of the Commission’s decisions in 
Dockets 28235 (Port Commission of 
Beaumont v. Abilene & Southern Rail- 
way) and 28259 (Nueces County Naviga- 
tion District v. Abilene & Southern) . 
The equalization found by the Commis- 
sion to be necessary can not be attained 
through that construction of the item. 

“Galveston Wharves and the Galves- 
ton Chamber of Commerce have spent 
many years developing a rate adjust- 
ment which will enable Galveston and 
Texas City to participate in handling 
export and import traffic on a basis com- 
petitive with Houston, approximately 50 
miles further inland than Galveston. 
The decision of the Circuit Court, if not 
reversed, will deprive these organizations 
of a portion of that adjustment.” 





Court Asked to Set Aside 
1.C.C.’s Lenoir-Schenley 


Private Carrier Decision 


The Commission has been informed 
that three motor carriers have filed suit 
in the Virginia eastern district federal 
court, Richmond division, asking for va- 
cation and setting aside of orders of the 
Commission affirming prior decisions 
that motor-carrier operations of the 
Schenley Distillers Corporation, New 
York, N.Y., now known as Schenley In- 
dustries, Inc., and of the Lenoir Chair 
Co., Lenoir, N.C., are private carriage 
not subject to the same regulation by 
the Commission as in the case of for- 
hire carriers (T.W., Nov. 26, 1949, p. 7). 

The two proceedings, decided in a con- 
solidated case, were considered land- 
mark determinations in the field of pri- 
vate motor-carrier operations. 

The three motor carriers asked the 
court to require the Commission to enter 
a new order denying the Schenley appli- 
cation on the ground that the proposed 
motor-carrier operations would be trans- 
portation for compensation as a common 
or contract carrier and as such subject to 
all provisions of the interstate commerce 
act pertaining thereto. They said no 
proof had been made that public con- 
venience and necessity required or would 
require such overations or that they 
would be consistent with the public in- 
terest and national transportation policy. 

They asked that the court require the 
Commission to find that Lenoir’s opera- 
tions and proposed operations in trans- 
porting property by motor vehicle were 
those of a common or contract carrier, 
and to consider and pass on the evidence 
submitted by Lenoir. or any additional 
evidence which the Commission might 
permit Lenoir to submit, in support of 
its application. They asked the court 
to require the Commission to enter a 
new order granting or denying Lenoir’s 
application. 

The suit was brought against the 
United States of America and the Com- 
mission in civil action No. 1149 by Brooks 
Transportation Co., Inc., Richmond, Va.; 
A. B. & C. Motor Transportation Co., 
Inc., Fitchburg, Mass.; and M. & M. 
Transportation Co., Somerville, Mass., 
holders of certificates issued by the Com- 
mission authorizing them to operate as 
common carriers. 
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The three motor carriers asserted that 
it was an error of law to have held that 
Schenley’s and Lenoir’s motor-carrier 
operations were not and would not be 
those of common or contract carriers and 
that the Schenley and Lenoir operations 
were and would be in competition with 
the business and operations of Brooks, 
A. B. & C., and M. & M. They said the 
Commission had concluded that the 
Schenley and Lenoir operations were not 
those of common or contract carriers 
notwithstanding that these companies 
would receive compensation for the 
transportation involved. 





Courts Lack Jurisdiction 
In Rail Employe Grievance 


Cases, Supreme Court Holds 


Neither state courts nor federal courts 
had power to “invade the jurisdiction 
conferred on the (National Railroad) 
Adjustment Board by the railway labor 
act,” the Supreme Court of the United 
States decided, April 10, in opinions in 
two cases brought before it by rail labor 
unions. It reversed the state courts of 
New York and South Carolina whose 
decisions the unions assailed. 

Justice Black wrote the majority 
opinions of the Supreme Court in the 
two cases—No. 391, Marion J. Slocum, 
as General Chairman, Lackawanna Divi- 
sion No. 30 of the Order of Railroad 
Telegraphers, petitioner, v. The Dela- 
ware, Lackawanna & Western Railroad 
Co., and No. 438, Order of Railway Con- 
ductors, an Unincorporated Association, 
petitioner, v. Southern Railway Co. Jus- 
tice Reed wrote a long dissenting opinion 
in No. 391 and, in No. 438, expressed 
disagreement with the majority for the 
reasons stated in his dissent in No. 391. 
Justice Douglas did not participate in 
disposition of either case. 

In the opinion he wrote in the Slocum 
case, Justice Black observed that section 
3 of the railway labor act conferred 
jurisdiction on the National Railroad Ad- 
justment Board to hold hearings, make 
findings, and enter awards in all dis- 
putes between carriers and their em- 
ployes “growing out of grievances or 
out of the interpretation or application 
of agreements concerning rates of pay, 
rules, or working conditions .. .” 


Statement of Issue 


The question here presented, he said, 
was whether state courts had power to 
adjudicate disputes involving such in- 
terpretations when the Adjustment 
Board had not acted. Reviewing the 
events that preceded the filing of the 
Slocum petition for review of the deci- 
sion of the Court of Appeals of the 
State of New York, he said that the 
Lackawanna had separate collective bar- 
gaining agreements with the Order of 
Railroad Telegraphers and the Brother- 
hood of Railway Clerks; that a dispute 
had arisen between those unions con- 
cerning the scope of their agreements, 
each having claimed for its members 
certain jobs in the railroad yards at 
Elmira, N.Y., and that the railroad 
agreed with the clerks’ union. He said 
that the chairman of the telegraphers’ 
union protested, urging reassignment of 
the work to members of his union and 
claiming back pay on behalf of certain 
individual members. 

“Instead of invoking the jurisdiction 
of the Adjustment Board,” Justice Black 
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continued, “the railroad filed this action 
for declaratory judgment in a New York 
state court, naming both unions,.as de- 
fendants. It prayed for an interpreta- 
tion of both agreements, and for a 
declaration that the clerks’ agreement, 
not the telegraphers’, covered the jobs in 
controversy. . . . Telegraphers moved to 
dismiss the case on the ground that the 
railway labor act left the state court 
without jurisdiction to interpret the con- 
tracts and adjudicate the dispute. That 
motion was denied. After a trial, the 
court interpreted the contracts as the 
railroad had urged, and entered the re- 
quested declarations. This judgment was 
afirmed by the Court of Appeals of New 
York, two judges dissenting. . . . The 
majority thought that our opinion in 
Moore v. Illinois Central Railroad Co., 
312 U.S. 630, left state courts free to 
adjudicate disputes arising out of a 
carrier-union collective agreement with- 
out obtaining the board’s interpretation 
of that agreement. The dissenting 
judges, however, relied on Order of Con- 
ductors v. Pitney, 326 U.S. 561, where 
we held that federal courts should not 
interpret such agreements prior to inter- 
pretation by the Adjustment Board. They 


s asserted that this rule was also appli- 


cable in state courts...” 


Earlier Decision Cited 

After recalling that the Adjustment 
Board as presently constituted had been 
set up by legislation enacted in 1934, 
Justice Black said that, in its decision 
in Order of Conductors v. Pitney, the 
Supreme Court had emphasized “the 
paramount importance of having these 
chosen representatives of railroads and 


Hunions adjust grievances and disputes.” 
= The Supreme Court had held in that 


case, one “remarkably similar to the one 
before us now,” he said, that the federal 


HP district court in its equitable discretion 


should have refused to “adjudicate a 
jurisdictional dispute involving the rail- 


road and two employe accredited bar- 
@ gaining agents...” 


“Our ground for this holding,” he con- 
tinued, “was that the court ‘should not 
- but 
should have left this question for deter- 
mination by the Adjustment Board, a 
congressionally designated agency pe- 
culiarly competent in this field. . . . This 
reasoning equally supports a denial of 


®@ bower in any court—state or federal—to 


invade the jurisdiction conferred on the 


@ Adjustment Board by the railway labor 


act. j 
“Our holding here is not inconsistent 


With our holding in Moore v. Illinois 
» Central R. Co., 312 U.S. 630. Moore was 
Hdischarged by the railroad. 
@have challenged the validity of his dis- 
charge before the board, seeking rein- 


He could 


Statement and back pay. Instead he 


# chose to accept the railroad’s action in 
} discharging him as final, thereby ceasing 


to be an employe, and brought suit 


} claiming damages for breach of contract. 


As we there held, the railway labor act 


does not bar courts from adjudicating 
Such cases . . 


‘Exclusive’ Power of N.R.A.B. 
“We hold that jurisdiction of the 


}board to adjust grievances and disputes 


of the type here involved is exclusive. 


The holding of the Moore case does not 


Conflict with this decision, and no con- 
trary inference should be drawn from 
any language in the Moore opinion. It 


§Was error for the New York courts 
#to uphold a declaratory judgment in- 
} ‘erpre' ing 


these  collective-bargaining 


agreements. The judgment of the New 
York Court of Appeals is reversed and 
the cause is remanded for further pro- 
ceedings not inconsistent with this opin- 
ion.” 

In a footnote, Justice Black said: 

“We are not confronted here with any 
disagreement or conflict in interest be- 
tween an employe and his bargaining 
representative, as in Steele v. Louisville 
& N. R. Co., 323 U.S. 192. Nor are we 
called upon to decide any question con- 
cerning judicial proceedings to review 
board action or inaction.” 

Having disposed of the Slocum case, 
Justice Black dealt briefly with the is- 
sues in No. 438, in a separate opinion in 
that case. There, he said, a dispute had 
arisen between certain conductors and 
the Southern Railway concerning the 
railroad’s obligation under its agreement 
with the O.R.C. to give conductors extra 
pay for certain services. After the union 
had sought by negotiation to persuade 
the railroad to pay and after the latter 
had refused, the railroad sued in a South 
Carolina court for a declaratory judg- 
ment interpreting the agreement as not 
requiring the claimed payments, he said. 
He noted that the trial court first refused 
jurisdiction, that the state court re- 
versed, and that the trial court then 
decided, after a iong trial, that the 
agreement did not require the compen- 
sation sought by the conductors and 
entered the declaratory judgment re- 
quested. The state Supreme Court af- 
firmed. ‘ 


Possibility of Conflicts 


“We hold that the South Carolina 
state court was without power to inter- 
pret the terms of this agreement and 
adjudicate the dispute,” wrote Justice 
Black. ‘We discuss this case separately 
because it sharply points up the con- 
flicts that could arise from state court 
intervention in railroad-union disputes. 
After the railroad had sued in the state 
court, the union filed a petition for hear- 
ing and award before the Adjustment 
Board. The state court nevertheless pro- 
ceeded to adjudicate the dispute. Sus- 
taining the state court’s action would 
invite races of diligence whenever a car- 
rier or union preferred one forum to 
the other. And if a carrier or a union 
could choose a court instead of the 
board, the other party would be deprived 
of the privilege conferred by section 3 
First (i) of the railway labor act. . 
which provides that after negotiations 
have failed ‘either party’ may refer the 
dispute to the appropriate division of 
the Adjustment Board .. .” 

Justice Reed, in his dissenting opinion, 
said he thought the decision by the 
majority lacked “statutory basis.” 

“We can foresee only a part of the 
complications that this ruling of exclu- 
sive primary jurisdiction may bring into 
the administration of the railway labor 
act,” he wrote. “The determination of 
what adjudicatory body has power to 
judge a controversy is basic to all litiga- 
tion. Jurisdiction that has always been 
recognized to exist in state courts should 
not be taken from them by inference 
drawn with difficulty from the statute 
by this court after contrary conclusions 
by two state courts. The passage of a 
federal law creating a forum for the 
enforcement of certain contract rights 
connected with commerce does not neces- 
sarily withdraw from state courts their 
recognized jurisdiction over these con- 
tract controversies. The purpose to limit 
enforcement to the federal forum must 
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be found in the federal statute in ex- 
press words or necessary implication. 
“The court calls attention to nothing 
to supply these requisites. There is not 
a line in the statute, and so far as I can 
ascertain, not a suggestion in the hear- 
ings that the creation of the Adjustment 
Board was intended by Congress to close 
the doors to litigants with otherwise 
justiciable controversies ... Experience 
has not demonstrated that the settlement 
of grievances has been any the less 
prompt and orderly in the courts than it 
has been in the (Adjustment) Board...” 


MOTOR ACT PROSECUTIONS 


Digests of statements issued by the 
Secretary of the Commission concerning 
prosecutions, in federal courts, for vio- 
lations of motor carrier provisions of the 
interstate commerce act or of Commission 
— and regulations thereunder, appear 
below. 


Iowa northern district, western di- 
vision, at Sioux City. Winston Hansen, of 
Battle Creek, Ia., on March 28, was fined 
$200 following entry of his plea of nolo 
contendere to an information charging 
the defendant, a common Carrier of prop- 
erty, with failing to have in his files 
doctors’ certificates of physical exam- 
inations for himself as owner-driver, and 
for a new driver in his employ; with 
failing to require his drivers to keep 
drivers’ logs, and with failing to keep 
drivers’ logs when personally driving his 
vehicle. The fine was required to be paid. 

Iowa northern district, western division, 
at Sioux City. On March 28, G. ©. Hin- 
richs, dba Hinrichs Truck Line, of Ida 
Grove, Ia., was fined $225 following entry 
of his plea of nolo contendere to an in- 
formation charging the defendant, a com- 
mon carrier, with permitting drivers in 
his employ to operate vehicles in the 
transportation of property for excessive 
daily hours. The fine was required to be 
paid. 

Iowa northern district, western division, 
at Sioux City. Allie Johnson, of Alta, Ia., 
on March 28, was fined $250 following 
entry of his plea of nolo contendere to 
an information charging the defendant, a 
common carrier of property, with failing 
to require his drivers to keep drivers’ 
logs and with failing to keep drivers’ logs 
when personally driving the vehicles. The 
fine was required to be paid. 

Oregon district, at Portland. Red 
Transfer & Storage Co., of Portland, on 
March 31, was fined $350 following entry 
of its plea of guilty to an information 
charging it with operating as a common 
carrier of property for compensation 
without a Commission certificate author- 
izing the described operations. The fine 
was paid. 

Northern Oklahoma district, at Tulsa. 
In a civil proceeding instituted by the 
Commission, an injunction was entered, 
March 30, enjoining and requiring John 
W. Fresley, dba Security Trucking Co., 
of Tulsa, to observe strictly the limita- 
tions provided in the motor carrier safety 
regulations relative to the aggregate on- 
duty periods for his drivers, and the 
keeping of driver’s logs by such drivers. 
The order of the court provided that the 
injunction should be in effect for one 
year and might be extended on applica- 
tion of the Commission before April 1, 
1951, in the event it was found that the 
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carrier had again failed to comply strictly 
with the safety regulations. The proceed- 
ing was based on allegations that the 
defendant had at various times since 
June 1, 1949, permitted and required 
his drivers to remain on duty for ex- 
cessive weekly hours and had failed in 
many instances to require them to pre- 
pare and keep drivers’ logs in the man- 
ner and form required by the Commis- 
sion. : 

Northern Oklahoma district, at Tulsa. 
Wilson Trucking Co., a partnership com- 


posed of Gordon W. Wilson and John P. 
Detamore, of Tulsa, was fined $180, 
March 30, following entry by the partner- 
ship of a plea of guilty to an information 
charging it with failing to have in its 
files doctor’s certificates of physical ex- 
amination of certain drivers, with failing 
to require its drivers to keep driver’s 
logs, and with failing to require a driver 
in its employ to prepare and keep his 
logs as required by the Commission’s 
regulations. The fine was required to 
be paid. 


TRANSPORTATION 
LEGISLATION 





Rail Rate Practices Attacked in Senate 
Hearing on Coastal Shipping Problems 


Water Carrier Witnesses Express Hope I.C.C. Will Act to Correct 
Situation Viewed as Detrimental to Domestic Merchant Marine. 
‘Depressed,’ Water-Competitive Rail Rates Called Unnecessary. 


It was no longer necessary for the 
railroads to maintain “depressed, non- 
compensatory” rates in order to meet 
water competition in the intercoastal 
trade, and therefore the railroads should 
be required to adjust their rates “to re- 
flect their own normal rate levels,” Wil- 
liam Radner, of Washington, D.C., coun- 
sel for the Luckenbach Steamship Co., 
contended in testimony he presented at 
a hearing held April 11 by the merchant 
marine subcommittee of the Senate in- 
terstate and foreign commerce-commit- 
tee. 

Subjects considered at the hearing 
were: (1) The influence of competing 
media of transportation on coastwise and 
intercoastal waterborne commerce; (2) 
Panama Canal tolls, and (3) cargo and 
terminal operations (T.W., April 8, p. 
57). 

Witnesses heard, in addition to Mr. 
Radner, were: Chairman Fleming, of the 
Maritime Commission; Raymond Burley, 
representing the Pacific Coastwise Con- 
ference, of San Francisco, Calif.; Frazer 
Bailey, of Washington, president of the 
National Federation of American Ship- 
ping; Paul A. Sullivan, chief of the 
Maritime Commission’s vessel utilization 
and planning division, and Robert C. 
King, of the trade analysis branch in 
the Maritime Commission’s division of 
traffic. 

Mr. Radner submitted the following 
ten-point program as the basis recom- 
mended by Luckenbach for the long- 
range rehabilitation of the intercoastal 
trade: 

“1. Chartering (of ships by the Mari- 
time Commission) for the intercoastal 
trade should be terminated on July 1, 
1950, whether the vessels are used ex- 
clusively or partially in the intercoastal 
trade. 

“2. The Interstate Commerce Commis- 
sion should extend further relief and 
protection against unfair competitive 
practices by the rails . . . The critical 
issue as to whether the I.C.C. will use 
its minimum rate power is squarely be- 
fore the Commission in the Pacific 
Coastwise case . . . The outcome of this 


case will largely determine whether the 
water carriers are correct in the belief 
that they are ‘a badly neglected orphan’ 
of the Interstate Commerce Commission. 
This point is effectively developed in an 
article by Mr. Wilbur La Roe, formerly 
chief examiner of the Interstate Com- 
merce Commission, which you will find 
in the April 1, 1950, issue of TraFFic 
WORLD. 

“3. Secure protection from the Mari- 
time Commission against diffusion of 
the lean westbound revenue by subsidized 
operators in round-the-world and At- 
lantic Straits services. 

“4, Secure congressional relief from 
exorbitant charter rates and resulting 
$11,000,000 loss in domestic trade so as 
to correct injustice and improve working 
capital position of intercoastal lines. 

“5. Secure substantial reductions in 
Panama Canal tolls which now cost 
nearly $15,000 per round intercoastal 
voyage with C-3 type vessels. ' 

“6. Expand joint rates (rail or truck) 
to embrace a substantially greater num- 
ber of origins, destinations, and com- 
modities, so as to provide more attrac- 
tive through bills of lading service to 
interior shippers generally. 

“7. Support efforts to secure repeal of 
3 per cent transportation tax, which op- 
erates unfairly against long-haul ship- 
pers, thus retarding the flow of traffic. 

“8. Reduce multiple calls within single 
port area (without sacrifice of service), 
so as to reduce port costs and voyage 
time—for this purpose, using joint truck- 
water routes, staggered calls, and other 
devices. 

“9. Continue efforts to maintain stable 
labor relations with joint labor-manage- 
ment attack on featherbedding and in- 
efficiency. 

“10. Expand and enlarge the duties and 
responsibilities of the Maritime Commis- 
sion in promoting the domestic trade.” 

Of the ten points mentioned, Mr. Rad- 
ner said, only items 1, 4, 5, 7 and 10 
required legislative action. 

“The others,” he said, “contemplate 
assistance from the government agen- 
cies (Interstate Commerce Commission 
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and Maritime Commission), the unions, 
and the operators themselves.” 

Mr. Radner said that the railroads had 
testified, in another Senate hearing a 
few days earlier, that rail traffic had 
increased 100 per cent from the 1936-1940 
period to the 1946-1949 period. In the 
case of the intercoastal ship lines, how- 
ever, he said, traffic had declined between 
those same periods about 45 per cent. 

He contended that the railroads shouid 
have, but had not, raised -water competi- 
tive rates after World War II—a period 
in which there was diverted to them traf- 
fic which the intercoastal ship lines had 
carried before the war—and that they 
were now “subsidizing their low inter- 
coastal costs by overcharging the ship- 
pers in other directions.” He said they 
should be required to “reduce the high 
level rates exacted from shippers who 
did not have the benefit of water com- 
petition pre-war.” 

“We, have contended in recent proceed- 


ings before the Interstate Commerce | 


Commission,” he said, “that the railroads 
should not be permitted to make hori- 


zontal rate increases of 10, 15 or 20 per | 


cent over the entire rail rate structure 
until they have first raised the unnec- 
essarily depressed rates so as to achieve 
a more equitable spread of the trans- 
portation cost over the entire shipping 
community. The I.C.C. felt that the 
urgent need for rate adjustments made 
this suggestion impracticable. The rails 
show no. disposition voluntarily to 
acquiesce in our contentions. Instead, 


the rails have embarked upon a program | 


of further rate cutting on water-compe- 
titive traffic.... 

“The extraordinary lengths to which 
the railroads have appeared to go to 
deprive the water lines of their war-lost 
traffic is shown by their blanketing 
tactics. Unbelievable as it may seem, 
the railroads have blanketed many rates 
for nearly 2,000 miles. In the case of 


shipments from California to Denver, | 


the rails charge exactly the same amount 
for many items as for the shipments to 
New York, although the relative dis- 
tances are approximately 1,200 and 3,000 
miles. Among the commodities in this 
category are barium and matches. On 
other commodities, the rate to Denver is 
within 5 to 10 per cent of the rate to the 
east coast... 

“It seems to us that if the railroads 


are charging a fair and reasonable rate | 


to handle traffic for 3,000-mile destina- 
tions, the same charge for the 1,200-mile 
haul is grossly inflated .. .” 
“Unbelievable as it may appear, the 
eastern railroads (and these are the rail- 
roads most urgently in need of more 
revenue) have more to gain from their 
short-haul rail movement in connection 
with intercoastal traffic on many items 
than from their participation in all-rail 
transcontinental movement of the same 
items from the same origins . . . On the 
movement of tin plate from Pittsburgh, 
Pa., to the Pacific coast, if the movement 
is by all-rail, the eastern railroads re- 
ceive only 16.8 cents per 100 pounds for 
their share of the transcontinental haul, 
whereas if the movement is combination 
rail-water, rail from Pittsburgh to Balti- 
more, and then around by water, the 
eastern railroads receive 52 cents for 
their short haul to the port, which will 
be reduced to 40 cents under recent tariff 
changes . . . I have not picked an isolated 
case, as there are many more illustra- 
trations of such rate relations .. .” 
Senator Magnuson, chairman of the 
subcommittee, agreed to insert in the 
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hearing record the article by Mr. La 
Roe, published in TRAFFIC WorLD, to 
which Mr. Radner had referred. That 
article was commended and parts of it 
were quoted also by Mr. Burley, in his 
testimony. 

In the course of subcommittee inter- 
rogation, Mr. Radner said he thought 
the Commission had not used its au- 
thority to investigate “railroad. com- 
petitive abuses.” 

He stated that as of January 1 this 
year 58 vessels were being operated in 
the intercoastal trade; that there had 
been 157 vessels in that trade before the 
war, but that it was then over-tonnaged, 
and that the “maximum target” for 
that trade should be about 100 ships. 

“We have recently developed joint 
rates with trucks,” he said. “Before 
the war, we did a lot with the rails. 
The rails refused to extend the rail- 
water rates ... If the rails don’t get 
wise to themselves, we will do more 
with the trucks. Then the rails will 
come to you pleading for more help.” 

“They are here now,” said Senator 
Magnuson. a 

“It’s their own fault,” said Mr. Rad- 
ner. 

Chairman Fleming, of the M.C., said 
that his commission had taken no posi- 
tion on reduction of Panama Canal 
tolls, but that he personally thought a 
reduction in tolls for intercoastal op- 
erators would be “a great shot in the 
arm for them.” He said the tolls, 
averaging $14,000 to $15,000 a voyage, 
represented 4.7 per cent of voyage costs. 

Cargo handling costs were “terrific,” 
amounting to 60 or 65 per cent of voyage 
costs. He spoke of “container type ship- 
ping” as one method of cutting such 
costs. He said the Army was now ex- 
perimenting with a “roller type deck 
invented by Captain Farrell” which was 
showing reductions in cargo costs on 
the hold, where the device was installed, 
of about 50 per cent. 

He said that the railroads had “con- 
tinuously and most skillfully” opposed 
“proper adjustment of pre-war depressed 
water-competitive rail rates.” 

“As a result,” he said, “only minor 
benefits have been obtained during the 
past four years and the intercoastal 
lines are still in a precarious position. 

“The extent to which shippers are 
still denied intercoastal service is readily 
measured by comparing the amount of 
traffic that moved intercoastally pre- 
war and since World War II. During 
1939, for example, intercoastal traffic in 
dry cargo vessels totaled 6.2 million long 
tons. By contrast, the comparable traffic 
for 1947 was about 3 million long tons 
and the estimated total for calendar year 
1949 is not materially greater .. .” 

Mr. Burley, of the Pacific Coastwise 
Conference, stated that the members 
of his conference were Coastwise Line, 
Pope & Talbot, Inc., American-Hawaiian 
Steamship Co., and Burns Steamship Co. 
The Pacific coastwise trade was “very, 
very sick,” he said. He added that there 
was now “practically no operation... 
of general cargo up and down the Pa- 
cific coast.” When the service was at 
its height, in 1930, as many as 147 ves- 
sels were engaged in that trade and 
handled nearly 3,000,000 tons of cargo, 
he said. 

“The reason for our plight is what 
we consider unfair railroad competition,” 
he testified. 

After stating that the Pacific Coast- 
Wise case had been argued before the 
I.C.C. in 1949, he said that “we are look- 


ing forward to the type of decision that 
will possibly permit us to reestablish 
some type of service.” 

“If the I.C.C. does not help us,” he 
continued, “it appears that Pacific coast- 
wise service is dead, unless Congress 
does something about it.” 

He stated that the Commission’s Bu- 
reau of Water Carriers and Freight 
Forwarders had only one representative 
on the west coast, and averred that “our 
industry deserves a little more interest 
than that.” 

Mr. Burley said that when the West- 
ern Pacific, and the Great Northern 
created an all-rail route between Cali- 
fornia and the northwest and obtained 
fourth-section relief from the Commis- 
sion, “that really started the problem 
we’re confronted with today, because it 
developed a rail rate structure. other 
than a fourth-section structure, that 
we could not possibly compete with.” 

“It has now spread into the entire 
rate structure of the whole Pacific coast 
to where the rail rates applying to in- 
termediate points are much less than the 
rail rates for similar distances to other 
points where there is no water competi- 
tion,” he said. 
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He contended that, if the Commission 
would “get proper facts and figures and 
costs for the rail lines and use its 
minimum rate power to prescribe rail 
rates between Pacific coast communities 
that would be directly related to the 
costs of rail transportation, without 
regard to whether there was any water 
service .. . then we might have a water 
rate structure related that would give 
us a fair chance to compete.” 

Answering a question from the bench, 
he said that a truck-trailer ship would 
not “pay out” in coastwise service and 
that the estimated cost of such a ship, 
$8 million, would be too high. 

Mr. Bailey discussed the Panama 
Canal tolls issue, contending that at 
their present level they were an obstacle 
to maintenance of an adequate domestic 
fleet of ships. 

Messrs. Sullivan and King presented 
some statistical information to the com- 
mittee about coastwise and intercoastal 
shipping. Mr. King advocated a study of 
costs of joint rail-water service. 





Reasons for Federal Aid to Airlines 
No Longer Valid, Senate Group Told 


Sidney S. Alderman, of Southern Railway, Says Civil Air Transport 
Industry Is ‘Young Giant’ Now, But No More Vital to Defense Than 


Other Carriers. 


Government subsidies to air carriers, 
to promote their activities in competition 
with unsubsidized railroads, were not 
warranted by any of the “three reasons” 
that had been advanced in justification 
of such financial aid, Sidney S. Alder- 
man, general counsel of the Southern 
Railway System, maintained in testimony 
he gave on April 11 before the domestic 
land and water transportation subcom- 
mittee of the Senate interstate and for- 
eign commerce committee. 

The “only three reasons” that had been 
advanced as answers to questions as to 
why the air carriers were subsidized, Mr. 
Alderman said, were: 

“First, that civil air transport should 
be subsidized as an ‘infant industry;’ 
second, that the railroads received sub- 
sidy (land grants) in their infancy; 
third, that civil air transport must be 
subsidized as a contribution to national 
defense.” 

Mr. Alderman’s presentation followed 
testimony about railroad problems gen- 
erally which had been presented by J. 
Carter Fort, vice president and general 
counsel of the Association of American 
Railroads, and Dr. J. H. Parmelee, vice 
president and director of the Bureau of 
Railway Economics of the A.A.R. Mr. 
Alderman said he was a member of a 
subcommittee of the iaw committee of the 
A.A.R. which worked on tne preparation 
of “the showing to be made” on behalf 
of the railroad industry before the 
domestic land and water transportation 
subcommittee, headed by Senator Myers, 
of Pennsylvania. 


Air Transport Studies Reviewed 
Mr. Alderman’s prepared statement 


covered 78 typewritten pages and in- 
cluded a comprehensive summary of 


Avers Domestic Airlines Should Be Self-Supporting. 


studies of air transportation matters by 
various groups in and out of the federal 
government, and of the history of avi- 
ation legislation, as well as many quo- 
tations from such studies and from 
statements by aviation authorities, 
pertinent to Mr. Alderman’s theme— 
“Subsidized Commercial Air Transport 
Competition.” In his oral presentation, 
he briefed the contents of some parts of 
his statement and read or commented 
on other parts to which he directed spe- 
cial attention of the subcommittee. 
Chairman Myers agreed to intorporate 
the full text of the statement in the 
printed hearings. 

Challenging the validity of the “three 
reasons,” he said had been offered as 
justification of air carrier subsidies, Mr. 
Alderman said, in part: 


“If the theory of the necessity of 
subsidy support to civil air transport as 
an ‘infant industry’ ever had validity, 
that day has long since passed. Thé 
facts we have presented in this state- 
ment prove beyond dispute that civil 
air transport is no infant. It is... 
‘a young giant come of age.’ It is high 
time that it stood on its own feet in 
— competition for public transporta- 

on. 


Land Grants and ‘Quid Pro Quo’ 

“There is no analogy between the sub- 
sidies now bestowed on the air carriers 
and the land grants to the railroads in 
the early days. In those days, par- 
ticularly in the west, certain railroads 
did receive land grants with respect to 
certain of the mileage constructed ... 
The railroad land grants were not 
gifts ... The land grants proved to be 
very profitable for the government, which 
saved in transportation charges about 
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eight or nine times the value of the 
land at the time it was granted to the 
railroads. The railroads paid the gov- 
ernment much more than a ‘quid pro 
quo’ for the granted lands. The air 
carriers are paying no ‘quid pro quo’ for 
their subsidies. 

“The theory of continuing the sub- 
sides to air carriers as a contribution 
to national defense needs close analysis. 

“If this means that as a transporta- 
tion medium—a part of the national 
transportation system—the civil air car- 
riers are important to national defense, 
no one would deny that. They are in 
that sense important in the same way, 
though to a much lesser degree. than 
the railroads. Indeed, they could not 
perform even a minor fraction of the 
war work the railroads would perform. 

“If the theory means that the civil 
air carriers will have a certain number 
of transport planes in being which the 
military forces could take over, in case 
of war, and use for military transport, 
then the theory proves too much. Such 
an expropriation and use of civil air 
transport would eliminate it completely 
from the national transportation sys- 
tem within the United States and 
destroy its contribution to the wartime 
operations of that system. It would seem 
to be more. efficient and economical for 
Congress to keep the military establish- 
ment supplied with transport planes 
specially designed for military transport 
and to leave the civil air transports in 
service in the hands of their owners so 
as to perform their function as part of 
the national transportation system. 


which whole transportation system will 
have a tremendous wartime function to 
perform at est. 


No ‘Special Significance’ 

“All these considerations indicate that, 
while the civil airlines could make their 
contribution to war, along with the rail- 
roads, motor carriers, water carriers and 
pipelines, they have no such special mili- 
tary significance as to entitle them to 
continuing subsidies to support them on 
national defense grounds.” 

Mr. Alderman said that Deputy Secre- 
tary Stephen Early, of the Department 
of Defense, in recent testimony before 
the Senate interstate commerce commit- 
tee, had pointed out no peculiar rela- 
tionship of airlines to national defense 
that would entitle them to “these sub- 
sidies.’ Mr. Alderman awverred that, 
since the authorized peacetime aircraft 
requirements of the U. S. Air Force had 

“been greatly increased, “technical air- 
craft developent can be maintained 
through direct military demands,” and 
that the aircraft requirements of the 
commercial carriers, when compared to 
military requirements, were of “com- 
paratively small” importance. 

“The airlines’ contribution of person- 
nel,” he continued, “if they furnished all 
their employes to the military, would 
constitute a very small part of the total 
complement of the Air Forces in an- 
other war. At the end of 1948 total civil 
airline employes numbered 84,142. This 
figure is 3.5 per cent of the peak strength 
of the Army Air Forces during World 
War II. Airline pilots and copilots in 
1948 numbered 6,927, only 4.4 per cent of 
top Air Force war strength of 159,195. 
These Air Force figures are necessarily 
taken from the last war and are lower 


than could be expected in a future war. 

“At the outbreak of the last war the 
airline pilots as a group were far ad- 
vanced in knowledge of the latest navi- 
gational facilities and procedures. They 
had logged many hours of instrument 
and night flying and were particularly 
familiar with multiple-engined aircraft. 
This knowledge and experience, being of 
most modern character, was put to im- 
mediate use in training military pilots. 
The situation would not be the same in 
another war. Air Force strength and 
equipment today form the nucleus from 
which a wartime force would be ex- 
panded. Military aviation technology 
and practices are increasingly diverging 
from normal commercial operations. 
Civilian pilots do not usually rely on 
radar and celestial navigation which are 
now used by the military. They do not 
have a background of experience with jet 
aircraft, which are in common use by the 
military, and much military flying no 
longer depends on the federal airways. 

“We submit that none of the reasons 
assigned for the continuance of the sub- 
sidies to civil air transport will stand 
analysis.” 

In the course of his testimony on the 
subject of inclusion of subsidies in com- 
pensation granted the airlines by the 
Civil Aeronautics Board for the trans- 
portation of mail, Mr. Alderman* con- 
tended that under section 406(b) of the 
civil aeronautics act the C.A.B. estab- 
lished mail rates to provide revenue to 
meet the “need” of the carriers. He 
quoted from Secretary of Commerce Saw- 
yer’s transportation report, dated De- 
cember 1, 1949, the statement that “the 
result is in effect a cost-plus system of 
subsidies under which the carriers are 
virtually guaranteed against bankruptcy.” 
Mr. Alderman said he knew of no pro- 
vision of law that made provision for 
meeting the financial needs of individual 
railroads, as was provided for individual 
airlines under section 406(b). 


Planes, Locomotives and Subsidies 


He called attention to C.A.B. action to 
compensate three large airlines (Trans- 
continental & Western Air, American 
Airlines, and United Air Lines’ for the 
grounding of their Constellation aircraft 
in 1946 for the purpose of correcting 
certain hazards to safety. He said the 
board found the costs thus incurred by 
the airlines to be “developmental” and 
awarded to each of the three airlines $2 
million in addition to all other mail 
revenue. 

When Chairman Myers _ inquired 
whether he was objecting to the board’s 
designation of those amounts as “special 
mail-pay,” or to the granting of the 
payments to the carriers, Mr. Alderman 
said that under the safety appliance 
acts, railroads almost daily had to retire 
locomotives that were ruled unsafe, but 
that it had never been suggested that 
the government should reimburse the 
railroads for the loss of the services of 
those locomotives. He said it was a car- 
rier’s job to keep its equipment safe. 

Mr. Alderman presented financial data 
on operation of the Washington National 
Airport, owned and operated by the 
federal government, as contrasted with 
the privately-owned Union Station in 
Washington. 

While the Washington National Air- 
port showed “a direct out-of-pocket loss 
of $683,190” for the fiscal year ended 
June 30, 1948, and paid “no taxes of any 
kind,” Mr. Alderman testified, the Un- 
ion Station in Washington, owned and 
operated by the Washington Terminal 
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Co., built by private capital and not a 
recipient of any government subsidy, in 
calendar year 1948 paid $297,862 in prop- 
erty taxes, $164,724 in income taxes and 
$329,185 in interest to private investors 
who financed its construction. 

After stating that the Washington Na. 
tional Airport represented an investment 
of more than $23 million of public funds, 
Mr. Alderman said that in fiscal year 
1948 its direct operating and mainte- 
nance costs were $1,067,045, and its cost 
of operating the control of air traffic 
was $455,164, “a total of $1,522,209, not 
including any interest or return on, or 
amortization of, the $23 million of tax- 
payers’ money invested.” 


Payments by Airlines 


“For the same year,” he continued, 
“total revenues of the Washington Na- 
tional Airport amounted to $839,019. 
Thus, there was a direct out-of-pocket 
loss of $683,190 for the year. Total pay- 
ments of landing fees and ramp service 
fees by operators of aircraft using the 
airport were only $120,424. Including 
other payments of airlines, such as rent- 
als of office and hangar space, the air- 
lines paid about half of the total reve- 
nues (or about $400,000) of the airport— 
the rest being paid by restaurants, soda 
fountains, newsstands, and similar facil- 
ities. Among these ‘similar facilities’ 
helping to subsidize the National Air- 
port are the observation balconies for 
the use of which the public is charged 
10 cents a head.... 

“This presents a striking illustration 
of the difference between a subsidized 
operation and a private-enterprise oper- 
ation in the public service.” 


Five Recommendations Submitted 


Mr. Alderman made the following five 
recommendations to the Myers subcom- 
mittee: 

“1. Provision should be immediately 
made for separation of mail-pay from 
subsidy, in accordance with President 
Truman’s budget message of January 9, 
1950 . . . in order that the true extent 
of this type of subsidy now being af- 
forded the air transportation industry 
may be known. 

“2.In further agreement with the 
President’s budget message, Congress 
should adopt and apply a policy which 
will place airline operations on a self- 
sustaining basis. 

“3. There should be fixed a reason- 
able charge on a user basis for the fol- 
lowing services now rendered to civil 
air transport free of charge or at a 
nominal cost: (a) Airways and airway 
services; (b) airport and terminal serv- 
ices and facilities. 

“4. There should be prompt abandon- 
ment of those routes and services which 
have no hope of economic justification. 
Among these are the so-called ‘feeder 
airlines’ and the hasty and ill-considered 
extensions of existing routes granted by 
the C.A.B. in the post-war period. The 
encouragement and the open-handed 


liberality of subsidy which the federal | 


government has given to these uneco- 
nomical routes and services contrast 
sharply with the difficulties with which 
the railroads are faced in persuading 
state. regulatory commissions to allow 
them to abandon similar services, par- 
ticularly local passenger services, which 
are operating at a loss... 

“5. There should be a complete revi- 
sion of the various conflicting and sep- 
arate transportation policies now con- 
tained in federal statutes and adminis- 
tered by different agencies. There 
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should be a new, integrated and coordi- 
nated national transportation policy ap- 
plicable to all forms of transportation, 
surface and air, under which promo- 
tional and subsidy aids would not be 
furnished to any one form without the 
fullest consideration of the effect on 
other forms. That policy should con- 
template the abandonment of all sub- 
sidies as rapidly as possible, so as to leave 
each form of transportation to compete 
with the others in a free and fair field 
and so as to give the public the benefit 
of the most efficient and economical 
form of transportation for each particu- 
lar service. Congressional concern for 
promotion should be directed toward the 
whole transportation system, not tv 
favored segments thereof.” 


‘Young Giant Come of Age’ 


After he had noted some highlights 
of the resume, in his prepared state-. 
ment, of “recent investigations, studies 
and reports dealing with commercial air 
transport,” Mr. Alderman took up dis- 
cussion of the proposition, as stated by 
him, that “the history and statistics of 
the air transport industry show a young 
giant come of age, nurtured and still 
supported by subsidies, and now a vigor- 
ous competitor of the unsubsidized rail- 
roads.” He quoted a statement by 
President Rickenbacker, of Eastern Air 
Lines, that in the last 30 years the air- 
line industry had been “moving from 
infancy to adolescence to manhood.” 

In a digest of federal laws in the field 
of aviation, Mr. Alderman called special 
‘attention to a provision of section 406(b) 
of the civil aeronautics act of 1938 that, 
; in fixing compensation for airlines for 
transportation of mail, the C.A.B. should 
consider, among other things, “the need 
of each such air carrier for compensa- 
tion for the transportation of mail suffi- 
cient to insure the performance of such 
service.” 

He pointed to statistics showing that 
the domestic route network of the com- 
mercial airlines had grown from 8,252 
route miles in 1926 to 68,674 route miles 
in 1948; that revenue miles flown in all 
services had grown from 4,318,087 in 1926 
to 343,078,897 in 1949 (year ended Sep- 
tember 30, 1949); that revenue passenger- 
miles flown had increased from 85,125,000 
in 1930 to 6,626,046,000 in 1949; that mail 
ton-miles flown had risen from 2,237,175 
in 1934 to 41,672,276 in 1949; that express 
ton-miles had shown a gain from 1,097,- 
602 in 1935 to 27,483,493 in 1949, and that 
freight ton-miles had swelled from 1,- 
350,048 in 1945 to 89,367,336 in 1949. 


Airline Revenue Elements 


Total revenues of domestic scheduled 
air carriers, according to a tabulation 
Mr. Alderman offered, had increased 
from $55,948,000 in 1939 to $489,930,000 in 
1949, with passenger traffic accounting 
for 78.7 per cent, mail accounting for 
13.9 per cent, express for 1.9 per cent. 
= freight for 3.6 per cent of the 1949 

tal. 

_Mr. Alderman said that the increase 
i mail revenues of the domestic air car- 
riers (227 per cent from 1946 to 1949) had 
been much greater than the increase in 
tonnage of air mail transported (24 per 
cent from 1946 to 1949). 

For the 12 months ended September 30, 
1949, he said, revenue a ton-mile received 
by the domestic airlines varied sharply 
as between different classes of traffic, as 
follows: passengers, 60.6 cents; mail, 
$1.646; freight, 19.6 cents; express, 37.7 
cents; average for all classes of traffic, 
61.1 cents. 


“In relation to the net operating in- 
come of air carriers,” he said, “it will be 
noticed that mail revenues are of con- 
siderable importance. For example, for 
the year ended September 30, 1949, mail 
revenue totaled $68,570,000 and net op- 
erating income amounted to $34,329,000.” 


Volume of Air Passenger Traffic 


In another table, Mr. Alderman showed 
that the revenue passenger-miles in 
sleeping and parlor cars handled by the 
railroads in the year ended with Sep- 
tember 30, 1949, totaled 9,828,000,000, 
while revenue passenger-miles of the do- 
mestic scheduled airlines in the same 
period totaled 6,626,000,000. 

“That the airlines carry two-thirds as 
many passengers as Pullman and parlor 
cars is irrefutable evidence that air 
transportation is no longer an infant in- 
dustry,” said Mr. Alderman. 

Turning to the subject of government 
subsidization of the federal airways, he 
said that the commercial airlines were 
the principal beneficiaries of “the fedcral 
airways system, which will have cost the 
federal government $513 million py July, 
1950, and an additional $736 million by 
the mid-1960’s.” 


Components of Airway System 


“The system,” he said, “consists of a 
network of air lanes 20 miles wide con- 
necting the airports of the United States. 
Traffic on the airways is direcicd and 
controlled by visible markers, radio, and 
radar aids to navigation. Auxiliary facil- 
ities, such as power plants, monitoring 
devices, remote receiving and control de- 
vices, and operational quarters, complete 
the system. Airports are not a part of 
the airways system. At the end of 1948 
the system was 57,368 miles long, and 
embraced 709 radio range stations, 98 
non-directional radio beacons, 150 traffic 
control towers at airports, 30 control sta-- 
tions along the airways and 437 inter- 
state airways communication stations. ... 

“Traffic control services rendered by 
the federal airways are comparable to 
railroad dispatching, interlocking, way- 
side signaling and automatic train con- 
trol. . . . The functions of airways and 
railroad tracks are also analogous... . 
The railroads provide their own services 
and pay property taxes on them, while 
the public pays for the airways system, 
which is used free of charge and free of 
tax by the commercial airlines.” 

Mr. Alderman said that in the three- 
year period 1950-1953 the airways facili- 
ties would be completely changed and 
the system of traffic control completely 
modified. 

“This will be done,” he said, “at a 
cost. of $180 million, $35 million of which 
has already been authorized. This pro- 
posed new system, itself, will be out- 
moded by the mid-1960’s, at which time 
it is expected that there will.be a fully 
automatic system.” 


Federal Airport Expenditures 

Referring to Civil Aeronautics Admin- 
istration statistics, Mr. Alderman said 
that, prior to 1933, capital expenditures 
for civil airports in the United States 
amounted to about $146,300,000; that 
through 1940 they amounted to $419,000,- 
000, and through 1944 approximated 
$1,027,200,000. He added that about 172.1 
per cent of all capital expenditures 
through 1944 for civil airports were made 
out of federal funds. 

“Total capital expenditures since 1944 
are not known,” he said, “but total fed- 
eral expenditures as of February, 1950, 
on civil airports amount to $817,084,309. 
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An additional $96,300,000 has been appro- 
priated, but not yet paid out.” 

When he testified about inclusion of 
subsidies in payments to the airlines for 
transportation of mail, Mr. Alderman 
said that Secretary of Commerce Sawyer, 
in his transportation report of December 
1, 1949, had stated that in 1948 one air 
carrier received about 60 cents a ton-mile 
of mail carried, while mail payments to 
another totaled more than $14 a ton- 
mile and to a third, almost $22 a ton- 
mile, with payments to the “feeder lines” 
in some instances reaching a figure of 
more than $70 a mail ton-mile. 


‘Service Rate’ Payments 

“The C.A.B., in some effort gradually 
to eliminate mail pay subsidy,” he said, 
“has endeavored to devise a system 
whereby the ‘Big Four’—T.W.A., Ameri- 
can, United, and Eastern—are said to 
be paid only for service performed, not 
according to ‘need.’ This is based on the 
belief that those carriers are self-suffi- 
cient and do not need subsidy. Beginning 
on January 1, 1948, the four largest car- 
riers received pay at rates set forth on 
a sliding scale, the individual rate de- 
pendent upon the volume of mail carried. 
The scale provides for rates ranging from 
a maximum of 75 cents per ton-mile of 
mail, when less than 2,500 ton-miles are 
carried per day, down to 40 cents per 
ton-mile when more than 30,000 ton- 
miles of service are performed each day. 

“Revenue.at this ‘service rate’ has not 
been sufficient to meet the ‘need’ of these 
airlines. Transcontinental & Western 
Air, Inc., and United Air Lines, Inc., 
demonstrated to the board that their 
total revenue was not sufficient to break 
even. The board granted them payments 
of $2,029,000 and $2,669,000, respectively, 
for 1948, in addition to payments at the 
‘service rate’... .” : 

The facts he had recited, Mr. Alder- 
man said, disproved an assertion made 
in a House interstate commerce com- 
mittee hearing on February 24, 1950, 
that 80 per cent of the air mail was being 
carried at the “service rate” and that, 
accordingly, legislation to- segregate sub- 
sidy from “earned” compensation for 
carrying the mail by air applied to only 
20 per cent of the traffic. He stated 
that although the “Big Four”. airlines 
performed 86 per cent of the mail serv- 
ice, they received only about 35 per cent 
of the total mail revenue of domestic 
airlines, so that 65 per cent of the mail 
pay went to “air carriers which are 
admittedly paid according to need.” 


P. O. Department Losses on Air Mail 


Post Office Department losses on do- 
mestic air mail service in the years 
1918 through 1949 aggregated $113,495,- 
487, with annual profits within the last 
11 years shown only for the years 1943- 
1946, inclusive, he stated. His comment 
on that was that the losses showed 
“either that the Post Office Department 
is charging too low an air mail postage 
rate, or is paying the airlines too much, 
or both.” 

In a summary of his points about 
airline subsidies he said it was evident 
that the “subsidized and guaranteed 
competition” of the airlines could not 
be fairly met by “the unsubsidized rail- 
roads.” 

At one juncture in his testimony, 
Senator Myers asked whether Mr. Alder- 
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man thought Congress should consider 
having the airlines carry government 
freight at a reduced rate. Mr. Alder- 
man’s reply was to the effect that, in 
view of subsidies granted to the airlines 
for carriage of mail, that would be a 
unique policy. Senator Myers suggested 
that, in that situation, the airlines might 
offset the loss of revenue on reduced 
rates on government freight by their sub- 
sidies on air mail transportation. Mr. 
Alderman averred that in the railway 
mail pay case now pending before the 
Commission, the railroads had shown 
that they “subsidized” the government. 

Senator Bricker, of Ohio, inquired 
whether the railroads had any witness 
who would suggest the form of govern- 
ment organization or “the kind of board” 
that was needed to handle a program 
of coordinated transportation. Mr. Fort, 
of the A.A.R., said the railroads did 
not yet have a witness to make such 
a presentation, but added that “we’ll get 
somebody to do it.” 


Senator Acts to Prevent 
Vesting of More Power 
In Chairman of I.C.C. 


Senator Johnson, of Colorado, chair- 
man of the Senate interstate foreign 
commerce committee, told reporters who 
interviewed him after an executive ses- 
sion of his committee on April 12 that 
he had prepared, for introduction in the 
Senate later that day, a resolution ex- 
pressing Senate disapproval of President 
Truman’s “reorganization plan No. 7 of 
1950,” transferring from the Interstate 
Commerce Commission to its chairmain 
the Commission’s executive and admin- 
istrative functions (T.W., March 18, p. 
17). 

He said he had also prepared for 
introduction resolutions disapproving 
similar reorganization plans of the Pres- 
ident relating to increased authority of 
the chairmen of the Federal Trade Com- 
mission, Federal Power Commission, ar.d 
Federal Communications Commission. 

He made public the text of a memo- 
randum in which he said that a “most 
significant” consideration With respect 
to the proposed transfer of additional 
powers to the chairman of the I.C.C. 
and to the chairmen of the other agen- 
cies named was “the belief by legal prac- 
titioners that this authority (transferred 
to the chairman) would include personal 
control over the Hearing Examiners Di- 
vision, irrespective of the administrative 
procedure act.” 


Political Influence Threat Indicated 


“In essence,” the memorandum con- 
tinued, “this means that the separation 
of judicial and prosecutory functions 
sought to be provided by the adminis- 
trative procedure act would be vitiated. 
When this new power proposed to be 
given to each of the chairmen is coupled 
with the fact that the President would 
choose the chairman, it should be read- 
ily apparent that what is proposed under 
these reorganization plans is of far- 
reaching importance and significance in 
the case of quasi-judicial agencies which 
have heretofore been regarded as arms of 
the congress.” 

Senator Johnson said that reorgan- 


ization plan No. 7 was opposed by the 
Railway Labor Executives’ Association 
and was “attacked by .I.C.C. practition- 
ers.” 

He indicated that there was some con- 
troversy as to whether the reorganiza- 
tion plans transmitted by President Tru- 
man to Congress on March 13, including 
plan No. 7, would become effective May 
12 or May 23, in the absence of action 
by either the House or the Senate to 
disapprove them. He said the Senate 
committee on expenditures in the ex- 
ecutive departments took the position 
that, because of an 11-day Easter recess 
of the House, the plans, unless subjected 
to adverse action by the House or Sen- 
ate, would become effective May 23, 
rather than May 12. Under the reorgan- 
ization act of 1949, any reorganization 
plan sent to Congress by the President 
becomes effective 60 days after the date 
of its transmittal unless either the 
House or the Senate within that 60-day 
period adopts a resolution expressing dis- 
approval of the reorganization plan. 


TRAFFIC WORLD 


Asked whether his committee had dis- 
cussed the President’s “reorganization 
plan No. 21 of 1950,” establishing in the 
Department of Commerce a three-man 
Federal Maritime Board and a Mari- 
time Administration and transferring to 
the new board the present subsidy- 
award functions and regulatory func- 
tions of the Maritime Commission, while 
assigning other functions of that com- 
mission to the Maritime Administration, 
Senator Johnson said that that matter 
was being handled by Senator Magnu- 
son, of Washington, chairman of the full 
committee’s subcommittee on merchant 
marine matters. 

He said Senator Magnuson was await- 
ing an answer to a letter he had sent 
to Secretary of Commerce Sawyer, re- 
questing the Secretary’s views as to how 
the proposed reorganization affecting the 
Maritime Commission would work out 
in actual practice, before making any 
recommendation to the full committee 
as to the propriety of introduction of a 
resolution to disapprove plan No. 21. 


Decision in Class Rate Case ‘Likely’ 
Soon After August 1, Senator Advised 


Commissioner Mitchell, in Letter to Senator Magnuson, States 


That, ‘Barring Unforeseen Complications, the New Rates and 


New Classification Should Become Effective Later This Year.’ 


Advice received from Commissioner 
Mitchell, of the I.C.C., to the effect that 
the proceeding before the Commission 
in No. 28300, Class Rate Investigation, 
1939, probably could be “brought to the 
point of decision” shortly after August 
1 and that, “barring unforeseen compli- 
cations, the new rates and the new clas- 
sification should become effective later 
this year,” was made public by Senator 
Magnuson, of Washington, April 12, in 
a hearing held by his merchant marine 
subcommittee of the Senate interstate 
and foreign commerce committee. 

Senator Magnuson placed in the hear- 
ing record a letter addressed to him by 
Commissioner Mitchell, supplementing 
various statements the commissioner had 
made in answer to questions by the 
senator at a recent hearing on the 
Mitchell nomination for reappointment 
as a member of the Commission (T.W., 
March 11, p. 48). The hearing in which 
the Mitchell letter was made _ public 
dealt with the influence of competing 
media of transportation on coastwise 
and intercoastal waterborne commerce. 

Commissioner Mitchell began his letter 
with a review of the developments in No. 
28300 and in No. 28310, Consolidated 
Freight Classification. He noted that 
the Commission’s orders in the class 
rate case, in which its report had been 
served May 15, 1945, had been chal- 
lenged in the courts and had not become 
effective until August, 1947. Those or- 
ders, he said, required: (1) That the 
rail carriers proceed at once with crea- 
tion of a uniform freight classification; 
(2) that concurrently with the effective 
date of the new classification, a single 
scale of class rates be established for 
uniform application east of the Rocky 
Mountains, and (3) that, pending the 
time when the first two requirements 
could be completed, the class rates in 
the north and east be increased 10 per 


cent, those within and between the south 
and west (not including Mountain- 
Pacific territory) and between the south 
and west, on the one hand, and the north 
and east, on the other, be reduced 10 
per cent. Requirement No. 3 had been 
complied with on August 22, 1947, he 
noted. 


Uniform Classification Status 


“The work of setting up a uniform 
classification is very nearly finished,” 
Commissioner Mitchell wrote. “The sin- 
gle class rate scale prescribed in 1945 is 
now again before the Commission for 
revision to reflect the post-war increases 
and this proceeding likely can be 
brought to the point of decision shortly 
after August 1. Barring unforeseen 
complications, the new rates and the 
new classification should become effec- 
tive later this year.” 

Commissioner Mitchell noted that a 
complaint, docketed as No. 29819, had 
been filed with the Commission, by the 
attorney general of the state of Wash- 
ington, seeking an order to require es- 
tablishment of the same class rates 
within Mountain-Pacific territory as the 
Commission had prescribed for applica- 
tion throughout the territory east of the 
Rocky Mountains. The complaint sub- 
sequently had been withdrawn, by letter, 
and had never been heard, but on No- 
vember 28, 1949, the Commission in its 
own motion had ordered an investiga- 
tion into the class rates within Moun- 
tain-Pacific territory—a proceeding that 
had not yet been assigned for hearing, 
the commissioner said. 

“As to joint ocean-rail traffic, in both 
domestic and foreign commerce,” he 
wrote, “most of it has always moved at 
combination rates made over the ports. 
. .. Within the memory of our staff no 
one has ever made a serious complaint 
about that method of arriving at total 
charges ... 
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“The export and import rates between 
Pacific ports and the section of the 
country east of the Rocky Mountains are 
so fixed that all ports are on an equal 
basis. Moreover, these rates, distances 
considered, are relatively lower than ex- 
port and import rates to and from Gulf 
and Atlantic ports...” 





















Insurance Companies, in Role 
Of Freight Car Lessors, Need 
U.S. Regulation, Celler Says 


Representative Celler, of New York, 
chairman of the House judiciary com- 
mittee, has issued q statement in which, 
after saying that the Atlantic Coast 
Line Railroad has rented 1,300 freight 
cars from the Equitable Life Insurance 
Co. and that he has learned the New 
York Central will “similarly” rent 1,500 
box cars from Equitable, he predicts that 
“all the other major insurance companies 
will follow the practice of Equitable” and 
asserts that “all of this points to the 
need for federal regulation of insurance 
companies.” 

He expressed the view that regulation 
of such companies was not properly a 
function of the Interstate Commerce 
Commission, after suggesting that they 
might find themselves “in the anomalous 
position of coming under the jurisdiction 
of the Interstate Commerce Commission 
by the back door.” 

The text of this statement follows: 

“Recently I made a statement to the 
effect that the practice of the life in- 
surance companies of purchasing freight 
cars and leasing them to the railroads 
would spread rapidly. .The Atlantic 
Coast Line Railroad has rented 1,300 
freight cars to cost about $7,500,000 
especially built for the Equitable Life 
Insurance Co. by the Pullman-Standard 
Car Manufacturing Co. We learn also 
that the New York Central Railroad will 
similarly rent 1,500 box cars from the 
Equitable Life Insurance Co. 

“This practice will spread like wildfire. 
I see a long queue of railroads at the 
offices of the big five life insurance com- 
panies with their billions of assets lying 
fallow. Why not? Officials of railroads 
would be foolish indeed not to take ad- 
vantage of these offers by insurance 
companies. They can deduct the rents 
for the cars from their income taxes and 
get good equipment for bad. 

“Strangely enough, the insurance com- 
panies may find themselves in the anom- 
alous position of coming under the 
jurisdiction of the Interstate Commerce 
Commission by the back door. This 
would’ be most undesirable. Must these 
rents figure in the I.C.C. determination 
of freight rates? The Interstate Com- 
merce Commission ought not to be placed 
mM any position in which they must, in 
the public interest, regulate in any way 
the operations of the life insurance com- 
panies. 

“There is practically no state super- 
vision of life insurance companies, and 
€ven where there is, as for example in 
New York, the supervision is made a year 
later, when the insurance companies 
Make their reports. Then it is a fait 
accompli, and any state superintendent 
of insurance would long hesitate to undo 
that which is already done. Frankly, in 
Most of the states, the regulated have 
already become the regulators with few 
exceptions, so that there is no public 
Teckoning. 































































“I predict that every important rail- 
road in the country will lease all manner 
and kind of cars from the life insurance 
companies, and by virtue of ‘conscious 
parallelism’ all the other major insur- 
ance companies will follow the practice 
of Equitable. All of this points to the 
need for federal regulation of insurance 
companies. I have been studying the 
question from this point of view, with 
the intention of introducing appropriate 
legislation toward that end.... 

“Insurance is now deemed interstate 
commerce by the Supreme Court and is, 
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therefore, subject to congressional legis- 
lation. Any federal regulation would 
supersede the activities of the state su- 
perintendents of insurance, save in intra- 
state commerce. 

“In view of the railroad situation we 
must consider the fundamental question, 
How secure are these investments for 
the policy holder and the public?” 





Data on Question of Upswing in Material 
Costs Studied by A.A.R., Parmelee Says 


Vice-President and Director of Economics Bureau of Railroad 


Association Also Reports on Rail Méve to Seek Legislation to 


Permit ‘Accelerated Depreciation,’ in Hearing by Senate Group. 


Returning as a witness before the do- 
mestic land and water transportation 
subcommittee of the Senate interstate 
and foreign commerce committee, to 
complete testimony he had begun to 
present on April 4 (T.W., April 8, p. 52). 
Dr. J. H. Parmelee, vice-president of 
the Association of American Railroads 
and director of its Bureau of Railway 
Economics, disclosed that this organiza- 
tion now was engaged in an inquiry to 
determine whether recent developments 
had resulted in another upturn in aver- 
age railroad material costs, which from 
the middle of 1948 to October, 1949, had 
shown a slight downtrend. 

His statement about the A.A.R. study 
of material costs was made when he was 
discussing a chart he had prepared for 
the subcommittee, showing that unit 
costs of materials and supplies were about 
100 per cent higher in October, 1949, 
than they were in 1939, while the average 
wage rate had increased by 110 per cent 
above the 1939 level in October last year. 

Senator Bricker, of Ohio, who presided 
at the hearing in the absence of the sub- 
committee chairman (Senator Myers, of 
Pennsylvania), suggested that there had 
been an increase in the average cost of 
materials and supplies in recent months. 

“We have an inquiry on that very 
point, and the study is not sufficiently 
complete to enable me to answer that 
question,” said Dr. Parmelee. 


Higher Coal Costs Feared 


He added that he was “afraid that the 
railroads may be forced to pay more for 
coal than in the past, for reasons I do 
not need to go into.” 

Discussing the “narrowing margin of 
profit” experienced by the railroads, Dr. 
Parmelee said that the net income ratio 
averaged 12.2 cents “per dollar of gross” 
for the years 1926 to 1930, then disap- 
peared entirely in the depression years, 
averaged only 8.4 cents per dollar in the 
World War II period, and declined to 5.5 
cents for the four postwar years 1946-49, 
with 5.1 cents as the ratio in 1949. 

“The narrow margin between income 
and outgo ... for the post-war period,” 
he said, “would make it difficult for the 
railroads to weather a depression. For 
the railroads as a whole, even so mod- 
erate a decrease as 15 per cent in traffic 
and revenue below the levels. of 1949 
might completely wipe out their net in- 
come. .. .” ‘ 


Dr. Parmelee, taking up a discussion of 
net working capital of the railroads, said 
that that term meant the difference be- 
tween current assets, exclusive of inven- 
tories, and current liabilities, and in ef- 
fect represented the liquid reserves of the 
railroads. 

“These reserves supply funds for oper- 
ating costs for which ready cash must 
be available at all times, and, in addi- 
tion, provide the means for making down 
payments on equipment purchases and 
for financing other improvements,” he 
said. 

Senator Bricker wondered if Dr. 
Parmelee could furnish the sub-com- 
mittee with a statement of expenditures 
from net working capital, “say, for the 
past 20 years.” Dr. Parmelee said it 
would be impossible to “work that out in 
detail,” to show just how every dollar 
had been spent. 

When Dr. Parmelee discussed railroad 
capital expenditures, Senator Bricker 
asked whether the depreciation rates 
prescribed by the Commission for the 
railroads had been changed “in recent 
years, since the dollar value went down.” 


Discussion of Depreciation 


Dr. Parmelee said they had not; that 
the depreciation rates had remained 
“very nearly uniform” for a number of 
years, and that they were “quite low” 
at the present time, on an average. He 
said the “weighted average,” for all rail- 
roads, was 3% per cent a year for freight 
cars, 3.3 per cent for steam locomotives, 
a little less than 3 per cent for passenger 
cars. 

“Has your experience justified those 
figures?” asked Senator Bricker. 

“That is hard to answer,” said Dr. 
Parmelee. “I don’t believe I can answer 
it.” 

“Would you suggest that the deprecia- 
tion. rates be revised, in the light of 
dollar value of replacing equipment?” 
asked Senator Bricker. 

“That is a point under discussion and 
consideration by accounting people, not 
only in but outside the railroad indus- 
try,” said Dr. Parmelee. “The point of 
view is that inasmuch as it costs a great 
deal more to replace a particular unit 
than it did when that unit was pur- 
chased, the present user of that unit 
should share in the expense of replacing 
the unit when it wears out and is re- 
tired. . . . I think that there is a good 
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deal of point in that nosition. ... The 
railroads have been considering a pro- 
posal to Congress for what might be 
called an accelerated depreciation rate, 
which would involve perhaps paying off 
or charging off 50 per cent of the cost 
of the equipment in the first five years 
of its life and then spreading the re- 
maining 50 per cent over the remaining 
years of its life. This would apply only 
to future purchases of equipment, not to 
past purchases.” 

“Isn’t the question of depreciation be- 
fore the I.C.C. at all?” asked Senator 
Bricker. 

“So far- as I know, the answer is no,” 
said Dr. Parmelee. 

Investments of four “subsidized” types 
of carriers per dollar of revenue received 
by them in 1947—‘“the latest year for 
which statistics of this kind are avail- 
able for all agencies of transport”’— 
ranged from 27 cents to 86 cents, while 
the railroads as a whole had $2.64 of 
investment per dollar of operating reve- 
nue, Dr. Parmelee told the subcommittee. 

“Oil pipelines, the other principal non- 
subsidized carrier,” he said, “had invest- 
ment of $2.01 per dollar of revenue. The 
investments of the four subsidized car- 
riers, on the other hand (ignoring, of 
course, the very large investment made 
in facilities for their use by the public 
out of tax funds) were as follows, ex- 
pressed per revenue dollar in 1947: 

“Motor carriers of freight, 27 cents; 
motor carriers of passengers, 42 cents; 
water carriers, 83 cents; air carriers, 86 
cents. 

“The statistics show that each dollar 
of railroad revenue must service a 
much larger investment in railroad 
facilities than in the case of the sub- 
sidized carriers—from there to nearly 
10 times as much. Thus, the margin 
of railroad profit is spread much thinner 
than in the case of subsidized motor, 
water and air carriers.” 


Liquid Reserves Reduced 


While testifying about the net work- 
ing capital of the railroads, Dr Parmelee 
said that the railroads’ liquid reserves 
had been drawn on heavily for capital 
improvements and consequently had 
shown “an almost steady reduction since 
the close of the war,” from $1,659 mil- 
lion at the end of 1945, to $645 million 
at the end of 1949. He said it was a 
serious question whether the limit of 
safety was not being approached, “in 
view of the need for liquid reserves to be 
maintained at adequate and proper 
levels.” A need for new financing was 
continuing, evidenced by issuance of 
equipment obligations by the railroads in 
amounts of $125,299,000 in 1946, $260,- 
622,000 in 1947, $396,441,000 in 1948 and 
$450,000,000 in 1949, he said. He noted 
that down payments for the new equip- 
ment, generally 20 per cent of the pur- 
chase price, could be made only out of 
available liquid reserves. 

Senator Bricker said he had seen re- 
cently newspaper articles about insur- 
ance company plans to invest money in 
railroad equipment and to lease such 
equipment to the railroads. He asked 
whether that had been carried on “to 
any extent.” Dr. Parmelee said it was be- 
ing considered, but that he understood 
it was “only in the prospect or program 
stage at the present time.” 

After stating that railroad capital ex- 


* investmeni, 


penditures had averaged $531 million a 
year in the war years 1941-1945, Dr. Par- 
melee said those expenditures had in- 
creased to $562 million in 1946, $865 mil- 
lion in 1947, $1,273 million in 1948 and 
$1,295 millicn in 1949, the post-war an- 
nual average thus having been $998 mil- 
lion. Answering a question by Senator 
Bricker, he said he did not think the 
average would continue at that level; 
that there were prospects for a decrease 
in 1950; that much would depend on the 
net earnings the railroads made, and 
that, “if the net earnings are satisfac- 
tory, the railroads were ‘always on the 
ball’ in the way of making improve- 
ments.” 
Railroad Capitalization 

He said that railroad financial diffi- 
culties were not due to overcapitaliza- 
tion, since total capitalization outstand- 
ing in the hands of the public of all line- 
haul roads (stocks, bonds, etc.) was $15.5 
billion at the end of 1948, while railroad 
before depreciation, 
amounted to $28.7 billion. Nor, he said, 
were the railroads’ financial troubles due 
to a growing burden of debt, since their 
debt had been reduced from $11.8 billion 
in 1932 (the “all-time peak” of rail cap- 
italization) to $8.6 billion in 1948, while 
the ratio of funded debt to investment 
had dropped from 51.7 per cent in 1930 
to 34.2 per cent in 1948 and interest on 
funded debt took only 42 cents per 
dollar in 1949, as against 12.6 cents in 
1939 and 1940. ‘Total fixed charges had 
declined from $654 million in 1932 to 
$421 million in 1949, he added. 

To support his assertion that rail 
financial difficulties were not due to fail- 
ure of the railroads to improve their 
operating performance, Dr. Parmelee 
said that several of the “significant 
factors of freight and passenger operat- 
ing efficiency” now stood at higher levels 
than ever before. In comparison with 
1921, the 1949 movement of a freight 
car increased by two-thirds and the ton- 
mileage performed nearly doubled, he 
stated. 

“Net ton-miles per freight train hour, 
which reflects the combined effect of 
both increased load and greater speed, 
were more than two and one-half times 
as great in 1949 as in 1921,” he said. 


Increase in Trainload Tonnage 


He said that, prior to 1939, the average 
trainload reached 800 tons in only one 
year—1929—but that, beginning with 
1940, the average had exceeded 800 tons 
every year and since 1943 had almost 
consistently exceeded 1,100 tons, the in- 
crease from 1940 to 1949 having been 
849 tons per train to 1,138 tons, or 34 
per cent. Progress of this sort was con- 
tinuing, he asserted. 

He showed that diesel power had 
moved 5.2 per cent of the car-miles in 
passenger service in 1940 and 49.3 per 
cent of such car-miles in 1949, and that, 
“similarly, the diesel utilization ratio has 
increased in freight service from a small 
fraction of 1 per cent in 1940 to 349 
per cent in 1949 and in yard service from 
9.4 per cent to 49.9 per cent.” 

Through research, he said, the rail- 
roads had added not less than 50 per cent 
to the service life of steel rail, while re- 
ducing by more than three-fourths their 
liability to breakage; had trebled the life 
of cross-ties, and had coped with the 
problem of air-conditioning, “until today 
almost all through cars in regular pas- 
senger service, and many in local or ir- 
regularly assigned service, have been so 


equipped.” 
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Railroad operating expenses per 1,006 
traffic units (ton-miles plus twice the 
number of passenger-miles handled) in 
1949 had averaged “only $11.55,” a: 
against $6.86 in 1941, though hourly wage 
rates of rail employes had risen 85.6 pe: 
cent and the unit cost of railway ma- 
terial and supplies, including fuel, had 
gone up 96.9 per cent in the same period. 
he said. . 


Level of Rail Wages 


One point Dr. Parmelee made in his 
presentation about railroad wage in- 
creases was that, though direct wages 
in “all manufacturing” industries in 1948 
were 22 per cent of the value of total 
sales, the railroad ratio in that year was 
49.3 per cent, “or more than twice as 
great.” 

He said that railroad taxes as shown 
on the books of the carriers and as re- 
ported in his presentation did not include 
many federal and state sales, use and 
excise taxes on fuel and other materials 
they bought, “such taxes being included 
in the cost of the materials,” whereas 
certain of those taxes were classified as 
taxes and were so reported by some of 
their competitors. Senator Bricker in- 
quired whether that was because of the 
accounting systems prescribed by the 
Commission. Dr. Parmelee answered af- 
firmatively, adding that this phase of 
regulation varied somewhat as between 
different types of transport. He added 
that the railroads’ tax reports did not 
include special assessments for grade 
crossing elimination, street improve- 
ments, and the like. 

One essential difference between rail- 
road tax rates and those paid by their 
competitors and industrial employers 
generally, he said, was that rail payroll 
taxes were 6% per cent on compensation 
up to $300 a month, while other employ- 
ers for similar purposes were taxed an 
average of less than 3% per cent on 
compensation on a smaller base, up to 
$3,000 a year. 

He said that the motor, water, and air 
carriers, “as contrasted with the rail- 
roads,” were exempt from taxation on 
“the principal item of property used in 
their transportation business”—the ways 
over which they operated, and that “the 
great bulk of the taxes they do pay are 
in the nature of user charges, and for 
that reason are in no sense comparable 
with property taxes paid by the rail- 
roads.” 

In criticizing the federal excise taxes 
on transportation and urging their re- 
peal, Dr. Parmelee said it cost the rail- 
roads some money to do the collecting of 
those taxes for the government. 


‘Half-Time’ Work for U.S. 


De. 
showing that the ratio of rail taxes to 
total operating revenue was 6.29 cents 
per dollar of gross in the 1926-30 period, 
8.66 cents per dollar in 1936-40, and 9.54 
cents per dollar in 1946-49. The ratio of 
taxes to net operating revenue, he said, 
had increased from 23.5 cents per dol- 
lar in 1926-30 to 49.31 cents in 1949. 

“You operate one-half of the time, 
then, for the government, and one-half 
of the time for your stockholders?” Sen- 
ator Bricker suggested. 

“That’s one way of putting it,” said 
Dr. Parmelee. 

When Dr. Parmelee was discussing rail- 
road freight rate increases, Senator 
Bricker asked how many states had re- 
fused to “go along” with the increases 
the Commission had authorized. 

Dr. Parmelee said he could not give 
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an answer to that question in detail, 
put added that the A.A.R. traffic depart- 
ment had prepared “a very voluminous 
statement as to what states have gone 
along with the I.C.C. all the way.” He 
said some states had “gone only part of 
the way” with the Commission in apply- 
ing the ex parte increases to intrastate 
traffic; some had granted the increases 
in full, and a number had not “gone 
along at all” with the Commission. Sen- 
ator Bricker wondered whether the A.A.R. 
statement would show the effect of the 
states’ action or inaction on the rail- 
roads’ gross operating income. Dr. 
Parmelee said that that would be a diffi- 
cult thing to work out, but that the 
aggregate effect of failure of some states 
to authorize the full measure of the 
I.C.C.-authorized increases would.amount 
to “millions of dollars.” 


Rates and Dollar Value 

He averred that rail freight charges 
and passenger fares were now at low 
levels, “when the purchasing power, or 
relative value, of the present-day dollar 
is taken into account.” He discussed 
what he called “the considerable lag in 
railroad freight rates between the gen- 
eral price trend in the postwar period,” 
and asserted that “the increases in both 
freight rates and passenger fares have 
been relatively much less than corre- 
sponding increases in general prices, and 
in the wage and material costs which 
the railroads have experienced in their 
own operations.” 

Dr. Parmelee pointed to a table that, 
hé said, showed a dollar of rail net earn- 
ings now had far less purchasing power 
than it had before the: war. 

“The railroad net income of $438 mil- 
lion earned in 1949 has a current pur- 
chasing power of no more than $245 
= in terms of 1935-1939 prices,” he 
said. 


After taking up the subject of the 
place of the railroads in the transporta- 
tion system, Dr. Parmelee quoted,. from 
the “National Transportation Policy” 
study published in October, 1949, by the 
Brookings Institution, the following 
statement which, he said, emphasized 
“the ill effects of subsidized competition 
on the railroads”: 


“Since the railroads continue to be 
the backbone of the transportation sys- 
tem, any program designed to promote 
air, highway and water transportation 
must be viewed. in the light of these 
effects, for only by assuring that all 
essential transportation services are 
maintained can the ultimate objective 
of national security be served.” 

He quoted, also, a statement made on 
May 9, 1943, by Chairman Johnson, of 
the I.C.C., then director of the Office 
of Defense Transportation, that “we 
might suffer military reverses and still 
win the war, but we cannot avoid de- 
feat should our railroads fail.” Another 
quotation he used was a statement by 
Admiral Denfeld, then chief of naval 
personnel, in October, 1943, that “most 
of the land transportation that is so 
essential to the Navy is provided by the 
Tailroads. . 


Plea for ‘Equity’ 


Dr. Parmelee said that “even-handed 
equity” was not applied today among all 
forms of transport in all fields, includ- 
ing, particularly, the fields of taxation, 
tegulation arid promotion. He said the 
Tailroads were subjected to a disadvan- 
tage by state and local property taxes. 
In the field of regulation, their com- 





petitors were less restrictively regulated, 
and some were almost wholly free from 
regulatory supervision by federal agen- 
cies, he said. He then reviewed promo- 
tional activities of the government in 
the fields of air, water and highway 
transport. 

“The only solution of the problem of 
promotion,” he said, “is elimination of 
subsidies as rapidly as feasible. Only 
in that way can transportation as a 
whole be placed on an equitable basis 
of competition and coordination. The 
Brookings study reached this definite 
conclusion. ... 

“This whole situation of subsidies and 
unequal treatment . . . does not reflect 
any considered national transportation 
policy. It is the result of a more or less 
haphazard variety of policies, entirely 
uncoordinated, national and local, and 
of unequal application of those policies 
to different forms of transport... The 
railroads’ . subsidized competitors, 
because they do not have to derive their 
full expenses from their patrons, are 
able to offer artificially low rates and 
thus draw from the railroads a portion 
of the traffic volume which the railroads 
need .. 

“Tn the four and one-half years since 
the end of the war, the railroads have 
lost 10 per cent or more of their traffic, 
and a greater percentage in terms of 
revenue, to their competitors, most of 
which operate with the assistance of 
government subsidies. It would be highly 
desirable, from the standpoint both of 
the railroads and the public, if some 
of the traffic diverted to subsidized and 
private carriers, as the result of in- 
equitable public policies, could be re- 
gained . . 

“In the existing anomalous and con- 
tradictory situation of taxation, regula- 
tion and public aid is to be found a major 
reason why efficiently operated and con- 
servatively capitalized railroads, which 
supply an indispensable and widely used 
service, in a period of business prosperity 
are unable to earn enough to attract 
the investment in improved facilities 
which is needed’ if they are to continue 


to meet the transportation needs of the" 


nation.” 


Comment by Sen. Bricker 


Senator Bricker observed that the 
Senate interstate and foreign commerce 
committee had a separate air transport 
investigation and said he did not see how 
a national transport policy could be 
formulated unless air transportation, too, 
were taken into consideration. 

Dr. Parmelee submitted some data in 
response to questions asked by the sub- 


committee chairman, Senator Myers, of 


Pennsylvania, at the April 4 hearing, in- 
cluding figures showing that railroad 
debt had increased 26.9 per cent from 
1912 to 1942, from $9.3 billion to $11.8 
billion, while, in the same period, invest- 
ment in road and equipment had risen 
63 per cent, from $16 billion to $26.1 
billion. He said intensified competition 
had accounted in part for a decline of 
7.1 per cent in rail revenue a ton-mile 
from 1932 to 1939 while ton-miles had 
increased 42.7 per cent. Freight traffic 
handled by carriers other than railroads 
had increased 129 per cent from 1932 to 
1939, he said. The railroad proportion 
of total freight traffic had declined from 
73.5 per cent in 1932 to 70.5 per cent in 
1934, 67.2 per cent in 1935, 66.2 per cent 
in 1936, 64.4 per cent in 1937, 64.3 per cent 
in 1938, 63.3 per cent in 1939, and 62.3 
per cent in 1940, he said. 
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Monopoly in Air Transport 
Nurtured by ‘Unseparated 
Subsidy,’ House Unit Told 


“Unseparated subsidy has nurtured 
and promoted the air transportation 
monopoly in the United States which 
exists today,” said Amos E. Heacock, 
president of the Independent Air Carrier 
Conference of America, in testimony he 
gave at a hearing by the transportation 
subcommittee of the House interstate 
and foreign commerce committee in sup- 
port of legislation to separate subsidies 
from “earned”*mail pay of the airlines 
and to include the total amount of sub- 
sidies in the appropriations of the Civil 
Aeronautics Board rather than in those 
of the Post Office Department. 

Mr. Heacock charged that the sched- 
uled airlines were devoting income from 
the compensation they now received for 
air mail transportation, including a sub- 
sidy element, toward meeting the low 
rates of nonscheduled air carriers. He 
said that scheduled airlines participat- 
ing in the service from Seattle, Wash., 
to Anchorage and Fairbanks, Alaska, 
would be losing from 11 cents to 24 
cents a pound on every pound carried to 
or from the Alaskan points “except for 
the mail subsidies,” and he mentioned, 
specifically, Pan American Airways and 
Northwest . Airlines. 

An increased volume of traffic would ~ 
be available to the’ nonscheduled air 
carriers if mail subsidy were withdrawn 
from their competitors, and thereby the 
nonscheduled lines would be enabled to 
continue to quote “the same, or even 
lower, rates,” and still operate at a 
profit, he contended. 

“We believe that the Civil Aeronautics 
Board, in permitting use of air mail pay 
to subsidize the private competitive bat- 
tle of an air transportation monopoly, 
is violating the civil aeronautics act of 
1938,” he said. 


He advocated that, “once subsidy is 
divorced. from properly compensated 
mail service, the government should en- 
ergetically protect its right to freely 
select the lowest and best bidders for any 
air transportation service.” 

L. C. Pakiser, national executive di- 
rector of the American Veterans Com- 
mittee, also testified in support of the air 
mail subsidy separation legislation. He 
contended that war veterans who had 
entered the air transportation field since 
World War II should have a chance to 
“get started in the air cargo business.” 
He expressed support, also, for pending 
legislation to establish an “air mer- 
chant marine.” 


Motor Vehicle Law Uniformity 


Representative Norblad, of Oregon, has 
proposed, by introduction of H. J.’ Res. 
452, establishment of a Federal Motor 
Vehicle Commission for the purpose of 
making uniform laws pertaining to oper- 
ation, ownership and control of motor 
vehicles. The bill provides for appoint- 
ment by the President of a five-man 
commission and for filing of a report by 
it to the President and Congress on or 
about January 1, 1951, on its findings 
in an investigation of (1) the differences 
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between the laws of the several states 
pertaining to ownership, operation and 
control of motor vehicles; (2) the effect 
of such differences on the safety of all 
the people of the country, and (3) the 
best available means by which those 
laws can be made uniform, “if this is 
found to be desirable.” 


Knudson Nomination Gets 
Senate Group’s Approval 


The Senate interstate and foreign 
commerce committee, in an executive 
session it held on April 12, unanimously 
voted to report favorably to the Senate 
the nomination of James K. Knudson, 
of Utah, commerce counsel in the office 
of the solicitor of the Department of 
Agriculture, for appointment as a mem- 
ber of the Interstate Commerce Com- 
mission, succeeding the late Commis- 
sioner Carroll Miller (T.W., March 25, p. 
20, and April 8, p. 55). 

The term which Mr. Knudson was 
nominated to fill will expire December 
31, 1953. President Truman sent his 
nomination to the Senate on February 
14 (T.W., Feb. 18, p. 19). 


Handling of ‘Feeder Line’ 
Case by C.A.B. Criticized 


Speaking in the House, Representative 
Larcade, of Louisiana, said he was con- 
cerned about the time taken by the 
Civil Aeronautics Board “in the disposi- 
tion of matters coming before that 
board.” 

“For the past five years,” he said, 
“the state of Louisiana and my district 
has had before the Civil Aeronautics 
Board applications for service in Louisi- 
ana and my district, and up to this time 
we have been unable to obtain a decision 
in... the Mississippi Valley and South- 
eastern cases. ... The state of Louisiana 
is one of only three states which does not 
have any feeder airlines for passenger 
and mail service.” 

He .thought it “unreasonable” for the 
C.A.B. to “expect applicants to hold 
funds and equipment for use under their 
applications for a period of five years.” 


‘Freeze’ of Ship Operating 
Subsidies in ‘51 Protested 


Representative Shelley, of California, 
has inserted in the appendix of the Con- 
gressional Record a statement prepared 
by him in opposition to the House appro- 
priations committee’s proposal, in its re- 
port on the omnibus appropriation bill 
(H.R. 7786) for fiscal year 1951, that op- 
erating-differential subsidies for Ameri- 
can-flag merchant ships in foreign trade 
be “frozen” by a prohibition against 
grants of such subsidies to vessels in 
excess of the number receiving such aid 
as of January 1, 1950. 


This restriction written into the bill 
by the House committee, Representa- 
tive Shelley said, would “handicap pres- 
ently unsubsidized operators, now volun- 
tarily assuming  operating-differential 


costs, in favor of the owners now receiv- 
ing and enjoying the benefits of govern- 
ment subsidies.” 

“Its sure result,” he said, “will be a 
reduction in the total number of Ameri- 
can-flag vessels in the face of reduced 
freight rates, cargo shrinkages, increased 
operating costs, and increased foreign 
competition.” 

He called attention to an “information 
release” issued by the San Francisco 
Chamber of Commerce, in which it was 
stated that in the calendar year 1949 
there were 856 U.S.-flag dry-cargo and 
combination cargo and passenger vessels 
operating in the foreign trade; that only 
235 of them received operating subsidies 
in that year, and that the owners of the 
621 vessels operated without subsidies in 
1949 were not in a position to continue 
indefinitely to operate without subsidy in 
the future. 


Progress in Collection of 


Delinquent Accounts by 
M.C. Reported to Senate 


As a result of an inquiry by the in- 
vestigations subcommittee of the Senate 
committee on expenditures in the execu- 
tive departments, the Maritime Com- 
mission had now effected collections of 
$6,380,497 of the delinquent accounts of 
the commission, totaling about $39 mil- 
lion which had been the subject of 
hearings by the subcommittee early in 
1949, the subcommittee said in a report 
it filed with the Senate. Senator Hoey, 
of North Carolina, is chairman of the 
subcommittee. 

In addition to the collection of the 
$6.38 - million by the commission, the 
subcommittee said, “waiver agreements 
involving these delinquent accounts in 
the amount of $10,010,981.99 were en- 
tered into between the Maritime Com- 
mission and other government depart- 
ments.” As of February 24, 1950, it said, 
the total amount of the delinquent ac- 
counts that had been billed by the com- 
mission was $27,072,749.18, and there 
remained to be “processed” $12,126,101.29 
of such accounts. 


The subcommittee made the com- 
ment that “inept handling” of the back- 
log of unpaid accounts by the com- 
mission undoubtedly had resulted in 
monetary loss to the government, to an 
extent not yet ascertainable, in a state- 
ment of its findings and conclusions. 
It said that the accounts receivable of 
the War Shipping Administration and 
Maritime Commission, which repre- 
sented amounts due from private and 
public debtors, had begun to become 
delinquent, along with other accounting 
work in those agencies, “as early as 
1942;” that, in July, 1947, when the 
delinquent accounts amounted to over 
$39 million, all work had been stopped 
on the delinquent-accounts project and 
the records had been filed away by the 
commission, and that “the decision of 
the Mdritime Commission .. . to stop 
work on these delinquent unprocessed 
accounts receivable . . . showed a lack 
of sound business judgment which 
should not be tolerated in any govern- 
ment agency.” 


“There is no reason why government 
departments in the handling of their af- 
fairs should not meet the same high 
standards of business efficiency that are 
demanded in any well-run private enter- 
prise,” the subcommittee said. 


TRAFFIC WORLD 


It said it had received testimony that 
an undetermined number of the ac- 
counts-receivable records were destroyed 
or otherwise lost by disgruntled or care- 
less employes of the Maritime Commis- 
sion in the summer and fall of 1946.” 
It stated that on one occasion in tha! 
year Kenneth E. Harris, an accounting 
supervisor in the commission, found a 
small number of official documents 
which had been thrown in a waste- 
basket, and that other employes had 
reported similar unauthorized disposa! 
of records. 


“The extent of the destruction of 
these records and the persons respon- 
sible for this destruction,” the subcom- 
mittee said, “were not ascertainable. 
However, officials of the Maritime Com- 
mission have informed the subcom- 
mittee that commission auditors have 
been able to replace the missing records 
by careful cross-checking and by ob- 
taining duplicate records from other 
sources.” 


Transport of Gambling Devices 


Transportation of gambling devices in 
interstate and foreign commerce would 
be restricted by provisions of a Dill, S. 
3357, introduced by Senator Johnson, of 
Colorado, by request. The bill would 
make it unlawful “knowingly to trans- 
port or cause to be transported in in- 
terstate or foreign commerce any gam- 
bling device,” except that the prohibition 
would not apply to “the course of un- 
broken interstate transportation of any 
gambling device into any state where the 
use of such device is legal, as certified 
by the governor of the state to the At- 
torney General of the United States.” 


Air Certificates Falsification 


Senator Johnson, of Colorado, has in- 
troduced S. 3377, to amend the civil 
aeronautics act of 1938 by revising its 
section 902(b) to read as follows: 


“(b) Any person who knowingly and 
willfully forges, counterfeits, alters, or 
falsely makes any certificate authorized 
to be issued under this act, or knowingly 
uses or attempts to use any such 
fraudulent certificate, and any person 
who knowingly and willfully displays or 
causes to be displayed on any aircraft, 
any marks that are false or misleading 
as to the nationality or registration of 
the aircraft, shall be subject to a fine 
of not exceeding $1,000 or to imprison- 
ment not exceeding three years, or to 
both such fine and imprisonment.” 


Reconditioning of Lake Ships 


Under provisions of H.R. 7954, intro- 
duced by Representative Jonas, of IIli- 
nois, the Maritime Commission would be 
authorized and directed, “notwithstand- 
ing the provisions of section 510 of the 
merchant marine act, 1936, or any other 
provision of law contrary hereto or in- 
consistent herewith,” to permit the re- 
construction, reconditioning or modern- 
ization of nine specified vessels and to 
permit the owners of such vessels to op- 
erate, charter or sell the ships for com- 
mercial use on the Great Lakes, including 
the St. Lawrence River and Gulf. The 
vessels named in the bill are: the Corn- 
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wall, the Johnstown, the Saucon, the 
Amazon, the Colonel, the Charcomac, 
the Munising, the Negaunee and the 
Yosemite. 


Labor Contracts and Transport 


Representative O’Sullivan, of Ne- 
praska, has introduced H.R. 7983, a bill 
to prohibit the transportation of impor- 
tation of any goods, wares or merchan- 


dise manufactured, produced, or mined 
by “any person, firm, or corporation who 
has refused to bargain collectively, fair- 
ly, and in good faith with employes or 
who indulges in any unfair labor prac- 
tices.” Exemptions are provided with re- 
spect to goods manufactured by federal, 
state or local penal or correctional insti- 
tutions and with respect to “agricultural 
commodities at the farm level.” The bill 
prescribes penalties for violations of its 
provisions. 


LABOR NEWS 


Railroads Being Subjected 
To ‘Cross-Fire’, Symes 


Tells Emergency Board 


Separate public tribunals ruling on the 
rates railroads can charge and the wages 
they must have were placing the rail- 
roads in an “impossible cross-fire,” J. M. 
Symes, of Philadelphia, operating vice- 
president of the Pennsylvania Railroad, 
told an emergency fact-finding board 
April 5. Mr. Symes was the first witness 
for the nation’s railroads in the hearing 
into the rules dispute between the car- 
riers and the trainmen and conductors 
(T.W., April 8, p. 58). 

Mr. Symes said that these tribunals 
acted independently on matters that 
were closely related, and that neither 
recognized the findings of the other. 

“At the same time a fact-finding board 
was granting the railroads’ non-oper- 
ating employes a 40-hour week with 48 
hours’ pay,” he said, “the Commission 
was denying the railroads a sufficient 
rate increase to meet their revenue re- 
quirements.” 

Both tribunals, he said, apparently 
justified their actions on the strength 
of the savings the railroads had effected 
through the adoption of diesel motive 
power. 


“While one was increasing the oper- 
ating costs of the railroads,” he said, 
“the other was admonishing the rail- 
roads to look to further reductions in 


operating costs to solve the revenue: 


problems.” 


Wage Increase and Rail Income 


Testifying that the conductors’ and 
trainmen’s demands would, if granted, 
cost the Pennsylvania Railroad more 
than $29,000,000 a year, as compared with 
average net annual income of $11,500,000 
for the last four years, Mr. Symes said 
“it can readily be seen that the Pennsyl- 
vania does not have the wherewithal to 
meet the demands.” 

Commenting on the unions’ demands 
that the 150-mile yardstick which fixes 
a basic day’s pay in passenger service 
be reduced to 100 miles, and that pay 
rates be scaled upward depending on 
size of locomotives pulling trains, the 
witness said he did not believe the em- 
ployes realized “the significance of 
competition in the railroad passenger 
train service.” 

“Due to competition from private auto- 
mobiles, inter-city buses and _ airlines, 
the railroads are participating less and 
less in the potential travel market,” he 


said. “It is not to the best interests of 
the employes to increase the cost of 
passenger train operation. It is to their 
best interests to reduce the cost so that 
they can preserve these attractive jobs.” 

Calling attention to the “continuing 
downward trend in train-miles on the 
Pennsylvania,” Mr. Symes noted that 
in 1949 the road operated 13,355,852 
fewer train-miles than in 1946. The 
Pennsylvania had spent millions of dol- 
lars for new passenger cars and for 
modernization of other equipment, to 
improve service, he said, adding that “no 
reduction in the cost of operation has 
been possible because of the increased 
cost of labor and materials.” 

The board recessed its hearing April 
6, to resume April 10. 

At the resumption of the emergency 


‘ board’s hearing April 10 in Chicago, John 


M. Budd, of St. Paul, vice-president of 
the Great Northern Railway, testified 
that if the numerous wage and rules 
demands of the conductors and trainmen 
were applied to the G.N.’s road and 
yard operations, it would increase the 
road’s operating costs by more than 
$6,000,000 a year. 

Commenting on the unions’ proposal 
that the 150-mile yardstick which now 
fixes a day’s pay in passenger service be 
reduced to 100 miles, Mr. Budd said 
that such a change would increase the 
employes’ pay 50 per cent on runs of 150 
miles or over. 

“In considering the merits of any pro- 
posal to increase the cost of passenger 
service operations,” he said, “it is ap- 
propriate to keep in mind that passenger 
service is an unprofitable operation for 
practically all railroads.” 


Suggests 200-Mile Day 


The witness proposed that “a more 
equitable change” would be to make 200 
miles the measure of a day’s pay, in 
view of the faster train schedules re- 
sulting from improvements in track, 
roadway structures and equipment. 

“All of these improvements,” Mr. Budd 
declared, “have enabled road service em- 
ployes to earn a day’s pay in a much 
shorter period of time and with less 
work and hazard than when the present 
basic day rules were established in 1919.” 

With respect to yard work, he said that 
“if we stop our switching operations for 
one or two days a week, we are going to 
be in an extremely difficult competitive 
position.” 

“Other forms of transportation,” he 
said, “are constantly making further 
inroads on rail traffic, partly because of 
a difference in rates and partly because 
of a difference in service.” 
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Mr. Budd said that “less has been 
accomplished over the years in increas- 
ing efficiency and economy of operations 
in yards than in any other branch of 
railroading.” 


Hits Restrictive Rules 


“The Great Northern has done all it 
possibly can to improve its yard opera- 
tions,” he asserted. “Modern and ex- 
pensive equipment has been purchased; 
yards have been enlarged and improved; 
and a great amount of time and effort 
has been spent on devising methods 
to increase efficiency. Despite these ef- 
forts, the efficiency of yard operations 
has not been materially improved. 


“To a considerable extent,” he declared, 
“our difficulties are due to restrictive 
working rules and unrealistic interpre- 
tations of existing rules handed down 
by Railroad Adjustment Board deci- 
sions.” 


He cited adjustment board decisions 
which, he said, placed a penalty on such 
“efficient and economical” practices as 
using road crews to perform switching 
in connection with their own trains; 
coupling and uncoupling of air hoses 
by road trainmen; and the use of yard 
crews on engines helping road trains out 
of yards. 


Pullman Conductors Vote 
To Strike April 17 


The country’s 2,030 Pullman conduc- 
tors had .voted to go on strike at 6 p.m., 
April 17, officials of the Order of Railway 
Conductors announced, April 11, in Chi- 
cago. 


The dispute involves demands of the 
conductors for a basic month of 210 
hours (30 seven-hour days) in place of 
the present 225 hours (30 seven and one- 
half hour days) and changes in various 
rules. The demands were presented last 
September to the carriers. Subsequent 
negotiations brought agreement on 32 
“non-money” changes, but lack of agree- 
ment on 32 other proposed rules, after 
which the National Mediation Board 
conducted unsuccessful mediation efforts 
(T.W., Jan. 21, p. 52). 


Appointment of an emergency board 
by the President would postpone a strike 
of Pullman conductors for 60 days or 
more. A. G. Wise, executive vice-presi- 
dent of the O.R.C., declared in Chicago 
that the conductors had voted 97.75 per 
cent in favor of the walkout. 





Yardmaster Dispute Board 


President Truman, by an executive 
order dated April 11, created an emer- 
gency board under section 10 of the 
railway labor act to investigate and re- 
port on the dispute between carriers 
represented by the Eastern Carriers’ 
Conference Committee, the Western Car- 
riers’ Conference Committee, and the 
Southeastern Carriers’ Conference Com- 
mittee and employes represented by the 
Railroad Yardmasters of America (T.W., 
April 8, p. 59.) The labor organization 
had fixed April 12 for beginning of a 
strike to enforce its demand for a five- 
day, 40-hour week. 


The board is required to report within 
30 days from April 11 and in that period 
and for 30 days after the report has 
been made the President’s order con- 
templates that there will be no strike. 
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Intercity Truck Tonnage Hit 
New High in ‘49, Says A.T.A. 


The volume of intercity tonnage trans- 
ported by Class I intercity motor carriers 
of property in 1949 climbed 4.4 per cent 
above the volume hauled in the preceding 
year, to establish an all-time record, ac- 
cording to statistics compiled by the De- 
partment of Research of the American 
Trucking Associations, Inc. 

“The A.T.A. truckloading index usihg 
the year 1941 to represent 100, reached 
a@ new peak of 179 for the year 1949,” it 
said. “The previous high of 171 was 
established in 1948. Index numbers for 
previous years are: 


“On a regional basis the picture varied 
somewhat. Increases in volume were 
recorded in seven of the nine regions 
ranging from 0.8 per cent in the North- 
western to 14.2 per cent in the Southern. 
Two regions—New England and Pacific— 
showed declines of 5.3 and 3.4 per cent 
respectively. In New England, this was 
the first yearly decline since 1945 when 


traffic decreased by a small fraction of 
1 per cent. In the Pacific region this was 
the first yearly reverse suffered since 
records have been available covering this 
type of movement. 


“From a commodity standpoint, car- 
riers of motor vehicles hauled about 4.5 
per cent of the total tonnage to lead the 
parade. They recorded the greatest in- 
crease in traffic—34.4 per cent more than 
last year. Carriers of refrigerated solid 
crease—24.2 per cent, but these carriers 
accounted for less than 1 per cent of the 
total tonnage. Carriers of general freight 
recorded a modest 2.4 per cent increase. 
Heavy machinery and household goods 
carriers showed volume declines of 11.2 
and 3.7 per cent respectively. 


“Both common and contract carriers 
showed the same relative increase in 
intercity tonnage, 4.4 per cent over last 
year. Common carriers accounted for 
85.6 per cent and contract carriers 14.4 
per cent of total tonnage. On a regional 
and commodity basis these figures vary 
considerably. Common carriers accounted 
for 98.7 per cent of the total general 
freight and all of the household goods 
volume. Contract carriage became in- 
creasingly important in the transporta- 
tion of specific commodities—25.2 per 
cent of liquid petroleum products; 35.1 
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per cent of motor vehicles; 53.0 per cent 
of refrigerated solids and 74.8 per cént of 
building materials moved under con- 
tract. 


“Regionally, the portion of tonnage 
transported by Common carriers ranged 
from 97.1 per cent in the Northwestern 
sections to 69.6 per cent in the Midwestern 
states.” 


A.A.R. Reports Rails Spent 
$1.6 Billion for Fuel, 
Materials, Supplies in ‘49 


Class I railroads in 1949 spent $1,641,- 
406,000 for fuel, materials and supplies of 
all kinds used in connection with their 
operations, the Association of American 
Railroads has announced. This was a 
reduction of $541,925,000 compared with 
such expenditures made in 1948 and a 
reduction of $267,803,000 compared with 
those in 1947, it said. Expenditures in 
1949, however, exceeded those made in 
each of the preceding 23 years prior to 
1947, it added. Continuing, the A.A.R. 
said: 

“The reduction that took place in the 
past calendar year as compared with 
1948 and 1947 in expenditures for fuel, 
materials and supplies can be attributed 
in part to the reduced level of railroad 
operations in 1949 and in part to some 
declines in prices of railroad fuel, mate- 
rials and supplies during the year. 


“For fuel alone, railroads expended 
$564,159,000 in 1949 compared with $833,- 
040,000 in the preceding year. They also 
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THE IMPORTANT EXTRAS that mean 





TWISTED CROSS BAR CONSTRUCTION 


The twisted cross bars, slightly 

roughened to provide a safer foot- 

hold, are electroforged with the bear- 

ing bars into one rigid, permanently 

fused unit. Extra strength plus extra ™ * 

traction means safe, sure footing. 4 Z 


SERRATED EDGES 


Here’s a grip with teeth in it for shoe 
soles—positive, non-slip sure-footed- 
mess is assured even in rain, sleet or 
snow, yet the flat topped edges pro- 
vide a level surface that is comfortable 


underfoot and easy to walk on. Electroforged 
into ONE PIECE 

STRENGTH AND UTILITY les e "s 

These one-piece panels resist torsion- un 

al twists and strains because strength EXTRA SAFETY pr 

is electrically forged in. Lightweight, and LONG LIFE al 

self-cleaning panels are quickly and 

cheaply installed, easily maintained. Say 

Av 

WRITE FOR BULLETIN 2328 Whether Ac 
you build freight and tank cars, or operate them, 
you'll get valuable information on safety and R L AW - K N '@) > 4 an 
economy from Bulletin 2328. Write for your copy Ge 


teday. Electroforged Steel 
BLAW-KNOX DIVISION RUNNING BOARDS, BRAKE STEPS, PLATFORMS 
of Blaw-Knox Company F F 
2031 Farmers Bank Bldg., Pittsburgh 22, Pa. for Freight Cars and Tank Cars . 
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ONLY Authorized Reconditioned Ford 
Engines bear this emblem ... your 
assurance of quality and value. 


Typical process in Authorized Re- 
conditioning is the precision grinding 
of crankshaft main bearings to factory 
tolerances. 


Continued operation of 
engines with high mileage on 
them means risk of expensive “down-time” that cuts 
profits. Re-powering solves this important problem 
—with Authorized Reconditioned Ford Engines that 
save you time and money. 


Authorized Reconditioned Ford Engines, and Engine 
Accessories, are completely reconditioned in accord- 
ance with Ford’s famed hi-precision standards. Only 
Genuine Ford Parts are used. All units have been 


FORD Division of FORD MOTOR COMPANY 


Reconditioned 
Ford Engines 


thoroughly tested’ by authorized Ford reconditioners, 
and are backed by their guarantee for 4,000 miles or 
90 days, whichever occurs first. 


These special facilities and experience add up to give 
you outstanding quality, long life and performance at 
minimum cost when you use Authorized Recondi- 
tioned Ford Engines—the engines that take the gamble 
out of re-powering. 

as 


At Ford Dealers and Selected Independent Garages 
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spent $142,232,000 for forest products, 
compared with $166,488,000 in 1948. 

“Expenditures for iron and steel prod- 
ucts of all kinds in 1949 totaled $454,- 
079,000 compared with $590,289,000 in 
1948. 

“For miscellaneous products, including 
cement, lubricating oils and grease, bal- 
last, electrical materials, stationery and 
printing, commissary supplies for dining 
cars, camps and restaurants, and many 
other items, expenditures of Class I 
railroads in 1949 totaled $480,936,000 
compared with $593,514,000 in 1948. 

“In connection with purchases made 
by Class I railroads in 1949, all items 
showed reductions compared with the 
preceding year with the exception of 
two, the most important of which was 
diesel fuel oil for which Class I railroads 
spent $132,474,000 in 1949 compared with 
$117,983,000 in 1948.” 


Oil-Pipe Line Revenues 


Large oil and pipe line companies—car- 
riers having annual operating revenues of 
more than $500,000—reported transporta- 
tion revenues totaling $344,128,274 for the 
year 1949, an increase of 0.2 per cent 
over 1948 when they reported revenues 
of $343,352,183, according to a compila- 
tion by the Commission’s Bureau of 
Transport Economics and Statistics of 
transporation revenue and traffic of the 
companies, statement Q-600. 

Oil originated on line and received 
from connections totaled 2,319,152,971 
barrels in 1949, it said, as compared with 
2,559,597,473 barrels so originated and 
received in 1948. 


_ March Rail Car Orders 


Domestic railroad freight car deliveries 
in March totaled 1,712, compared to 2,046 
cars in February and 11,910 cars in 
March, 1949, the American Railway Car 
Institute announced. 

Orders for new cars placed in March 
totaled 6,201, to leave the backlog of 
orders as of April 1 at 30,539, of which 
12,104 were to be built by car builders 
and 18,435 at railroad shops, said the 
institute. This total compared to 26,055 
on March 1 and 73,129 on April 1, 1949. 

Of March deliveries, 830 were from the 
car builders and 882 from railroad shops. 
Production on the leading types of cars 
was as follows: Box, 169; hopper, 293; 
flat, 916; gondola, 210; refrigerator, 32, 
and tank, 87. 


March Rail Port Traffic 


Carloads of export and coastal freight, 
except coal, unloaded at Atlantic, Gulf 
and Pacific ports totaled 67,228 in March, 
a decrease of 33 per cent below the total 
of 100,413 cars reported for March last 
year, according to G. C. Randall, man- 
ager of port traffic, car service division, 
Association of American Railroads. 


Cars of export grain unloaded at the 
ports in March totaled 15,525, or 48 
per cent less than the total recorded for 
the same month last year, while export 
freight other than grain unloaded at 
those ports totaled 42,151 cars, repre- 
senting a decrease of 34 per cent below 
the corresponding total for March, 1949, 
Mr. Randall’s report showed. Coastal 
freight unloaded at the ports in March 
this year showed an increase of 43 per 
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cent over the comparable 1949 figure, or 
9,552 cars as against 6,676 in March last 
year. 


Freight, Passenger Traffic 
Figures Drop in 1949 


Ton-miles of revenue freight handled 
by Class I steam railways, exclusive of 
switching and terminal companies, to- 
taled 402,850,511,000 in December, 1949, 
as compared with 49,400,020,000 in De. 
cember, 1948, and totaled 526,436,939,000 
for the twelve months of 1949 as com- 
pared with 637,871,749,000 for the year 
1948, according to a compilation by the 
Commission’s Bureau of Transport Eco- 
nomics and Statistics of revenue statis- 
tics of those roads, statement M-220. 

Revenue tons carried in December, 
1949, amounted to 186,439,440 as against 
217,238,611 in December, 1948 and 2,311,- 
682,073 for the twelve months of 1948 as 
compared with 2,852,605,142 for the year 
1948. 

Freight revenue totaled $575,431,152 for 
the month of December, 1949, as com- 
pared with $648,403,357 in December, 
1948, and $7,051,969,578 for the twelve 
months of 1949 as against $7,980,196,231 
for the year 1948. 

Revenue passengers carried totaled 
45,041,569, and passenger revenues 
amounted to $74,383,992 in December, 
1949, as compared with revenue passen- 
gers carried of 52,619,113, and passenger 
revenues of $90,427,141 in December, 1948. 
For the twelve months of 1949, revenue 
passengers carried totaled 554,506,212 
and passenger revenues amounted to 
$860,525,367, as compared with 642,931,802 
revenue passengers carried and $964,015,- 
080 in passenger revenues for the twelve 
months of 1948. 

Freight traffic averages for December, 
1949, compared with December, 1948, 
were reported as follows: . 

Miles a revenue ton a road, 229.8 and 
227.4; revenue a ton-mile, 1.343 cents and 
1.313 cents; revenue a ton a road, $3.09 
and $2.98. 

For the twelve months of 1949, com- 
pared with the twelve months of 1948, 
freight traffic averages were reported as 
follows: 

Miles a revenue ton a road, 227.7 and 
223.6; revenue a ton-mile, 1.340 cents and 
1.251 cents;, and revenue a ton a road, 
$3.05 and $2.80. 


Freight Car Supply Report 


U.S. railroads reported an average 
daily surplus of 20,119 freight cars and 
an average daily shortage of 7,633 freight 
cars for the week ended April 1, accord- 
ing to the car service division of the 
Association of American Railroads. 

The surplus was made up as follows: 
Plain box, 5,079; auto box, 967; flat, 844; 
gondola, 2,051; hopper, 281 (includes 32 
covered); stock, 4,230; refrigerator, 2,- 
283; and miscellaneous, : 4,384. 

The shortage consisted of 2,984 plain 
box, 20 auto box, 153 flat, 833 gondola, 
3,593 hopper (54 covered), and 50 re- 
frigerator cars. 


* ok 

“Not all the loss and damage is our 
fault. But a great deal of it is. And 
as skilled, responsible railroaders we can 
do no less than our level best, at all 
times, to give the high-grade service that 
has made the American railroads the 
best in the world.”—1949 Leaflet Perfect 
Shipping Appeal to Railroad Workers. 


‘ 





April 15, 1950 


“MR. SHIPMENT - 


YOU ARE GOING ON 
A LONG JOURNEY... 


GH O V4 The shipping instructions read 
“Rock Island.” This meant a 
¢ safe, satisfying, on-time jour- 
CXC ¢07/ OHE “ ney, regardless of how long or 
short the trip. And it made pre- 
cious little difference whether 
the shipment consisted of a 
package of pins or a trainload 

of material. 


Why not you, too, route your shipments via the Road 
of Planned Progress and enjoy a service that includes— 


Diesel-powered Rocket Freights; 
Special Package Cars for expedited service 
on small shipments; 
Coordinated Rail-Truck Service; 
Door-to-door Pick-Up and Delivery; 

New Hump-Retarder Yards at Kansas City and Silvis (near 
Rock Moline, Rock Island and Davenport), assuring quicker 
| SE n d classification, faster service, more efficient operation. 
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Lehigh Knocks the SPOTS 


Out of Di 


Jersey 
BROOKLYN 


ribu 


City a Philadelphia 
urgen ft 8 gross 


yn Problems 


lf the spot stock problem has you seeing spots before your 
eyes, call Lehigh. Here’s a warehouse-distribution system 
that gives you top efficiency 24 hours a day! It works this way: 


5 Warehouses in and around the 
world’s greatest market give you cover- 
age of New York and the East. Once 
your stocks are received, it’s our job, 
our. responsibility to see that your 
goods are delivered where you want 
them, on the exact day you specify, in 
any amount you order —one unit or 
thousands. 


Here’s Lehigh Speed: In 24 hours 
or less, we check your order out of 
storage ... spot it on any door in New 
York or 50 miles around. In 48 hours, 


Lehigh handles 200-mile deliveries. 
You get the same pace over longer 
distances because of Lehigh’s big 
daily volume with major carriers. 


What You Gain: You save the head- 
aches and expense of running your 
own distribution system. You can 
handle hundreds of outlets daily, or a 
handful at irregular intervals, with 
equal ease. You can take rush seasons 
in stride, for Lehigh has the storage 
space, the delivery system, the man- 
power for peak demands. And rush 


Lehigh Warehouse & Transportation Co., 


102 Frelinghuysen Ave., Newark 5, 


New Jersey 


Telephones 


(N. J.) Bigelow 3-7200 


season or slack, you pay only for what 
you use at Lehigh. No worry about 
warehouse overhead . . . idle trucks... 
payroll. 


Get the Details: Call or write today. 
Let us show you how we can solve 
your warehouse-distribution problems 
... how key locations save you days 
and dollars... how we serve you on 
pool cars, storage in transit, packaging, 
U.S. Customs, bonded space, branch 
office representation. 


(N. ¥) Rector 2-3338 


NEWARK @ JERSEY CITY @ BROOKLYN @ ELIZABETH @ PORT NEWARK 
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. SHIPPER-CARRIER MANAGEMENT 


= AN INTERPRETIVE SECTION APPEARING 3rd ISSUE MONTHLY 


Air Freight Transportation 


By G. Lloyd Wilson 


Chairman, Transportation and Public Utilities Department, 
University of Pennsylvania; Vice-President—Education and Research, 
Associated Traffic Clubs of America and Director of Education, 
American Society of Traffic and Transportation, Inc. 


PART | 


Air Mail Services and Charges 


Domestic Air Mail Service 


Period of Experimentation 


The first air mail service in the United 
States was performed in 1911 as a feature 
of an aviation meet. Mail by airplane was 
carried free between the flying field and 
the post office at Mineola, Long Island. 
A total of over 37,000 pieces of mail mat- 
ter was transported. The service was 
considered to be a successful demonstra- 
tion of the potential of the airplane in 
mail service. In 1916 Congress made the 
first appropriation for air mail routes 
but no bid was made. Large military 
bombers developed in World War I sug- 
gested that planes of these types might 
be used for mail transportation. An ap- 
propriation of $100,000 was made by Con- 
gress in 1918 for the development of an 
experimental air mail service. 


Period of Army-Post Office Operation 


The first regular air mail route was 
established May 15, 1918, between New 
York, Philadelphia and Washington, a 
distance of 218 miles. The planes were 
Supplied by the Army and operated by 
Army pilot-officers. The ground services 
were performed by Post Office Depart- 
ment personnel. Three months later, on 
August 12, 1918, the service was taken 
Over by the Post Office Department, 
which supplied the equipment and per- 
sonnel. 


Period of Post Office Department Operation 


After the Post Office Department as- 
Sumed complete control of the air mail 
Service in 1918, and acquired surplus 
MInilitary aircraft, further experiments 
Were made in adapting the craft for air 
Mail operations and in developing night 


HIS SERIES of articles on the serv- 
ices and basis of charges for the 


transportation of goods by air is designed 
to sketch the highlights of the develop- 
ment of the air mail, express and freight 
or cargo services of air carriers of the 
United States in the domestic and inter- 
national theaters of operation. 

There will be nine articles that will ap- 
pear under the following general headings: 
Air Mail Services and Charges; Inter- 
national Air Mail Services and Charges; 
Air Express Services and Charges (Two 
Parts); Air Express Tariffs; Air Freight 
or Cargo Services—Scheduled Air Lines; 
Air Freight Tariffs; Air Freight or Cargo 
Services; and International Air Freight 


Transportation Services. 


flying, safety, weather information serv- 
ices, pilot training, and in the ground 
and air handling of the mail. Specialized 
planes were built for air mail service. 

As a result of the construction of air- 
ways routes were extended until by 1920 
a transcontinental air mail service was 
established on September 8, 1920. Fixed 
schedules were maintained over the 
routes established from time to time as 
the airways system was developed. 

The airways were equipped with bea- 
cons, company landing fields, and air 
terminal facilities were developed in the 
next five years. The air mail service 
stimulated the development of airways, 
and the development of airways and 
improved air navigation facilities aided 
the development of the air mail service. 

By 1925 the development of the do- 
mestic air mail service in the United 


—The Author. 


States had progressed to the point that 
the feasibility of regular service can be 
said to have been adequately demon- 
strated. The question of government or 
private operation under contract with 
the government became an important 
problem. The policy of the United States 
government in the transportation of 
mail traditionally has been for railroads, 
steamship lines, motor carriers and 
other means of long-distance transpor- 
tation, to transport the mail between 
cities and for the Post Office Depart- 
ment to provide the services incident to 
the collection, sorting, local transporta- 
tion and delivery of the mail. 

It was not the intention of Congress 
or the Post Office Department to con- 
tinue indefinitely the direct government 
operation of the air mail service, but 
to do the necessary pioneer development 
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work and to turn the services over to 
commercial airlines under contractual 
arrangements when commercial airlines 
had been developed to undertake the 
services. 


The First Contract Air Carrier Period—1925-1934 

The third stage in the development 
of air mail service was inaugurated by 
the Contract Air Mail Act, 1925, the 
Kelly act. This act authorized the Post- 
master General to enter into contracts 
with private persons or companies for 
the transportation of the mails by air. 
Additional impetus was given by the en- 
actment by Congress of the Air Com- 
merce Act, 1926. Contracts were let 
for a number of feeder and auxiliary 
main lines in 1925 and 1926, and for 
portions of the trans-continental air 
mail route in 1927. 

The Postmaster General announced 
that the government in transferring the 
service from government to private op- 
eration was placing the air mail service 
in the same relationship with the Post 
Office Department as the mail service 
transported by the railroads, electric 
railways, steamship lines, and other mail 
contractors. 


The contracts were awarded by the 
Post Office Department to commercial 
airlines on the basis of competitive 
bids. The Kelly air mail act of 1925 
provided for compensation to be paid 
to the mail contractors on the basis of 
the proration of the postal revenue be- 
tween the government and the airlines. 
The act was amended in 1926 to provide 
for compensation on the basis of the 
weight of the mail transported over 
each route. This basis increased the 
compensation of the airlines and re- 
duced the clerical expense in determin- 
ing and prorating the air mail postal 
receipts. 


Commercial airlines were awarded 
contracts for the air mail routes for- 
merly operated by the Post Office and 
for operation over new routes as they 
were established. Between 1927 and 1934 
air mail routes were established and ex- 
tended by the commercial airlines under 
government contracts from 3,597 miles 
of route as of June 30, 1926, to 28,820 
miles in 1934. 


The Annulment of the Air Mail Contracts, 1934 


The Postmaster General in February, 
1934, annulled all domestic air mail con- 
tracts. The transportation of the mail 
was assigned temporarily to the Air Corps 
of the United States Army. The action 
of the government in annulling the 
domestic air mail contracts was stated by 
a government spokesman to have been 
taken because the Postmaster General 
had evidence that there was combination 
to defeat competitive bidding for the air 
mail contracts. Under such circum- 
stances, the government took the posi- 
tion that it was its clear duty to annul 
the contracts and that it could do so 
without liability for damages caused by 
its action.’ 


The Army transported all domestic air 
mail in the period February 20 to March 
16, 1934. In this period the Army trans- 
ported 2,241,236 ton-miles of mail mat- 
ter. Whether the principal cause was 
lack of aptitude and experience, the 
emergency nature of the operations, or 
extraordinary unfayorable flying weath- 
er, or a combination of all these causes, 

1 Statement of Assistant United States Attorney 
General Francis M. Shea, April 8, 1942, in action 
before United States Court of Claims. 


. pated revenue from air mail.‘ 


the resulting poor performance is a 
matter of record. The Air Mail Act of 
1934 was passed by Congress to provide 
for the transportation of the mail again 
by private air lines under contracts with 
the Post Office Department. 


Contract Services under the Air Mail Act, 1934 


The Air Mail Act of 1934 provided for 
the transportation of temporary con- 
tracts. It gave the Interstate Commerce 
Commission authority to fix from time 
to time the rates of compensation to be 
paid the air transport companies for the 
carriage of the mail within the limita- 
tions imposed by the act.2 The Com- 
mission was required by law to make an 
annual review of the rates of air mail 
pay, in order to assure itself that no 
company was receiving unreasonable 
profits. Each air mail contractor was 
required to submit for examination and 
audit by the commission, its books, ac- 
counts, contracts and business records, 
and to file with the Commission semi- 
annual reports of all free transportation 
issued by the company. The Commis- 
sion was authorized and directed to in- 
vestigate any alleged unfair practices and 
competitive services of companies trans- 
porting air mail which might adversely 
affect the general transport business or 
earnings upon other air mail routes, and 
to order the practices or competition to 
be discontinued if unfair conditions were 
found to exist.* The act provided also, 
that after July 1, 1938, the aggregate cost 
of air mail transportation to the gov- 
ernment might not exceed the antici- 
The In- 
terstate Commerce Commission organized 
the Bureau of Air Mail to administer 
the regulation of air mail compensation 
under the direction of the Commission. 

The contract system of air mail service 
has been continued since 1934. The reg- 


2 Air Mail Act, 1934, approved June 12, 1934, 
(48 Stat. 933); and amendment, August 14, 1935, 
(49 Stat. 614). 


31.C.C., Air Mail Compensation Investigation, 
(206 1.C.C. 675), 1935. 


4 Air Mail Act, 1934. Section 6 (e). 
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ulations of the service and the determi- 


nation of the amount of compensation 


paid by the government for the trans- 
portation of mail by the air mail con- 
tractors were made responsibilities of the 
Civil Aeronautics Board by the Civil 
Aeronautics Act of 1938. 


Air Mail Route Mileage, Domestic Services 


The routes over which domestic air 
mail services are operated have in- 
creased steadily each year from 3,597 
miles in 1926 to more than 130,000 miles 
in 1948. The air mail routes extend over 
practically the entire domestic airways 
system. 

The number of plane-miles in air mail 
services increased from less than 17 mil- 
lion in 1930 to over 314 million plane- 
miles in 1947. In ton-miles of mail 
transported the air mail service grew 
from a little over 2% million ton-miles 
in 1934, the first year for which these 
data was available, to over 65 million 
ton-miles in the peak year of 1945. The 
large increase in air mail in the years 
1942 to 1946 is accounted for in part by 
the heavy volume of mail to and from 
persons in the armed services, including 
overseas service mail which was trans- 
ported to and from post offices at the 
ports as domestic air mail. 


The reliability of air mail service is in- 
dicated by the high percentage of plane- 
miles of air mail service actually com- 
pleted to the total number of plane-miles 
scheduled. In no year since 1937 has 
this percentage been less than 83 per 
cent dnd in the past ten years it has 
been well over 90 per cent and in one 
year, 1946, over 95 per cent. When this 
record is appraised in the light of 
weather conditions and other operating 
difficulties, the record is even more re- 
markable. A statistical summary of the 
development and present status of the 
air mail service, compiled from latest 
available published government figures, 
is shown in Table No. 1. 


Air Mail Postage Rates 


Frequent and radical changes were 
made in the rates of air mail postage in 
the developmental period of air mail 


Table No. 1 
Development of Domestic Air Mail System of the United States, 1926-48 


Year Ton-Miles 
Mail Matter 
Transported 


Fiscal Year 


Ending June 30 Route Mileage 


Not available 
ua “a 


51,139, po 
65, 


32, 953, 307 2 
33,086,175 2 
1948 Not available 


Percentage Revenue Miles 
of Scheduled Flown with 
Trips Completed Mail 


Not available Not available 
87.22 ” is 


16,858,620 
28,464,243 
33,898,354 
38,049,452 
22,009,418 
36,428,565 
39,955,113 
42,266,161 
49,906,810 
56,260,907 
67,746,102 
85,247,243 
95,697,944 
103,661,487 
137,197,216 
206,699,169 
305,590,523 
314,291,443 


Not available Not available 


1 Does not include 224,236 ton-miles transported and 1,719,919 revenue plane miles operated by 


United States Army. 


2 Does not include regular mail carried under special contract, and foreign mail. | 
Sources: Civil Aeronautics Administration, Statistical Handbook of Civil Aviation, 1948, Wash- 
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Table No. 2 
Summary of Air Mail Rates of Postage, 1918-1949 


Date of 
Establishment 


May 15, 1918 
delivery service. 


July 15, 1918 


Postage Rate 


24 cents an ounce or fraction thereof, of which 10 cents was for special 


16 cents first ounce or fraction and 6 cents each additional ounce or fraction, 


of which 10 cents was for special delivery service. 


December 15, 1918 
July 18, 1919 


July 1, 1924 
following zones: 

(1) New York-Chicago 

(2) Chicago-Cheyenne 


6 cents an ounce or fraction thereof, without special delivery service. 
2 cents an ounce or fraction thereof,—the same rate as for all domestic mail. 


8 cents an ounce or fraction thereof each zone or part thereof, in each of the 


(3) Cheyenne-San Francisco. 


July 1, 1925 
January 19, 1926 


10 cents an ounce overnight cir mail service New York to Chicago. 


10 cents an ounce or fraction for contract air mail up to 1,000 miles; 15 cents 


up to 1,500 miles; 20 cents over 1,500 miles, plus 5 cents an ounce or fraction 
thereof, additional for each air mail zone or fraction thereof the mail was 
carried over government-operated service. 


September 4, 1926 


Special air mail service rates. 


New York to Philadelphia, 8 cents an ounce or fraction. 
Philadelphia-Cleveland-Chicago, 8 cents an ounce or fraction. 
Philadelphia to points between Chicago and Cheyenne, 16 cents an ounce 


or fraction. 


Philadelphia to points between Cheyenne and San Francisco, 24 cents an 


ounce or fraction. 


February 1, 1927 


10 cents an ounce or fraction thereof—on either or both contract and govern- 


ment-operated, regardless of distance or zones. 


August 1, 1928 
or fraction. 


July 6, 1932 


5 cents for first ounce or fraction and 10 cents for each additional ounce 


8 cents for first ounce or fraction, and 13 cents for each additional ounce or 


fraction, regardless of distance. 


July 1, 1934 

March 26, 1944 
October 1, 1946 
January 1, 1949 


service in attempts to increase revenues 
and to fix air postage rates which would 
assist in the development of the volume 
of air mail. Several postage rates have 
been used, including: 1, route charges 
for each air mail route; 2, zone charges; 
3, zone rates with additional charges for 
extra service performed on feeder routes; 
4, rates based on half-ounce units; 5, 
rates upon a lower basis for the first 
ounce with a higher unit rate for each 
ounce beyond the first; and 6, a flat 
rate per ounce. In addition to these 
bases, between 1919 and 1924 selected 
first class mail was given air mail service 
at the regular first class postal rates. 
Tre changes in the rates of air mail 
postage have been frequent and not 
particularly consistent. Since 1934 the 
air mail rates have been flat rates na- 
tion-wide in. application and based upon 
one-ounce or fraction of an ounce. The 
only changes since that time in air mail 
rates have been adjustments designed to 
increase revenues in order to cover in- 
creased costs. 

A summary of the domestic air mail 
rates is shown in Table No. 2. 


Compensation for Air Mail Transportation 


The compensation of the air lines for 
the transportation of the mail is a highly 
controversial subject. It is possible here 
only to sketch the principles which un- 
derly the controversial questions. 

The first question is whether the gov-: 
ernment intended that air mail pay- 
Ments were to be considered permanent- 
ly as subventions to encourage the de- 
velopment of the airlines or whether 
they were considered to be temporary 
Subsidies to enable the airlines to de- 
Velop air passenger, express or freight, 
and mail services to the point where the 
aggregate revenues from all services 
would enable the carriers to operate 
Prof .tably. . 


6 cents for each ounce or fraction. 
8 cents for each ounce or fraction thereof for domestic air mail. 
5 cents for each ounce or fraction. 


6 cents for each ounce or fraction. 


A careful reading of the evidence af- 
forded by the language of the air mail 
acts and other federal statutes affecting 
air transportation points in the con- 
clusion that Congress intended the air 
mail payments to facilitate the de- 
velopment of commercial air transporta- 
tion by providing air mail payments as 
a nucleus upon which to develop pas- 
senger and express or freight services. 

The Post Office Department performs 
and bears the expenses of the collection, 
sorting, packing, delivery, and local 
transportation of the mail to and from 
the airports. The airlines provide the 
airport-to-airport airmail transporta- 
tion services. In the early stages of air 
mail development, the payments to the 
airlines appear to have exceeded the es- 
timated air mail revenues, without con- 
sidering the costs of air mail handling 
performed by the Post Office Depart- 
ment. 

The Study of the Federal Coordinator 
of Transportation of Public Aids to 
Transportation found that the pay- 
ments to airlines for the transportation 
of air mail in the fiscal years 1926 to 
1930 were $31,283,005, while the esti- 
mated air mail postal receipts amounted 
to $14,781,570, approximately 47 per cent 
of the payments to the airlines. With 
the increased use of air mail service and 
the consequent increase in air mail 
revenues in the World War II years 
1943 to 1946, the payments to the air 
mail carriers in relation to air mail reve- 
nues have declined and a surplus was 
available to compensate the Post Office 
Department for handling the ground 
services. Since 1946, the decreased vol- 
ume of domestic air mail tonnage due 
to the decline in volume of armed service 
air mail, caused ‘a deficit to be recorded 
in 1947. From 1918 to 1947, the figures 
compiled from Congressional Record, 
Appendix, and the Cost Ascertainment 
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Report of the Post Office Department, 
estimate the excess of air mail pay- 
ments over air mail postal revenues at 
$49,116,000. This deficit was $128,735,000 
in 1942. It was reduced substantially 
each year until 1946 until it amounted 
to $30,132,000 and then rose again in 
1947. : 

A further complication in the question 
of the status of air mail payments as 
subventions or as compensation for serv- 
ices rendered is caused by differences 
in the amounts of air mail payments in 
proportion to mail transported to dif- 
ferent airlines. Some of the well estab- 
lished airlines which have developed 
substantial air passenger, express and 
freight revenues, derive small percent- 
ages of their total revenues from air 
mail payments. Other airlines operating 
over routes in the same general areas 
as competitive carriers have smaller pas- 
senger, express and freight revenues and 
must rely heavily upon air mail pay-. 
ments for revenues. This situation is a 
matter of controversy among the airlines 
and between the airlines and the Civil 
Aeronautics Board which now fixes the 
rates for air mail payments. 


Bases for Air Mail Payments 


Many different bases of compensation 
of the airlines for the transportation of 
air mail have been used and discon- 
tinued. It would be of little value to 
discuss the basis of compensation pro- 
vided for in each of the air mail acts. 

One basis of compensation based the 
compensation of the air mail contrac- 
tors on a percentage of the air mail 
postage receipts with a maximum of 
four fifths of the receipts. 

Another basis was a fixed rate a pound 
for 1,000 miles and an additional amount 
a pound for each additional 100 miles 
transported. 

Another basis was a contractual rate 
agreed upon by the individual airlines 
and the Post Office Department. 

The compensation of the airlines on 
the basis of weight of air mail trans- 
ported without regard to air postage 
rates was tried and discontinued be- 
cause it led to unethical increases in 
the weight of air mail shipments so as 
to reap the difference between the rate 
of compensation and the rate of post- 
age. In testimony before a Congres- 
sional Investigating Committee in 1934 
the Postmaster General referred to an 
instance in which two tons of litho- 
graphs were sent from New York to 
California. The payments to the air mail 
contractor exceeded by $17,000, or 300 
per cent, the amount of air mail postage 
paid. 

Another basis of compensation was 
the space-distance basis. This plan 
provided for the competitive bidding for 
routes among responsible airline bidders 
upon the bases of rates a plane-mile for 
the amount of space reserved for air 
mail, subject to maximum compensation 
of $1.75 a plane-mile. The air mail was 
estimated on the basis of 9 pounds a 
cubic foot for the determination of the 
space—weight equation. The basic rate 
was varied for each route to take into 
account operating conditions, such as 
night flying, unfavorable flying terrain 
and fog; and for superior equipment 
such as communication facilities, and 
multi-engined planes. Adjustments in the 
basic compensation were made from time 
to time to provide for changes in air 
mail appropriations. 

Another basis provided for the award- 
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ing of the contracts to the lowest re- 
sponsible bidder for initial periods of not 
over three years on a basis of compensa- 
tion per plane-mile for loads of not over 
300 pounds subject to incremental in- 
creases of 10 per cent of the base rate for 
each additional 100 pounds or fraction; 
subject to maximum of 40 cents a plane- 
mile. The fixing of the rates for each 
route was determined by the Interstate 
Commerce Commission. The amount of 
mai! was calculated each month. The 
I.C.C. was directed to take into con- 
sideration in fixing the amounts to be 
paid for each route: 1, the volume of 
air mail transported by each airline and 
on each route; 2, the airlines’ facilities 
for handling air mail; 3, the revenues 
and profits of the airlines from all 
sources. The Commission held a general 
investigation’ into the air mail services 
and rates in 1935.5 In fixing the an- 
nual airmail compensation rates the 
“Commission audited the airlines’ ac- 
counts and made detailed studies of the 
costs, services and revenues. 


The Civil Aeronautics Act, 1938, gave 
the Civil Aeronautics Authority jurisdic- 
tion over the compensation paid by the 
Post Office Department to the airlines 
for the transportation of the mail. The 
Bureau of Air Mail Pay which had been 
organized by the Interstate Commerce 
Commission to administer the Air Mail 
Act of 1934 with respect to compensa- 
tion for the transportation of air mail 
was transferred to the newly organized 
Civil Aeronautics Authority. 


The air mail contracts were discon- 
tinued and in their place the C.A.A. 
issued to the airlines certificates to trans- 
port mail over the routes sought by the 
applicants, subject to final determina- 
tion by the Authority. 


The rates of compensation were re- 
quired by the Civil Aeronautics Act of 
1938 to be determined by the Civil Aero- 
nautics Authority in the exercise of 
broad discretionary power. The act re- 
quired that the compensation be suffi- 
cient, with other revenues of the airlines, 
to enable them under honest, economical 
and efficient management, to maintain 
and continue the development of air 
transportation to the extent and quality 
required for: 1, the commerce of the 
United States; 2, the Postal Service; and 
3, national defense.*® 


Following the reorganization of the 
Civil Aeronautics Authority in 1940, the 
Civil Aeronautics Board has the author- 
ity and duty to revise and fix rates of 
compensation for the transportation of 
mail after hearings upon complaint in- 
stituted by an airline, and it-has author- 
ity to institute investigations upon its 
own initiative, to determine the justness 
and reasonableness of the rates of air 
mail pay.’ 

The Civil Aeronautics Act in granting 
the C.A.A., and now the C.A.B. juris- 
diction to fix and determine air mail 
rates provided certain restrictions and 
criteria: 1, the rates may be fixed only 
after notice and hearing; 2, the action 
may be taken upon the petition of the 
Postmaster General, petition of an air- 





5 Air Mail Investigation, (206 1.C.C. 675), 1935. 


® Civil Aeronautics Act, 1938, (52 Stat. L. 937), 
Table IV, Sections 405 and 406. 


7 The Civil Aeronautics Authority was reorgan- 
ized into the Civil Aeronautics Board and Civil 
Aeronautics Administration by Reorganization Plan 
No. IV of the President, April 11, 1940, effective 
June 30, 1940, Public Resolution No. 75, 76th 
Congress, Approved June 4, 1940. 
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Table No. 3 


Domestic Air Mail Carriers 
Percentage Relationship of Air Mail and Other Revenues to Total Revenues 


1938-1947 


Percentage Relationships to Total Revenues 








Years Non Air Mail Revenues 

June 30 Air Mail Revenues Passenger, Express Baggage, 

Express and Other Revenues 
1938 37.0% 63.0% 
1939 33.0% 67.0% 
1940 26.1% 73.9% 
1941 23.3% 76.7% 
1942 21.7% 78.3% 
1943 19.7% 80.3% 
1944 20.7% 79.3% 
1945 15.7% 84.3% 
1946 6.6% 93.4% 
1947 8.1% 91.9% 





ington, D. C., 1949. 





line, or on the board’s own initiative 
without petition having been filed; 3, the 
rates of compensation may be based 
upon aircraft-mile, pound-mile, weight, 
space combination of these factors, or 
otherwise, for each individual air car- 
rier or class of air carriers; 4, considera- 
tion must be given to facilities used and 
services rendered, including the inci- 
dental or emergency transportation by 
other means than aircraft by airlines; 
5, the airline must hold a certificate au- 
thorizing it to transport mail by aircraft; 
6, the rates of compensation must be pub- 
lished by the C.A.B.; 7, the prescribed 
rates must be paid by the Postmaster 
General from Congressional appropria- 
tions for the transportation of mail by 
aircraft.® 

The act requires that the regulatory 
agency take into consideration condi- 
tions peculiar to transportation by air- 
craft and to conditions peculiar to in- 
dividual airlines or classes of air carriers. 
Different rates may be fixed for different 
airlines, classes of carriers, or different 
services. Among other factors, the Au- 
thority was directed to consider specif- 
ically: 1, the condition that air carrier 
may hold under certificates authorizing 
the transportation of mail only by pro- 
viding facilities and services necessary 
and adequate for the transportation of 
mail; 2, the standards of the character 
and quality of service rendered by the 
airline as may be prescribed by law; 3, 
the need of the airline for compensation 
for the transportation of mail sufficient 
to assure such services; and 4, the needs 
of the airline for air mail revenue, to- 
gether with other revenues, to maintain 
and develop its services.® 


The airlines are required to submit 
periodic financial and traffic reports to 
the board. These reports must show the 
results of operation of the airlines on 
the basis of compensation prescribed. By 
means of these reports the C.A.B. keeps 
informed with respect to the earnings 
and expenses of the airlines. The re- 
ports are analyzed to determine the ex- 
tent to which air mail payments con- 
tribute to the airlines’: earnings. The 


8 Civil Aeronautics Act, 1938, Table IV, Section 
406 (a). 


® Ibid. Table IV, Section 406 (b). 


Source: Civil Aeronautics Administration, Statistical Handbook of Civil Aviation, 1948, Wash- 


board recognizes the statutory right of 
airlines to earnings which will yield a 
fair return upon the par value of the 
airlines’ property devoted to public serv- 
ice. The board may, subject to this 
constitutional and statutory right of the 
airlines, prescribe air mail pay rates 
upon levels calculated in its judgment 
to achieve the objectives of the Civil 
Aeronautics Act. In like: manner, the 
board may readjust the rates of com- 
pensation when it is demonstrated that 
government air mail payments contrib- 
ute unduly to the airlines’ profits so that 
the rates of compensation become unjust 
and unreasonable. It administers the 
air mail payment provisions of the act 
so as to assist the airlines in achieving 
economical and stable operations to the 
extent possible, in order that the lines 
may become progressively less depend- 
ent upon air mail payments and that 
government aid in the form of mail com- 
pensation may to an increasing extent 
be compensation for services rendered 
rather than subsidies or subventions. 


In determining the rates of com- 
pensation for the transportation of air 
mail the Civil Aeronautics Authority and 
since 1940 the Civil Aeronautics Board 
have not adhered to a set general rate 
basis. Each case has been considered 
individually within the terms and crite- 
ria provided for in the Civil Aeronautics 
Act. 


The board determines the amount of 
compensation required to enable an air- 
line to balance earnings and expenses 
and the amount of earnings in excess 
of a break-even basis to which it is to 
be allowed in the public interest to 
assist in maintaining and developing 
adequate airline services. 


Recognition is given by the board to 
the efficiency with which airlines are 
managed and provides incentives de- 
signed to reward and to encourage man- 
agerial efficiency. It attempts, however, 
to avoid invading the sphere of man- 
agerial discretion, in seeking to analyze 
past, present and probable future earn- 
ings and expenses and applying the 
criteria of honest, economical and eflfi- 
cient management. 

The pound-mile is the unit of air mail 
service used by the Civil Aeronautics 
Board in determining the basis of com- 
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pensation for the service. This unit is 
justified by the board on the ground 
that weight is the primary factor limit- 
ing the amount of pay-load of passen- 
gers, mail or express, that can be trans- 
ported in aircraft. Weight-distance is 
the generally used index of volume of 
service in all forms of transportation. 
The board has stated, however, that no 
one basis can be applied as an exact 
science.’ 


Importance of Air Mail Payments to Airlines 


The payments for the transportation 
of air mail in the pioneer days of domes- 
tic air transportation development were 
vitally necessary to the operation of vir- 
tually all the domestic airlines. In many 
instances the carriers derived three- 
quarters or more of their revenues from 
air mail payments. 

In recent years, as a result of the 
increase in passenger, excess baggage, 
express and other non-mail traffic and 
revenues, the percentage relationship of 
non-mail revenues to total revenues has 
increased in many domestic airlines. 
The percentage of mail revenues to total 
revenues has correspondingly decreased. 


The percentages of the revenues earned 
by domestic airlines in air mail service 
for the past ten years are shown in Fig. 
No. 3. In this period of a decade the 
percentage of air mail revenues of all 
domestic airlines to total revenues have 
declined from more than one-third to 
less than one-tenth of domestic air car- 
riers’ revenues, while the percentage of 
other sources of revenue has increased 
correspondingly. 

It should be borne in mind that there 
are very great differences in these per- 
centages among individual airlines, and 
a number of the domestic airlines shall 
receive a large percentage of their total 
revenues from mail services, while many 
of the lines receive much smaller per- 
centages of total revenues from this 
source. The air mail revenues are of 
importance, however, to all airlines re- 
gardless of the percentage. 


The Usefulness of Air Mail Services 


The value of the air mail service is 
measured not only in the faster move- 
ment of business and social correspond- 
ence where airplane service can and does 
reduce the time by hours or days, but 
in the transportation of documents and 
small parcels such as samples where 
fast transmission is necessary or de- 
sirable. The service is useful in business 
in providing fast transportation of such 
diverse things as: 


1. negotiable instruments and securi- 
ties, 
2. statements and reports. 
. insurance premiums. 
. Shipping documents. 
. bank clearance statements. 
. bills of exchange. 
. inventory reports. 


. bids and acceptances. 
9. contracts. 


10. samples and specimens. 


10 For representative air mail. pay cases, see 
American Airlines, Inc. Air Mail Proceeding, (3 
C.A.B. 323), 1942; Eastern Air Lines, Inc. Air Mail 
Proceeding, (3 C.A.B. 733), 1942; Pennsylvania 
Central Airlines Corp—Mail Rates, (1 C.A.A. 435), 
1939; United Air Lines Transport Corp. Mail Rate 
Proceedings, (1 C.A.A. 752), 1939. 


The air mail service, in short, is a 
valuable part of the communication 
facilities and of transportation facilities 
of the United States, wherever it can 
be used to increase speed or reduce 
costs aS compared with the use of other 
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means of communication or transporta- 
tion. 

This is the first of a series of nine articles 
by Dr. Wilson. The second article will appear 
in the Shipper-Carrier Management Section of 
TRAFFIC WORLD of May 20.—Editorial Director. 


Victor Chemical Executives Acknowledge 
Importance of Traffic Department 


Far-Flung Operations in Chemical Products Include Transportation 


Functions on Par with Functions of Other Departments. 


Corporate 


Structure Changed, Walter Saaby Gets ‘Director of Traffic’ Title 
By ROBERT J. BAYER 


At the general offices of the Victor 
Chemical Works, on Jackson Boulevard, 
in Chicago, there is no longer any point 
in stressing the importance of a well 
organized traffic department functioning 
under a responsible and competent traf- 
fic manager. 


The traffic manager and the work of 
his department in recent years have 
done their own convincing, with the 
result that, at the beginning of 1950, the 
department was raised to the status of 
the other major divisions of the corpora- 
tion, and the traffic manager was desig- 
nated a director—director of traffic, that 
is, on an equal footing with the direc- 
tor of purchases, the director of sales, 
the director of engineering and the di- 
rector of personnel. 


Transportation means a great deal to 
Victor Chemical, just as it does to a lot 
of other corporations, some of which 
have still to learn that fact. Any busi- 
ness enterprise that includes the han- 
dling of freight by the tens of thou- 
sands of cars, and marks expenditures 
for freight rates, warehousing and the 
like, up into the millions of dollars an- 
nually, has reason to take a good sharp 
look at its traffic department, and to 
examine its importance in relation to the 
functions of its other departments. 
When it does so, it is extremely likely 
to come up with the same kind of a deci- 
sion as that made at Victor Chemical. 


Operates Many Plants 


The corporation operates huge plants 
at Chicago Heights, Ill.; Nashville, Tenn.; 
Morrisville, Pa.; Victor, Fla.; Mt. Pleas- 
ant, Tenn., and Southgate, Calif. There 
is, in addition to inbound and outbound 
movements, much interplant shipping, a 
good part of it in leased tank cars, the 
responsibility for the operations of which 
fall under traffic department control, as 
do the important warehousing operations 
of the corporation. 

Its products include phosphorus, phos- 
phorus compounds, calcium phosphate, 
sodium phosphate, phosphoric acid and 
others. If these seem, in the reading, to 
be industrial commodities of little im- 
portance to the average man, it. need 
only be said that the food you eat, and 
the salt and sugar with which you sea- 
son it; the drugs you use, the beverages 
you drink, the soap with which you 
cleanse yourself, even the dentrifice you 
brushed on your teeth this morning, all 
owe a part of their healthfulness and 
potency to fortification by one or an- 
other of the products mentioned. 

Not a little of the realization by Presi- 
dent Rothe Weigel, and others at Victor 


Chemical, of the need for placing the 
traffic department on a par with other . 
departments was the result of one of 
the “younger element” in industrial traf- 
fic management. Although Walter Nor- 
man Saaby had been with the company 
for seventeen years when he was ap- 
pointed traffic manager in 1947, that 
wasn’t considered a very long term of 
service in the Victor organization. Be- 
sides, he looked so young—and, more- 
over, his entire industrial traffic career 
had been spent with that company. For 
the rest, he had, before coming with 
Victor, about ten years of service with 
the Chicago & North Western, where his 
experience had been in a number of de- 
partments—accounting, engineering, ex- 
ecutive and traffic. 


The Diagnostician in Traffic 


Maybe part of Mr. Saaby’s success 
stems from the fact that he originally 
intended to be a medical doctor. He 
abandoned that ambition because there 
wasn’t money enough in the family to 
send him to college and medical school; 
and investigation convinced him that 
getting a medical degree through exclu- 
Sive evening study would put him past 
middle age before he could begin prac- 
tice. So he contended himself, after 
high-school, with some evening work at 
Northwestern University, and a course 
at the College of Advanced Traffic, Chi- 
cago. He admits, now, that he isn’t 
sorry his career trended into transporta- 
tion. 

Anyway, the diagnostic instinct stayed 
with him, and stood him and his com- 
pany in good stead when he began to 
analyze Victor Chemical’s traffic and 
rate needs. Something less than two 
years on the job, as its traffic manager, 
brought about the change in the status 
of his department and his job. 

The temptation is to congratulate Mr. 
Saaby; but the real congratulations 
must, in fairness, go to the top execu- 
tives of the great chemical corporation 
who had the keen sense of observation 
to see what was going on and the good 
business sense to do something about it. 


* * * 


“Our industry is vitally concerned with 
loss and damage costs and ways and 
means of reducing them. To this end, 
we should provide our people with basic 
educational information that will help 
them in handling shipments. A wider 
spread of good, intelligent packing knowl- 
edge among our average shipper friends 
would be also helpful.”—Harry E. Has- 
sett, Motor Truck Association of South- 
ern California. 







































Westbound Intercoastal 
To Pacific Coast Ports 


Plan your marketing around 
the Intercoastal Service of 
Pope & Talbot Lines for as- 
surance of dependable water- 
borne transportation. Experi- 
enced personnel watch details 
to expedite your shipments. 
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Capital Airlines’ Group 
To Urge Retailers 


To Use Air Service 


A group of consultants from Capital 
Airlines will attend the annual conven- 
tion at St. Louis of the National Retail 
Dry Goods Association” to brief mem- 
bers in the value of air cargo transporta- 
tion as a means of cutting expenses and 
improving shipping procedure,” Guy M. 
Springer, Jr., manager of cargo sales, an- 
nounced. The convention will be held 
April 17 through April 20. 


Pointing out that 70 per cent: of Cap- 
ital’s cargo traffic consisted of wearing 
apparel and dry goods, Mr. Springer 
said: 

“Many leading department stores and 
specialty shops have converted 100 per 
cent of their traffic movement in style 
merchandise to Capital .air freight. They 
know the value of reduced inventories, 
faster turnover and fewer markdowns. 
It is good business judgment to keep 
inventories low to guard against losses 
in the event of declining prices. In order 
to maintain their sales or production 
with much smaller inventories, the smart 
controllers are using air freight to obtain 
goods overnight which they normally 
would have to stock.” 


Trans-Atlantic Cargo Rates 
Reduced by T.W.A. 


New reduced commodity rates covering 
specific items in trans-Atlantic cargo 
shipments on Trans World Airline have 
been announced by S. E. Russ, cargo sales 
manager for T.W.A. 

The new commodity rates from the 
United States eastbound to Europe, the 
middle east and Asia became effective 
April 11. The new rates for shipments 
westbound to the United States from 
those areas are effective April 17. 

“T.W.A. schedules 34 passenger flights 
weekly across the Atlantic and by June 
1 will increase this frequency to §6,” said 
Mr. Russ. “All carry cargo and in addi- 
tion T.W.A. has 2 weekly all-cargo flights 
serving 15 countries in Europe, North 
Africa, the Middle East and India. 

“Typical of the new low, specific com- 
modity rates are those from New York 
to Rome on furs, feathers, hides, pelts 
and skins of 60 cents per pound for a 
shipment weighing 2200 pounds or more. 
A consignment weighing 220 pounds or 
more is carried at a rate of 75 cents per 
pound. 

“Nylon hosiery shipments to Paris of 
2200 pounds via T.W.A. receive a new 
low rate of 50 cents per pound, and 65 
cents per pound for such goods weighing 
a minimum of 100 pounds. T.W.A. is the 
only United States scheduled flag carrier 
directly serving Paris and Rome. 

“Reduced rates on shipments of 
chemicals, drugs, pharmaceuticals, biolog- 









NEW SERVICES AND PRODUCTS 
IN TRANSPORTATION 
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icals and medicines from New York to 
Israel and Egypt are from 87 cents per 
pound for shipments of 2200 pounds, and 
from 97 cents per pound for those weigh- 
ing a minimum of 550 pounds. 

“Tools and cutlery’ flown from both 
Geneva and Zurich in Switzerland will 
have a new carriage rate of 75 cents per 
pound for a shipment weighing a mini- 
mum of 220 pounds. 

“For another typical example, a steady 
flow of hat bodies has been moving from 
Milan, Italy, to this country since last 
February when T.W.A. inaugurated the 
first and only regular, direct passenger 
and all-cargo service ever operated di- 
rectly between the great Italian indus- 
trial city and American markets. 

“After April 17, such hat-body ship- 
ments weighing a minimum of 220 
pounds will be carried at a rate of 70 
cents per pound, and 65 cents per pound 
for those weighing a minimum of 550 
pounds.” 


HIGHWAY 


Hayes Freight Lines Tells 
Of Expansion and 
Modernization Program 


A number of changes and improve- 
ments in the plant and operations of 
Hayes Freight Lines, the general offices 
of which are in Mattoon, Ill., have been 
announced by company officials. 

New traffic and purchasing headquar- 
ters of the company will be established at 
2430 S. Michigan Avenue, Chicago, while 
the truck and tractor motor mainte- 
nance division has been moved from 
Mattoon, IIl., to Indianapolis, Ind., where 
new facilities costing $100,000 have been 
completed. Officials said the trailer body 
maintenance shops would remain in 
Mattoon, Ill., and Hopkinsville, Ky., more 
facilities for such work now being avail- 
able at Mattoon due to the opening of 
the division at Indianapolis. Another 
development is the removal by Hayes of 
its Toledo, O., terminal to its new mod- 
ern fireproof terminal situated at 4021 
Creekside avenue on more than five 
acres. Installation of its system-wide 
teletype leased wire network has been 
completed, thus making available in- 
stant exchange of information between 
its 37 terminals and general office. Hayes 
has also adopted a new signature trade- 


mark and a new color combination of | 


yellow and blue for its vehicles, one of 
the reasons for the color change being 


the conclusion that it would add to safety | 


of operation of the vehicles. Formerly 
dark green with yellow lettering was 
used. 

As part of a new sales and promotional 
effort the company has begun its first 
magazine national advertising program 
with the placing of advertisements in 
TRAFFIC WoRrLD, the first of a series of 
such advertisements having appeared in 
the Perfect Shipping issue of March 25, 
according to O. H. Donhost, company 
sales manager. Company officials active 
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in the expansion and modernization 
program include D. H. Ratner, presi- 
dent; C. E. Bellew, general traffic man- 
ager; L. F. Mattingly, office manager 
and general auditor; P. L. Schriver, op- 
erating manager; Sid Kramer, superin- 
tendent of maintenance and head of the 
purchasing division, and Richard Ostros- 
ky, manager of the Toledo terminal. 


Merchants Motor Freight’s 
Self-Insurer Program 
Background Explained 


In connection with the recent granting 
of authority by the Commission to Mer- 
chants .Motor Freight, Inc., St. Paul, to 
pecome a self-insurer (T.W., Jan. 28, p. 
30), Merchants points out that to arrive 
at a self-insurer plan, Stanley L. Wasie, 
president of Merchants, went to London 
early in 1948 to interview the underwrit- 
ing firm of Lloyds, with whom a plan 
of wide and flexible insurance coverage 
was developed. Under the plan Mer- 
chants assumes the first $10,000 of any 
loss—cargo, bodily injury, property dam- 
age, and other losses—with Lloyds in- 
suring any loss above $10,000 and up to 
$500,000. The insurance covers every 
Merchants vehicle, both pick-up trucks 
and over-road units. 


“Every time a Merchants driver climbs 
behind the wheel of his truck, $500,000 
stands behind his driving judgment,” 
said George E. Wiard, legal and insur- 
ance counsel for Merchants. 


The Commission prescribed that Mer- 
chants maintain its present sound finan- 
cial condition, and procure and maintain 
in effect, so long as it continued to self- 
insure, excess insurance covering any 
amount it might have to pay in excess 
of $10,000 as a result of any single occur- 
rence involving death of or bodily in- 
juries to any “person, or loss or damage 
to property of others, resulting from 
negligence in the operation, maintenance, 
and use of motor vehicles, or loss of or 
damage to property belonging to shippers 
and consigness, for limits of at least 
$10,000 to $500,000. 


T. P. & W. Railroad Opens 
Philadelphia Office 


A Philadelphia office for the Toledo, 
Peoria & Western Railroad was opened 
this week with Gerard F. Miller as gen- 
eral Agent, J. Russel Coulter, president 
of the railroad, announced. E. H. Gaien- 
nie, general traffic manager, has been 
In Philadelphia and New York getting 
things under way. 

Mr. Miller, who started with the 
T. P. & W. in September, 1947, was 
formerly general agent of the railroad 
in New York City. Prior to that time 
he was with the Frisco Railroad. 

“The Philadelphia office is the 
twentieth traffic office between Los An- 
eles and New York serving T. P. & W. 
shij pers exclusively,” said Mr. Coulter. 
The Philadelphia office will cover the 
foll wing territories: Pennsylvania— 
hor’hern boundary—on and south of the 
line of the Reading from Harrisburg, 
Pa. to Reading, Pa., thence an air line 
from. Reading, Pa., to Trenton, N. J.— 
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It’s good business— because only 
railroads stand ready to haul any- 
thing movable, in any quantity, 
for anybody, to any part of the 
country, in any season of the year; 


— because, for most movements 
and on the average, railroad 
charges are lower than those of 
other ways of transport; 


—and because, the more freight 
you ship by rail and the more you 
ride the trains, the better able 
railroads will be to keep down 
costs and improve service to you. 


That’s true because part of 
every dollar the railroads take in 
is spent in a continuing program 
of replacement and improvement 
to make all railroad service more 
efficient and economical. 


to do business 
with the Railroads 








as. 


In the last five years, the rail- 
roads have invested more than 
four billion dollars in improved 
facilities— money which not only 
has helped provide better and 
more economical service but also 
has helped other industries 
prosper. 


Every cent you pay for railroad 
transportation works three ways. 
It pays for safe, dependable ser- 
vice—helps insure better service 
in the future — provides business 
for industry, jobs for people, in 
every part of the country. 


So, when you do business with 
America’s progressive railroads, 
it’s really good business—for the 
railroads, for the country and 
for you. 
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western boundary—and on east of the 
line of the P.R.R. from Harrisburg, Pa., 
through York, Pa., to the Maryland line; 
New Jersey—south of an air line from 
Trenton, N.J., to the Atlantic Ocean 
(not including Trenton, N.J.); Maryland 
—east of the line of the P.R.R. from the 
Pennsylvania state line to and including 
Baltimore, Md.; Delaware—entire state; 
Virginia—entire state; District of Co- 


lumbia.” 


Erie Places Order for 


62 Diesel Locomotives 


The Erie Railroad has announced 
that, in another step toward complete 
dieselization of all its operations, its 
board of directors has authorized im- 
mediate purchase of 62 diesel locomo- 
tives costing more than $10. million 
dollars. 

“This is the largest single diesel order 
ever placed by the Erie,” said Paul W. 
Johnston, president. “It will bring its 
steadily growing diesel fleet to 253 
locomotives before the end of the year. 
There are now 178 in service and 75 on 
order ... With the present purchase 
we will have 45 million dollars invested 
in diesels. It would take about another 
20 million dollars to have the Erie fully 
dieselized . Addition of the 97,000 
horsepower included in the new order 
will reduce the number of coal-burning 
engines to 206, the lowest steam power 
census since 1855 when the Erie owned 
203 locomotives. Six years ago before 
the Erie embarked on its diesel program, 
there were 751 steam locomotives on its 
roster.” 

Mr. Johnston said coal-burning en- 
gines would be completely eliminated 
from 11 divisions between Meadville, Pa., 
and Suffern, N.Y. 





N. & W. Story on Air 


How the Norfolk and Western was 
built across the Great Dismal Swamp 
will be dramatized on Du Pont’s “Caval- 
cade of America” over the National 
Broadcasting Co. network, April 25, at 
8 p.m., EST William Holden and Brenda 
Marshall will play the leading roles. 


Central L.C.L. Service 


The New York Central Railroad has 
announced extension of its “speedy Pace- 
maker merchandise freight service” to 
insure second-morning arrival at Chicago 
of less-than-carload shipments from 
New York City, effective April 10. Under 
the new schedule, according to the Cen- 
tral, freight loaded in “Pacemaker” serv- 
ice up to 6 p.m., for departure from New 
York City at 7:45 p.m., will arrive in 
Chicago at designated freight houses at 
4:30 o’clock the second morning for 
handling. 


WATER 


New Houston Port Terminal 


The Port of Houston’s newest and 
most modern terminal, the $2,000,000 
Wharf 9 owned by the Navigation Dis- 
trict, was placed in service April 6 fol- 
lowing dedication ceremonies, according 









to Port Director W. F. Heavey and 
George K. Reeder, general manager of 
the Houston Port and Traffic Bureau. 
The new structure is situated at the 
head of the Turning Basin, and incor- 
porates construction features that have 
attracted the attention of engineers 
throughout the nation, according the 
port officials. 


Pan-Atlantic Gulf Service 


The Pan-Atlantic Steamship Corpora- 
tion, in an announcement of the addition 
of Pensacola, Fla., as a regular weekly 
port of call, linked with its service to and 
from north Atlantic ports, says Fillette, 
Green & Co., will serve as agents in Pen- 
sacola and will furnish rates and other 
information pertaining to the service. 


Boston Import Tonnage Record 


Import tonnage reaching the Port of 
Boston in 1949 was the largest in the 
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recorded history of the port, according 
to John M. Bresnahan, acting port direc- 
tor, who said the import figure of 3,361,- 
341 tons for that year was 611,245 tons 
greater than that for 1948. 

An encouraging gain was noted in 
export tonnages as well, with 414,857 
tons sent to foreign ports, an increase of 
54,123 tons over the 1948 figure, he saic. 
Total foreign tonnage handled in 1949 
was 3,776,198, a gain of 665,368 tons over 
1948, Mr. Bresnahan said, adding that 
“these figures do not include coastwise, 
intercoastal and intra-port tonnage.” 


R. C. & D. Co. Anniversary - 


T. R. Bartels, president, Republic Car- 
loading & Distributing Co., Inc., New 
York, has announced that Republic is 
celebrating its tenth anniversary on 
April 16. He said the company, one of 
the “youngest domestic freight forward- 
ers,” now ranked among the top five in 
the total list of fifty-six Class I for- 
warders. 





Hubert C. Magee has been appointed 
freight traffic manager of United Fruit 
Co., with headquarters in New York City. 
He was formerly 
assistant traffic 
manager. In his new 
position, in addition 
to his present du- 
ties, he will assume 
full responsibility 
for all domestic and 
foreign solicitation. 
Mr. Magee is a ca- 
reer employe of 
the company with 
30 years devoted to 
freight traffic mat- 
ters. He joined the 
company in Octo- 
ber, 1919. Following his apprenticeship 
in all phases of traffic operation he 
entered the field of solicitation and has 
been principally concerned with trade 
relations ever since. In 1941 he was ap- 
pointed general freight agent and two 
years later was named assistant traffic 
manager. He is a member of a number 
of organizations including the Maritime 
Association of the Port of New York, 
Army Transportation Association, Pan- 
American Exporters Club and the For- 
eign Commerce Club of New York. 

* * * 


William H. Fahler, assistant general 
traffic manager of Continental Steel Cor- 
poration, Kokomo, Ind., has retired after 
41 years of service. Mr. Fahler began his 
business career in the Logansport office 
of the Vandalia Railroad, which later be- 
came a part of the Pennsylvania Rail- 
road. After ten years with the Vandalia 
and the Pennsylvania, he was named as- 
sistant traffic manager for the Kokomo 
Steel & Wire Co., which later be- 
came Continental Steel Corporation. On 
January 30, 1930, he was promoted to 
traffic manager and five years later was 
further advanced to assistant general 
traffic manager from which position he 





Hubert C. Magee 


voluntarily retired. He is a member and 
past president of the Kokomo Transpor- 
tation Club. 

BS ue 

James R. Williams has been appointed 

sales promotion manager of Signode 
Steel Strapping Co., Chicago. In addition 
to his sales promotion duties, he will 
direct advertising and publicity activities. 
He was formerly engaged in sales for the 
company in the Pacific northwest, with 
headquarters in Portland. 

K * a 

Elmer W. Dunn has been named east- 

ern traffic representative for the Lock- 
heed Aircraft Corporation, with head- 
quarters in New York City, to succeed 
Christian H. Shenk, resigned. Mr. Dunn 
was formerly traffic manager of Belli 
Aircraft Corporation in Buffalo, N. Y., 
and more recently was associated with 
trucking interests in New York City. 

oo * * 


H. B. Halstead, assistant to the vice- 
president, traffic, of the Kansas City 
Southern Lines, has been elevated to the 
position of freight traffic manager. L. A. 
Kelley, formerly chief clerk in the office 
of the traffic vice-president, has been 
promoted to be assistant to the vice- 
president. Headquarters for both men 
are at Kansas City, Mo., and the ap- 
pointments were effective April 1. 

% * 

E. G. Cook, general agent, Southern 
Pacific Lines, at Cleveland, O., retired 
March 31, after more than fifty years of 
railroad service, most of it with the 
Southern Pacific. He began in the joint 
freight office of the Chesapeake & Ohio 
and Louisville & Nashville, at Cincin- 
nati, O., in 1899. Some years later, while 
on a Visit to San Francisco, he accepted 
a position in the general passenger office 
of the Southern Pacific, at San Fran- 
cisco, Calif. When the railroads were re- 
turned to their owners, after the first 
world war, Mr. Cook was sent to Cincin- 
nati. In 1923 he was appointed to the 
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This is to announce that the 


CENTRAL TERRITORY RAILROADS 
FREIGHT TRAFFIC COMMITTEE 


and the Following Affiliated Organizations— 


INTERSTATE COMMERCE LAW COOPERAGE AND RECLAMATION 
BUREAU BUREAU 


MOTOR CARRIER BUREAU FOURTH SECTION BUREAU 
FREIGHT TARIFF BUREAU EASTERN CLERGY BUREAU 
EASTERN WEIGHING AND INSPECTION BUREAU 


WILL BE LOCATED — AFTER MAY 1, 1950 — AT 
ROOM 1100, 22 WEST MADISON ST. 
CHICAGO 2, ILLINOIS 


The New Telephone Number—FINANCIAL 6-3820 





Interesting to Read — Easy to Understand 


Traffic Law and Procedure 


By G. Lloyd Wilson 


Written for the layman engaged in traffic and transportation work, you'll be 
surprised when you see how comprehensive these books are and how they fit right 
into your everyday work. And you'll be pleased to find that the ordinary language 
used by Dr. Wilson makes the law and regulations as applied to traffic and transporta- 
tion easy to understand. 


@ So organized, indexed and referenced that the most experienced transportation 
lawyers find them of value . . . yet their simple, logical presentation make them valuable 
for anyone connected with traffic and transportation. 


%& States and explains the Law. y& Gives interpretations and applications. 
¥%& Discusses more than 250 cases. ye 1745 reference notes. 
% Cloth bound, 5 by 712 inches. 


Vol. 1 Services $3.00, Vol. 2 Rates $3.25, Vol. 3 Procedure $3.00. 
Complete set of 3 volumes $8.00. 


CONTENTS: Vol. 1—Services. Transportation Act and All 
Amendments—The Status, Duties and Obligations of Carriers— 
The Rights and Privileges of Shippers—Car Service—Distribu- 
tion of Cars—Pooling—Switching Connections—Transit Serv- 
ices and Privileges—Terminal Facilities and Services—Embar- 
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general agency at Cleveland, where te 
served until his retirement. In 1929 he 
was president of the Cleveland Passen- 
ger Club, and he served as president of 
the Traffic Club of Cleveland in 1945- 
1946. 
Es ok oe 

Appointment of Laurence C. Hart, 34- 
year-old former research analyst for the 
Association of American Railroads, as a 
labor analyst with the Industrial Rela- 
tions Department of the American Truck- 
ing Associations, Inc., has been an- 
nounced by Benjamin R. Miller, director 
of the department. Before joining the 
AA.R. in 1944, Mr. Hart was with the 
Foreign Economic Administration in 
Washington for two years as a European 
and Asiatic transportation analyst. 

* * * 


Millard M. Frohock has assumed duties 
as general traffic manager of Cluett Pea- 
body & Co., Inc., Troy, N. Y., succeeding 
W. J. Cipperly, who retired on March 31 
after 45 years of service with the com- 
pany. Formerly assistant traffic manager, 
Mr. Frohock served as a_ lieutenant 
colonel in the Army Air Force in World 
War II. A testimonial dinner was given 
in honor of Mr. Cipperly on his retire- 
ment by friends and associates March 
30 at the Hendrick Hudson Hotel, Troy. 
James M. Donovan, assistant general 
freight agent for the New York Central 


at Albany, N. Y., was general chairman | 


of the dinner committee. M. R. Walker, 
assistant traffic manager, Beechnut Pack- 
aging Co., Canajoharie, N. Y., served as 
toastmaster, while Elmer R. Oliver, vice- 
president in charge of traffic of the 
Southern Railway, Washington, D. C., 
was the principal speaker. Mr. Cipperly 
has served as director and vice-president 
of the Troy Chamber of Commerce, 
president of the Traffic Club of Troy. 
director of the Troy Automobile Club, 
and has been a member of the Capital 
District Traffic Association for many 
years. He was recently voted an honorary 
life membership in the latter organiza- 
tion, the first man to be so honored. 
* oo * 

C. A. Thoma has been appointed gen- 

eral agent for the Pittsburgh & West 


Virginia Railway Co., with headquarters § 
in New York City, succeeding W. R. | 


Arnold, resigned. 
* *° 0 & 

The Hunt-Spiller Manufacturing Cor- 
poration, Boston, Mass., has announced 
that O. K. Goodwin, traffic manager, has 
begun his thirty-eighth year with the 
firm which he joined in 1913 as a ship- 
ping clerk. He has been traffic manager 
since 1918. . 

A. C. L. Warner has been appointed 
to the newly created position of general 
agent, passenger department, Grand 
Trunk Western Railroad, with headquar- 
ters in Cincinnati. He was formerly 
traveling passenger agent for the rail- 
road at Cincinnati, and prior to that 
time served for 26 years as city passenger 
and ticket agent in Detroit. 

a * * 


Douglas Trucking Lines, Inc., Owosso, 


Mich., has announced appointment of 
Albert R. Sheff as sales manager, with 


headquarters at Owosso. 
+ * * 


Suburban Motor Freight, Inc., Colum- 
bus, O., has announced establishment of 
a public relations department and ap- 
pointment of S. S. Kalwary, formerly of 
Cleveland, O., as director of public rela- 
tions and advertising. The company said 
its public relations operation would in- 
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H. T. Dickinson has been appointed 


after more than 50 years with the rail- 


Cc. & E. I., to fill the vacancy caused by 
the death of Victor V. Boatner, railroad 


Rodney W. King, who has been serv- 
th American Airlines at its general formerly general manager at the com- 
in New York in charge of reser- pany’s Pershing Road plant, Chicago. 
vations and ticket counters for the com- Eugene P. Berg, formerly assistant gen- 
domestic and overseas installations, has 
been appointed general traffic manager 


ity, succeeding R. L. Turner, Captain 
Sharpe, Mr. King’s assistant, will also 


join Eastern, both appointments to be 
teeffective April 17. William T. Raymond 
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a campaign of public education in has been named assistant to Eastern’s 
freight hauling as well as ex- vice-president, M. M. 
panded employe relations and general 
advertising programs. A former Pitts- 


quarters in New York City. Formerly di- 
rector of the governmental and public 
newspaperman, Mr. Kalwary most affairs department of the Air Transport 
ly operated a public relations office Association of America and assistant to 
the executive vice-president of that 
* * organization, Mr. Raymond will be en- 
gaged in matters pertaining to Eastern’s 
r of freight and passenger accounts route development and civic and public 
for the Chicago & Eastern Illinois Rail- affairs program. 
road, with headquarters in Chicago, suc- * = 
g R. E. Sanson, who has retired M. M. Palmer, foreign freight agent 
at New York City for the Western Mary- 
George C. Kopp, executive vice- land Railway Co., retired April 1 after 
president of the City National Bank & 29 years of service. The following pro- 
Co. of Kansas City, Mo., has been motions have been announced by the 
elected to the board of directors of the railway: W. G. Young, general foreign 
freight agent, New York City; C. L. 
Pfeiffer, assistant to foreign freight traf- 


tant and former president of the fic manager, Baltimore, Md.; A. T. Lutz, 


Jr, formerly with the Pennsylvania H. B. Gillespie, foreign freight agent, 


ad, has been named general agent New York City. 


in charge of a freight and passenger * * 
office soon to be opened by the railroad 


David E. Davidson has been elected 
shington, D. C. vice-president for sales of the Link-Belt 

- = 3% Co., with headquarters at the company’s " 
executive offices in Chicago. He was April 11. 


entire system, including both eral manager, has been named general 


stern Air Lines, Inc., New York * * 


manager of the Pershing Road plant, to 
succeed Mr. Davidson. 


L. E. Faulkner, vice-president, general 
Rickenbacker, president and gen- manager and director of the Mississippi 
eral manager, has announced. Frank Central Railroad Co., has been elected to 
the presidency of the railroad, with 
headquarters in Hattiesburg, Miss., to’ 
succeed J. Curtis Platt, deceased. Reese 


* 


Rodney 
Royce 


- * ok 


ae * * 


H. Harris, of Scranton, Pa., has been 
Frost, with head- elected to succeed Mr. Platt as chairman 
of the railroad’s board of directors. 
Faulkner began his railroad career as a 
civil engineer with the Wabash Railroad 
in 1903 and after serving there for a while 
and with the Buffalo & Susquehanna he 
joined the Mississippi Central in 1905. 
He rose to become chief engineer in 1910, 
general manager in 1920, and director, 
vice-president and general manager in 
‘ 1925. He is a director of the First Na- 
tional Bank, Hattiesburg, director of the 
United States Lumber Co., and director 
of Forest Hotel Co. He is also president 
of Faulkner Concrete Pipe Co., past presi- 
dent of the Hattiesburg Chamber of Com- 
merce, and vice-president of J. J. New- 
man Lumber Co. 


The Chicago & Eastern Illinois Rail- 
Western Railway Co. W. H. Peake, foreign freight agent, Baltimore; and road has announced that John J. van 
Burk, general freight agent at Chicago, 
will retire at the end of this month after 
* 53 years of service. He started with the 
railroad as office boy in the law depart- 
ment in 1897. A party in his honor was 
given by members of his office staff on 
Another is being arranged by 
officers of the railroad to be given on 
April 20 at the Union League Club. 


Roger L. Wensley, chairman of the 
board of G. M. Basford Co., New York 
and Cleveland advertising agency, has 
been elected a director of Franklin Rail- 
way Supply Co. 


H., Reese and Clarence J. 
have been appointed general 
freight agents for the Green Bay & 





iff 










% 4 
y Yn, A, j 
nf y Y Y 4 “Up 
a) by 4, 1H) 7 


Y 
Mh ff nly H/) ” 


14 h// I, 
ong "says ALLISSCHALMERS® 





‘‘Whenever speed is essential to service, 
we confidently call on AIRFREIGHT typified 
by Capital Airlines’ Service for fast de- 
pendable delivery of Allis-Chalmers’ 
electric power equipment, mining ma- 
chinery, and the wide range of Allis- 
Chalmers’ industrial products,’’ writes Mr. 
Ervin Manske, Traffic Director, Milwaukee, 
Wisconsin. 


Capital AIRFREIGHT can help your business 
service more customers faster, get more 
products to more markets, or operate with 
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Western Railroad Co., the former at 
Pittsburgh, Pa., and the latter at Min- 
neapolis, Minn. Oren C. McWilliams 
has been named assistant general freight 
agent for the railroad at Detroit, Mich. 


uK * * 


L. B. White, formerly traffic manager 
at Stockton, Calif., for the Atlantic Com-- 
mission Co., Inc., has assumed the traffic 
and transportation duties of the organi- 
zation’s Middlewestern division, with 
headquarters at Chicago. W. F. Reif has 
been placed in charge of the firm’s Pa- 
cific coast field traffic and transporta- 
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tion matters, with headquarters in Stock. 
ton. 





















OBITUARIES 


Bon Geaslin, 53, vice-president and 
general counsel of the Waterman Steam- 
ship Corporation, died April 11 at Doc- 
tors Hospital in Washington, Do. 
Prior to his association with the Water- 
man Corporation, he was general coun- § 
sel of the Maritime Commission. 
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Items for this column should be addressed to Editorial Department, Traffic World, 815 Washington 


Building, Washington 5, D. C. 
value. 
week. 
informed as to the club’s activities. 


Delay due to mailing to Chicago office often eliminates news 
Items should reach the Washington office early in the week to assure publication that 
It should be made the duty of someone in the club to keep us adequately and promptly 
Copies of a club’s publication or the notices it sends to 


members are usually not sufficient, because often they are received too late to be of value. 
Brief biographical sketches and photographs of newly elected Traffic Club presidents are solicited. 


New officers and directors of the 
Transportation and Foreign Trade Club 
of Galveston, Galveston, Tex., are 
shown in the photograph below. Front 
row, left to right: M. J. Henry, first 
vice-president; W. B. Murray, president; 





C. E. Casey, second vice-president; and 
Karl Sosnowy, secretary-treasurer. Back 
row, left to right: C. S. Devoy, G. J. 
Pettrovich, J. H. Gresvik, and J. W. 
Stechman, directors. 
me * ck 
The Transportation Club of Terre 
Haute, Ind., will hold its annual spring 
stag and golf outing on May 18 at the 
Elks Fort Harrison Club. 
1 on cS 


The Stock Yards District Traffic Club 
will observe its third annual “Bring 
Your Boss Night” at a dinner meeting 
to be held on April 20, at 5:30 p.m., in 
its club rooms in Chicago. Wiliam H. 
Schmidit, Jr., western editor of Railway 
Age, who recently returned from Europe 
where he made a study of transporta- 
tion under socialized government, will 
speak on the subject “It Can Happen 
Here Too.” 

* * OK 

E. A. Bohmeyer, passenger traffic man- 
ager of the Missouri-Kansas-Texas Rail- 
road, in a recent address in St. Louis, 
Mo., before the St. Louis Railway Busi- 
ness Women’s Association, said that 
women played an important part in the 
railroad industry today. He discussed 
the problems now facing the railroad 
industry, explained the various func- 
tions of passenger departments of rail- 


roads and the many miscellaneous serv- 
ices furnished passengers, and urged that 
all women employed by the railroads 
make an earnest effort to understand | 


















the facts surrounding the plight and J 
problems of the industry. 
ES Kk oe 


The Presque Isle Chapter of the Delta | 
Nu Alpha Transportation Fraternity 
held its regular monthly dinner meeting 
on April 4 at the Sage Club, Erie, Pa. The 
program featured a discussion of part I 
of the Interstate Commerce Act led by O. 
E. Smith, traffic manager of Manufac- 
turer’s Association, M. E. Colby, of Asso- 
ciated Transport, president of the chap- 
ter, presided at the business meeting. 

* ok oe 


The next dinner meeting of the Wis- 
consin Valley Traffic Club will be held 
on April 26 at the Badger Hotel, Mer- | 
rill, Wis. R. C. Salisbury, director of 9 
safety, State Highway Commission, Madi- | 
son, Wis., will be guest speaker. A film 
entitled “Who Done It,’ dealing with} 
freight claim prevention, will be shown. 
Norman A. Weber, of Semling-Menke § 
Co., is chairman of the program and 
dinner committee. It will be the club’s 
last business meeting before its golf 
outing which it plans to hold in June 
at Rhinelander, Wis. 

a * * 

Richard C. Colton, general traffic man- § 
ager of the RCA Victor Division, Radio 
Corporation of America, will speak on 
“Transportation Today” at a meeting of 
the Hagerstown Traffic Club on April 19 
in the Hotel Alexander, Hagerstown, Md. 
He will be introduced by W. J. O’Brien, 
district freight agent, Pennsylvania Rail- ff 
road, president of the club. His address 
will be followed by a questions and an-/ 
swers period. 

* * 

The Oklahoma City Transportation ~ 
Club will hold its next meeting, which | 
will be its annual ladies night spring 
dinner dance, on Apri 20, at 7 p.m., at the 
Beacon Club in Oklahoma City, Okla. 
Music will be furnished by radio station 
WKY Serenaders. 

* 





E. G. Senger, special representative of 
the New York Central System, Cleveland, 
O., will be guest speaker at the regula! 
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dinner meeting of the Traffic Club of 
Syracuse to be held on April 17, at 6:30 
pm., in ‘the American Legion, Syra- 
cuse, N. Y. The guest speaker at the 
club’s meeting to be held on May 15 
will be Spencer D. Eddy, member of the 
Public Service Commission of the State 
of New York. 
% % % 

The twenty-fourth annual banquet of 
the Fort Wayne Transportation Club, 
Inc., will be held on April 27, at 6:30 
pm. at the Valencia Gardens, Fort 


* % * 


Robert A. Whitney, president, National 
Sales Executives of New York City, will 
speak on the subject, “American Man- 
agement Looks Ahead,” at the annual 
dinner of the Lancaster Manufacturers’ 
Association Traffic Club, Lancaster, Pa., 
to be held on April 24, at 6:30 p.m., at 
the Hotel Brunswick. It will be Mr. 
Whitney’s first public appearance since 
his return from Europe where he was 
sent to study world conditions, according 
to the club. The following newly elected 
officers will be installed by William H. 
Price, retiring president, who becomes a 
director for a two-year term: President, 
Paul R. Yarnall; vice-president, William 
P. Higgins; secretary, Paul M. Seaber; 
treasurer, A. Lewis Denlinger; director 


‘for two years, Charles D. Flowers and 
Bernard A. Lupold. Raymond Forwood, 
Sr., Robert Harner and Ira Risser will 
serve as directors for another year. Hon- 


ored guests will include officials of local 
and state governments and officers of 
neighboring traffic clubs. An orchestra 
will entertain with dinner music. The 
program will be climaxed with five acts 
direct from Broadway. Paul Mueller will 
serve as toastmaster. 
* 1 * 


The Traffic Clubs of Dallas, Dallas, 
Tex., has announced plans to hold its 
annual picnic the afternoon and evening 
of June 10 at Winfrey Point, White Rock 
ake. Paul Means is chairman of the 
picnic committee. 
* * * 

The Buffalo Traffic Club has desig- 
mated its next regular meeting to be held 


-., jon April 18 at the Hotel Buffalo, Buffalo, 
x with § 


shown. | 
‘Menke #— 


. ¥., as “Candidate’s Night.” The nomi- 
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nating committee will present its slate 
of officer candidates to be voted on at 
the club’s annual election on May 16. A 
film entitled “The Port of New York” 
will be shown through the courtesy of 
the New York Port Authority. The club 
has set June 10 for its annual picnic to 
be held at Walker’s Grove. 
* * * 

Coming events scheduled by the Trans- 
portation Club of Seattle include a golf 
and stag party to be held on June 2 
and a “Ladies’ Day” luncheon on June 26. 

* * a 

Henry H. Pratt, general traffic mana- 
ger of Crucible Steel Co. of America, will 
speak on the subject, “Let’s Knock Down 
Freight Losses”, at a joint “Perfect Ship- 
ping Night” dinner meeting of the 
Bridgeport Traffic Association and the 
New Haven Chamber of Commerce 
Transportation Club on April 17, at 6:30 
p.m., in the Stratfield Hotel, Bridgeport, 
Conn. 

* * * 

The Traffic Club of Kansas City, Inc., 
will hold its thirty-first annual dinner 
and installation of officers on February 
1, 1951, at 7 p.m., at the Hotel President, 
Kansas City, Mo. 

co * ae 

The Transportation Club of Buffalo, 
Inc., will hold its spring dinner dance on 
April 22 at the Buffalo Trap and Field 
Club, Buffalo, N.Y. 

* * * 

John §S. Burchmore, counsel for the 
National Industrial Traffic League, will 
address the Clearing-Cicero Traffic Con- 
ference, Chicago, at its annual “Rail 
Transportation Night” meeting on April 
27. John Kocian, of the Pennsylvania 
Railroad, is chairman of the rail com- 
mittee of the conference. 

if * +. 


The Women’s Traffic Club of Philadel- 
phia is sponsoring a scholarship in traf- 
fic management in the evening course of 
study at the Academy of Advanced Traf- 
fic, Philadelphia, Pa. The. scholarship 
will cover one full year’s tuition, includ- 
ing books. All women within a 50-mile 
radius of Philadelphia are eligibie to 
qualify for the scholarship provided they 
are high school graduates with a mini- 
mum of one year’s experience in traffic 
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and transportation work, and their pres- 
ent employment involves the perform- 
ance of traffic and transportation duties. 
Applications for the examination, to 
be held May 6, at the academy, must 
be filed with the chairman of the scholar- 
ship committee, Mrs. A. C. Eure, of Phil- 
adelphia & Reading Coal & Iron Co., 
Reading Terminal, Philadelphia 5, Pa., 
by April 25. 
* * * 

The Railway Business Woman’s Asso- 
ciation of Chicago has announced it will 
hold a dinner on April 19, at 6:30 p.m., 
at the Lewis Towers. E. V. Hill, chair- 
man, Central Territory Railroads’ freight 
traffic committee, will be guest speaker. 
Miss Noreen M. Kinane is in charge of 
arrangements. 


co a 


The Traffic Club of Houston, Houston, 
Tex., will hold its annual spring outing, 
consisting of a golf tournament, horse- 
shoe pitching and other events, on April 
19 at the Texaco Country Club. Its April 
4 luncheon was devoted to the annual 
“Perfect Shipping Month” campaign. 


a a 7 


The annual meeting, installation of 
officers, and spring golf outing of the 
Anderson (Ind.) Traffic Club will be hela 
on May 4 at the Grandview Municipai 
Golf Course and Club Room. Newly 
elected officers to be installed are Leland 
Barnhizer, of Nicholson File Co., presi- 
dent; W. Rex King, of Keeshin Motor 
Express Co., vice-president; and J. C. 
Schreiner, agent, New York Central 
Railroad, secretary--treasurer. New board 
members are Jennings Summa and 
Charles B. Wolfe. 

ok 


cd * 


The Cleveland (O.) Traffic Club has set 
April 20 for its bi-monthly business and 
dinner meeting, to be held at 6:30 p.m., in 
the Wade Park Manor. It has scheduled 
April 15 for its “President’s Ball” at the 
Hotel Statler. There will be dinner fol- 
lowed by dancing and favours for the 
iadies. A. J. Wilson is chairman of the 
entertainment committee. 

ok ok sd 

The Will County Transportation Club 
has designated its next regular monthly 
meeting, to be held on April 18, at 7 p.m., 
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at the Moose Lodge in downtown Joilet, 
Ill., as “Perfect Shipping Nite,” with 
Roy V. Craig, general traffic manager of 
Allied Mills, Inc., Chicago, as guest 
speaker, L. P. Nelson, traffic manager of 
Blockson Chemical Co., is general chair- 
man of the meeting. 
* o 7 
Tom Orlando, entertainment chair- 
man, is handling reservations for the 
spring dinner-dance of the Traffic Club 
of Syracuse to be held on April 27, at 7 
p.m., in the Syracuse Hotel, Syracuse, 
N.Y. 
* * + 
The Transportation Club of Waterloo, 
Ia., has announced it will devote its 
meeting on April 19 in the interest of 
the “Perfect Shipping Month” campaign, 





at which time it intends to convey to 
shippers the various difficulties encoun- 
tered by the rail and truck carriers in 
the handling of claims, and discuss 
methods to eliminate or reduce the 
amount of claims. The program will 
demonstrate the proper procedure for 
inspection, making out, and filing of ali 
types of claims. The dinner meeting 
will be held in the Hotel President. 
* . * 

William Andrew Hanley, vice-presi- 
dent, Eli Lilly & Co., Indianapolis, Ind., 
will speak on the subject, “What Will 
Our Children Say?” at the annual dinner 
and silver anniversary celebration of the 
Columbus (0O.) Transportation Club 
scheduled to be held the evening of 
April 20. 
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A star appears before all docket numbers 
that have been added under a hearing date in a 
period included in previous issue of Traffic World. 


RAIL 
CHANGES IN DOCKET 


Current cancellations and postpone- 
ments announced too late to show the 
change in this docket are noted below. 


Hearing in I. & S. 5755, assigned April 
13, at Washington, D.C., cancelled. 





April 17—Akron, Ohio—Mayflower Hotel— 
Examiner Weaver: 
xl. & S. 5724—Boots or Shoes, Mishawaka, 
Ind. to Boston, Mass. 


wl. S. 5734—Boots & Shoes, New England 
to West. 
*%30546—-Boots and Shoes, New York 


Points to West. 
April 17—Cheyenne, Wyo.—State Capitol— 
Examiner Mullen: 
30297—-Denver and Rio Grande Western 
Railroad Co. v. Union Pacific Railroad 
Company, et al. 
April 17—Kansas City, Mo.—Pickwick Hotel— 
Examiners Mackley and Hall: 
29777—-State Corp. Comm. of State of 
Kansas, vs. A. T. and S. F. Ry. Co., et al. 
April 17—Phoenix, Ariz.—State Comm.—Ex- 
aminer Mohundro: 
30471—The Arizona Sand & Rock Co. vs. 
Southern Pacific Co. 
April 17—Washington, D.C.—Oral argument 
before Division 3: 
Ex parte 104, Part 2—Practices of car- 
riers affecting operating revenues or ex- 
penses Part 2 Terminal Services. 


April 17 — Washington, D.C. — Examiner 
Brown: 
I. & S. 5771—Petroleum Products, Al- 
bany, N.Y. to Mass. 
April 17—Washington, D. C.—Examiner Nye: 
Finance 16714—Application of Norfolk 
and Western Railway for a Certificate of 
Public Convenience and Necessity Permit- 
ting Abandonment of its Columbia 
Branch, Extending from Mackeys to Co- 





lumbia, N. C. 
April 18 — Washington, D.C. — Examiner 

Glenn: 

30334—-Lynchburg Foundry Co. vs. Chi- 
cago, Burlington & Quincy, et al. 

30337—-Lynchburg Foundry Co. vs. N.Y. 
Central, et al. 

30342—-Maddox & Machine Works vs. 


Central of Ga. 

30354 and Subs. 1 and 2—Lynchburg 
Foundry Co. vs. Penn R.R. Co., et al. 
April 18—Washington, D. C.—Examiner 

Prichard: 
Finance-16167—Southern Railway Co. 
Purchase Properties of Richmond and 


Mecklenburg. 

April 18—Washington, D. C.—Oral Argu- 
ment: 

No. number—Reduced Rates on Manu- 


factured Iron and Steel Articles within 


Official Territory. 
April 19—Reading, Pa.—Hotel Berkshire— 


Commissioner Patterson and Examiner 


Hoy: 
28000, Sub. 106—Reading Co., BS-Ap- 
Nos. 11089, 11091 and 11099. 


28000, Sub. 107—Delaware, Lackawanna 
-_. Western Railroad Co., BS-Ap-No. 
157. 

April 19—Savannah, Ga.—U. S. Ct.—Ex- 


aminer Rice: 
I. & S. 5737—Handling charges at Fla. 
Ports. 





TRAFFIC WoRLD 






April 19—Washington, D. C.—Commissioner 
Rogers and Examiner Fuller: 
Section 5a Application 6 — Southern 
Freight Association, et al., agreements, 
April 19—Washington, D. C.—Examiner 
Diamondson: 
I. & S. 5357—Terminal Allowance—Copper- 
weld Steel Co., Warren, Ohio. 


April 20—Chicago, Ill.—Hotel Morrison—Ex- 
aminer Weaver: 

26558—Midland Electric Coal Corp. v. Chi- 

cago & North Western Railway Co., et al. 

F. S. A.-24739—Bituminous Coal from Ill, 
to Humboldt, Ia. 



























April 21—Albany, Ga.—U. S. Ct. Rms.—Ex- April 2 
aminer Rice: Jeff 
30229—Ga. Peanut Co., et al. vs. Atlantic W-70 
CL et al. 
30229, Sub. 1—Secretary of Agriculture po 
and Commodity Credit Corp. vs. Atl. & May 16 
St. and Bay, et al. bin: 
April 21—Washington, D. C.—Examiner Cor- W-100 
bin: 
F.S.A. 24937—Phosphate Rock from Fila. May 17 
to Wilmington, N.C. ams 
April 24—Chicago, Ill.—Hotel Morrison—Ex- W-751 
aminer Fuller: Inc. 
I. & S. 5742—NYC Commutation Fares com 
bet. Chicago & Ind. May 22 
April 24<Washington, D. C.—Examiner Exal 
Weaver: W-751, 
30446—Rukert Terminals Corp, et al v. Inc., 
Baltimore & Ohio, et al. com: 
April 25—Chicago, Ill.—Hotel Morrison—Ex-§ May 25- 
aminer Fuller: amir 
I. & S. 5761—Commutation Fares bet. W-751, 
Chicago & Wisconsin. ; Inc., 
April 25—Washington, D.C.—Examiner Dia- com! 
mondson: May 29- 
xI. & S. 5666—Cigarettes and Tobacco, amin 
N.C. to Official Territories. W-751, 
%30316—Cigarettes and Tobacco, N.C. to Inc., 
official Territory. } comr 
April 25 — Washington, D.C. — Examiner @jyne 1— 
Walsh: amin 
29770—Increased Less-Than-Carload Rates, W-751, 
Official Territory. Inc., 
April 25—Washington, D. C.—Oral Argu- comn 





ment: 
*%Finance 16566—Winona Railroad Co., et 
al, Abandonment. 
April 26—Washington, 
Brown: 
*I. & S. 5778—Switching Charges—Kenova 
Terminal Co. 







D. C.—Examiner 

























April 27—Audubon, Ia.—Audubon Cty. Ct. ( 
Hse.—Commissioner Mitchell: : 

*%Finance 16868—Application of Chicago Curre 
and North Western Railway Co. for per-@ ments , 
mission to abandon its branch line be- chartge 
tween Manning and Audubon, Ia. 

April 27—Brooklyn, N. Y.—Hotel St. George Hearing 
—Examiner Cremins: April 25, 
%Finance 11484—Duluth, South Shore &@ Hearing 


April 14, 
1, at Cha 
Ga., befo: 
Hearing 
at Clevel: 
at Old P. 
t. Bd. 2' 





Atlantic Railway Reorganization Min- 
eral Range RR. Co. Reorganization 
(Compensation and Expenses). 

April 27—Chicago, Ill.—Morrison Hotel—Ex- 


aminer Fuller: 
%30545—Illinois Intrastate Multiple-Trip 
Va.—U.S. Ct. Rms— 























Fares. 
April 27—Lynchburg, 
Examiner Rice: 
%29731—-Consolidated Shoe Co., 











Inc. vs. @April 17— 









Norfolk & Western, et al. amine: 
*%29963—Lynchburg Traffic Bureau, et alf™ MC-7643 
vs. Ahnavee & West, et al. Inc., 





Tier ay 


C.— Examiner : 
April 17— 


April 27—Washington, D. 
Snider: 

*I. & S. 5758—Wood, Pulp, Houston, Texas 
to Cincinnati and Hamilton, Ohio. 
April 28—Chicago, Ill.—Hotel Morrison— 

Examiner Fuller: 
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ssioner 





xi. & S. 5779—Chicago, South Shore & 


South Bend R.R. Fares. 
uthern 


ments, 
aminer 


+ WATER, 
=x] FREIGHT FORWARDER, 
er PIPELINE 


S.—Ex- April 24—Birmingham, Ala.—Hotel Thomas 
P Jefferson—Examiner Rice: 
tlantic § w-700, Sub. 3—Coyle Lines, Inc., Ex- 
tension—Water River, New Orleans, La., 
culture common carrier application. 
Atl. & May, 1¢-—Washington, D. C.—Examiner Cor- 





or Cor- W.i001—F. P. Grier Company, Inc., com- 
mon carrier application. 

n Fla. § May 17—Houston, Tex.—Lamar Hotel—Ex- 
aminer Griffin: 

yn—Ex- W-751, Sub. 9—Commercial Barge Lines, 
Inc., Extension—General Commodities, 


Fares common carrier application. 

May 22—New Orleans, La.—Jung Hotel— 
aminer Examiner Griffin: 

W-751, Sub. 9—Commercial Barge Lines, 
al v. Inc.. Extension—General Commodities, 


common carrier application. 

yn—Ex- § May 25—St. Louis, Mo.—Statler Hotel—Ex- 
aminer Griffin: 

2s bet. W-751, Sub. 9—Commercial Barge Lines, 
Inc., Extension—General Commodities, 


sr Dia- common carrier application. 

May 29—Chicago, Ill.—Morrison Hotel—Ex- 
obacco, aminer Griffin: 

W-751, Sub. 9—Commercial Barge Lines, 
N.C. to Inc., Extension—General Commodities, 


; f common carrier application. 
‘aminer June 1—Cincinnati, Ohio—Fed. Bldg.—Ex- 
aminer Griffin: 
| Rates, W-751, Sub. 9—Commercial Barge Lines, 
Inc., Extension—General Commodities, 





Argu- common carrier application. 
Co., et 
niner E 
sical MOTOR 
sty. Ct. CHANGES IN DOCKET 
Chicago Current cancellations and postpone- 


for per- ments announced too late to show the 

~~ be- change in this docket are noted below. 

a. 

George Hearing in MC-41686, Sub. 1, assigned 
April 25, at Columbus, Ohio, cancelled. 

hore &M@ Hearing in MC-107515, Sub. 31, assigned 

n Min-@April 14, at Atlanta, Ga., postponed to May 

nization M1, at Chamber of Commerce Bldg., Atlanta, 
Ga., before Examiner Yardley. 

tel—Ex- Hearing in MC-111561, assigned April 18, 
at Cleveland, Ohio, advanced to April 14, 

ple-Trip Mat Old P. O. Bldg., Cleveland, Ohio, before 
t. Bd. 27. 

Rms.— 


Inc. vs. @April 17—Camden, N.J.—U.S. Ct. Rms.—Ex- 
aminer Kaplan: 
MC-76430, Sub. 7—Miller Transport Co., 
Inc., Philadelphia, Pa., contract car- 
rier application. 
a eel, Ohio—Fed. Bldg.—Jt. 


io. MC-78611, Sub. 2—C. E. I. & I. Express, 

yrrison— Inc., Indianapolis, Ind., common carrier 
application. 

ril ee Ohio—Old P. O. Bldg.—- 


Mi-200%0, Sub. 6—Washington Motor Ex- 
press, Washington, Pa. contract carrier 
application. 

April 17—Cleveland, Ohio—Old P. O. Bldg.— 
Examiner Peterson: 

MC-88621, Sub. 8—H. G. Stauffer Trucking 
Co., Inc., Wooster, Ohio, contract carrier 

application. 


we 4 Ml 17—El Paso, Tex.—Hotel Paso del Norte 
—Commissioner Lee: 
MC-319, Sub. 5—Border Truck Line, El 
fe) 





1, et al 
xaminer 


n, Texas 











a 







Paso, Tex. Common carrier application. 
; mil 17_—Indianapolis, Ind.—fed. Bldg.—2Jt. 


Mc 108965, Sub. %7—Jasper & Chicago 
Motor Express, Inc., Jasper, Ind., com- 
mon carrier application. 

be Sw ete Ind.—Fed. Bldg.— 


60: 
+ Lae H. Achelpohl, Sey- 
tion” Ind., common carrier applica- 
n 

April 17—Jackson, Miss.—Greenville Hotel— 
Examiner Clifford: 

C-F-4444- John L. Kerr, et al.—Con- 
trol: Delta Motor Line, Inc.,—Purchase 
mito; 100) — Ernest B. Lewy 

rn 1’—Memphis, Tenn. Os. District Ct. 
M .—Examiner Joyner: 

C2956, Sub. 23—Southwest Freight 
es, Inc., Kansas City, Mo., common 
Carrier application. 
































April 17—New York, N. Y.—641 Washington 
St.—Examiner Cox: 

MC-F-4416—James C. Stone—Control; Vir- 
ginia—Carolina Freight Lines, Inc.— 
Purchase (Portion)—Ferris & Ross- 
borough, Inc. 

April 17—New York, N.Y.—641 Washington 
St.—Examiner Schutrumpf: 

MC-48569, Sub. 6—Connecticut Motor 
Lines, Inc., West Haven, Conn., com- 
mon carrier application. 

April 17—New York, N.Y.—641 Washington 
St.—Examiner Schutrumpf: 

MC-111656—Frank Lambie, New York, 

N.Y., contract carrier application. 
April 17—Paducah, Ky.—U.S. Ct. Rms.— 
Examiner Cohen: 

MC-111259—Genbro Forwarding Co., Inc., 

New York, N.Y., common carrier ap- 


Plication. 
April 17—Paducah, Ky.—U.S. Ct. Rms.—Jt. 
Bd. 298: 

MC-111690 — Princeton Trucking Co., 
Princeton, Ky., common carrier appli- 
cation. 

April 17—Pittsburgh, Pa.—New Fed. Bldg.— 
Jt. Bd. 118: 


MC-110719, Sub. 2—Cable Transportation 
Lines, Pittsburgh, Pa., common carrier 
application. 

April 17—Providence, R. I.—Industrial Trust 
Bldg.—Jt. Bd. 252: 

MC-60203, Sub. 2—Mohanan Transporta- 
tion Co., Inc., Providence, R. I., common 
carrier application. 

April 17—St. Louis, Mo.—Mark Twain Hotel 
—Examiner Kobernuez: 

MC-30824, Sub. 9—Aalco Express Co., Inc., 
= Louis, Mo., common carrier applica- 

on. 

April 17—St. Louis, Mo.—Mark Twain Hotel— 
Examiner Kobernusz: 

MC-96483, Sub. 9—Von Der Ape Moving 
Co., St. Louis, Mo., common carrier ap- 
plication. 

April 17—St. Paul, Minn.—Uptown Station 
and Fed. Bldg.—Jt. Bd. 142: 

MC-43475,. Sub. 28—Glendenning Motor- 
ways, Inc., St. Paul, Minn., common 
carrier application. 

April 17—St. Paul, Minn.—Uptown Station 
and Fed. Bldg.—Examiner Sutherland: 
MC-111679—Proctor Trucking Co., Minne- 
= Minn., contract carrier applica- 

on. 

April 17—Washington, D.C.—Oral Argu- 
ment: 

I. & S. M-3035—Substituted Rail Service 
by Red Ball Transfer Co. 

April 18—Albany, N.Y.—Fed. Bldg.—Ex- 
aminer Garson: 

MC-110142, Sub. 3—Fort Edward Express 
Co., Inc., Edward, N.Y., contract car- 
rier application. 

MC-111202, Sub. 3—Richard H. Bullock, 
Ellenville, N.Y., contract carrier ap- 
plication. 

April 18—Camden, N.J.—U.S. Ct. Rms.—Ex- 
aminer Kaplan: 

MC-61157, Sub. 2—White Motor Transpor- 
tation Co., Inc., South River, N.J., con- 
tract carrier application. 

April 18—Cleveland, Ohio—Old P. O. Bldg.— 
Examiner Peterson: 

MC-96568, Sub. 2—Robert R. Muskin, East 
— Ohio, contract carrier applica- 
tion 

soe ee, Ohio—Old P. O. Bldg.— 

MC-111561—J. P. Ward Trucking Co., Cleve- 
land, Ohio, contract carrier application. 

April i 18—Indianapolis, Ind.—Fed. Bldg.—Jt. 


Bd 

MC-17923, Sub. 1—Carl H. Warfield, Ver- 

sailles, Ind., common carrier application. 
April 18—Indianapolis, Ind.—Fed. Bldg.—Ex- 
aminer Sullivan: 

MC-104481, Sub. 5—E. H. Moorman, In- 
= Ind., common carrier applica- 

ion 
April 18—Kansas City, Mo.—Hotel Pickwick 
—Examiner Kobernusz: 

MC-106034, Sub. 7—Holloway Transfer Co., 
East Gadsden, Ga., common carrier ap- 
Plication. 

April 18—Memphis, Tenn.—U'S. "District Ct. 
Rms.—Jt. Bd. 107: 

MC-42329. Sub. 68—Hayes Freight Lines, 
Inc., Mattoon, Ill., common carrier ap- 
plication. 

April 18—Memphis, Tenn.—U.S. District Ct. 
Rms.—Jt. Bd. 238: 

MC-111520, Sub. 1—Joe D. Norman, 
Rutherford, Tenn., contract carrier ap- 
plication. 

April 18—Newark, N. J.—State Comm.—Ex- 
aminer Cox: 

MC-F-4454—Herbert Roessler—Control; 
Crown Motor Freight Co.—Purchase 
(Portion)—Allied Freight System. 

April 18—New York, N. Y.—641 Washington 
St.—Examiner Schutrumpf: 

%MC-31024, Sub. 16—Neptune Storage, 
Inc., New Rochelle, N. Y., common 
carrier application. 

aan | “a Ariz.—State Comm.—Jt. 
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MC-22167, Sub. 6—Consolidated Copper- 
state Lines, Los Angeles, Calif., common 
carrier application. 


April 18—Pittsburgh, Pa.—New Fed. Bldg. 
Jt. Bd. 118: 

MC-110719, Sub. 3—Cable Transportation 
Lines, Pittsburgh, Pa., common carrier 
application. 

April 18—Providence, R. I.—Industrial Trust 
Bldg.—Jt. Bd. 134: 

MC-262, Sub. 1—Campanella Construction 
Co., Inc., Warwick, R. I. common car- 
tier application. 


April 18 — Washington, D.C. — Examiner 
Johnston: 
I. & S. M-3248—Canned Goods—Va., W. 
Va., to Ga., S.C. Points. 


April 19—Albany, N. Y.—Fed. Bldg.—Exam- 
iner Garson: 
MC-111606—Lester Flint, West Glens Falls, 
N. Y., contract carrier application. 
— an N. Y.—Fed. Bldg.—Jt. Bd. 


MC-111671—K-C Refrigeration Transport 
Co., Inc., Watervliet, N. Y., contract car- 
rier application. 

April 19—Buffalo, N.Y.—Hotel Buffalo—Ex- 
aminer Weaver: 

MC-C-1130—G. & J. Beebe-Revocation of 
Certificate. 

April 19—Camden, N.J.—U. S. Ct. Rms. Ex* 
aminer Kaplan: 

MC-61157, Sub, 3—White Motor Transpor- 
tation Co., Inc., South River, N.J., con- 
tract carrier application. 

April 19—Cincinnati, Ohio—Fed. Bldg. 
Bd. 117: 

MC-107438, Sub. 9 —Blue Ribbon Lines 

Corp., Ashland, Ky., common carrier ap- 


Jt. 


plication. 
April 19—Cleveland, Ohio—Old P.O. Bldg.— 
Jt. Bd. 117: 
MC-66562, Sub. 999— Railway Express 
Agency, Inc., New York, N.Y., common 


carrier application. 
April 19—Columbus, Ohio--New Fed. Bldg. 
—Examiner Peterson: 

MC-74880—Columbus Cartage Co., Colum- 

bus, Ohio, common carrier application. 
April 19—Detroit, Mich.—Fed. Bldg.—Exam- 
iner Myers: 

MC-29886, Sub. 56—Dallas & Mavis For- 
warding Co., Inc., South Bend, Ind.. 
common carrier application. 

MC-43038, Sub. 356—Commercial Carriers. 
Inc., Detroit, Mich., common carrier ap- 
plication. 

MC-43038, Sub. 357—Commercial Carriers. 


Inc., Detroit, Mich., common carrier ap- 
plication. 
April 19—Fort Worth, Tex.—Hotel Texas— 


Examiner Clifford: 

MC-F-4466 — L. R. Strickland — Control; 
Strickland Transportation Co., Inc.— 
Purchase—J. P. Tarry and Dallas & 
Fort Worth Motor Freight Lines, Inc. 

MC-F-4446—R. W. Lee—Control; Lee Way 
Motor Freight, Inc.—Purchase (Portion) 
—Strickland Transportation Co., Inc. 

soe 19—Indianapolis, Ind.—Fed. Bidg. —Jt. 
Bd. 72: 


MC-703, Sub. 4—Hinchcliff Motor Service, 
Inc., ‘Chicago, Ill., common carrier appli- 
cation. 

April 19—Indianapolis, Ind.—Fed. Bldg.- 
aminer Sullivan: 

MC-109154, Sub 3—Chester Baylor, Milan, 
Ind., common carrier application. 

April 19—Los Angeles, Calif.—Fed. Bldg.— 
Commissioner Lee: 
*%MC-109772, Sub. 4—Robertson Truck-a- 


Ex- 








noe: a../ 





Ways, Inc., 
carrier application. 
April 19—Memphis, Tenn.—U. S. Ct. Rms. 
Jt. Bd. 218: 
MC-111677—Bellippanni_ Bros., Indianola, 
Miss., contract carrier application. 


April 19—Nashville, Tenn.—Andrew Jack:on 
Hotel—Examiner Joyner: 
MC-55828, Sub. 11—Wehby System-Mo- 
hawk Motor Lines, Nashville, Tenn, 
common carrier application. 


April 19—Nashville, Tenn.—Andrew Jackson 
Hotel—Examiner Singer: 

%*MC-55828, Sub. 11—Wehby System-Mo- 
hawk Motor Lines, Inc., Nashville, Tenn., 
common carrier application. 

April 19—New York, N.Y.—64l Washington 
St.—Examiner Naftalin: 

I. & S. M-3204—Roofing and Siding Ma- 
terials and Supplies, Conn.—N.Y. 

I. & S. M-3272—Macaroni & Noodles—Neyw 
York, N.Y. to N.J. Points. 

April 19—New York, N. Y.—641 Washington 
St.—Examiner Schutrumpf: 

*MC-110015, Sub. 3—S. & K. Trucking, 
Bronx, N. Y., common carrier applica- 
tion. 

April 19—New York, N. Y.—641 Washington 
St.—Examiner Schutrumpf: 

*MC-67106, Sub. 3—Jerry Vozeh Trucking 
Co., Inc., Jersey City, N. J., common car- 
rier application. 

April 19—Pittsburgh, Pa.—New Fed. Bldg. 
Jt. Bd. 59: 

MC-16344, Sub. 1—Keystone Motor Express 
Inc., Huntington, W. Va., common car. 
rier application. 

April 19—Providence, R. 
Bldg.—Jt. Bd. 18: 
MC-111703—Central Delivery Service, Fall 


I.—Industrial Trust 


River, Mass., common carrier applica- 
tion. 

April 19—Washington, D.C.—Examiner Cul- 
bertson: 

MC-17453, Sub. 12—Hulbert Forwarding 
Co., Inc., Buffalo, N.Y., common carrier 
application. 

April 20—Albany, N.Y.—Fed. Bldg.—Ex- 
aminer Garson: 

MC-88871, Sub. 6—Cheese Trucking, Inc, 
Watertown, N.Y., -contract carrier ap- 
Plication. 


MC-111714—Henry Payment, Glens Falls 


N.Y., common carrier application. 
April 20—Boston, Mass.—Hotel Lenox -Jt 
Bd. 134: 

MC-43759, Sub. 2—Jones Transportation 
Corp., Brookfield, Mass., common carrier 
application. 

April om Mass.—Hotel Lenox—Jt 
Bd 


MC-111273—Covert’s Armored Car Service 
Inc., Lynn, Mass., common carrier ap- 
plication. 

April 20—Chicago, Ill.—_U. S. Custom Hse- 
Jt. Bd. 21: 

MC-111432—Frank J. Sibr & Sons, Chicago 
Ill., contract’ carrier application. 

April 20—Chicago, Ill.—U. S. Customs Hse 
Jt. Bd. 111: 

MC-111467—-Kearney Transfer, Cascade, Ia 

common carrier application 
April 20—Chicago, Ili.—Main P. O. Bldg— 
Examiner Wood: 

MC-F-4457—Milton D. Ratner and Bern- 
ard <A. Lipson—Control; The Emer 
Transportation Co.—Purchase—Lawrenct 
Gordon, contract carrier application. 

April 20—Cincinnati, Ohio—Fed. Bldg- 
Examiner Zaniewski: 
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April 15, 1950 


MC-38383, Sub. 2—Glenn Cartage Co., 
Girard, Ohio, common carrier applica- 
tion. 


April 20—Cincinnati, Ohio—Fed. Bldg.—dJt. 
Bd. 117: 


MC-42329, Sub. 69—Hayes Freight Lines, 
Inc., Mattoon, Ill., common carrier ap- 
plication. 


April ee, Ohio—Old P.O. Bldg.— 
Jt. » eae . 
MC-111696—Sandy Valley Trucking Co., S. 
W. Canton, Ohio, common carrier ap- 
plication. 


April 20—Cleveland, Ohio—Old P.O. Bldg.— 
Jt. Bd. 27: 


MC-111771—Zak Box and Cartage Co., 
—— Ohio, contract carrier appli- 
cation. 


April 20—Indianapolis, Ind.—Fed. Bldg.—Ex- 
aminer Sullivan: 

MC-110505, Sub. 8—Ringle Truck Lines 
Inc., Fowler, Ind., common carrier ap- 
plication. 

April 20—Kansas City, Mo.—Hotel Pickwick 
Jt. Bd. 36: 
MC-61955, Sub. 3—Centropolis Transfer Co.., 






















Kansas City, Mo., common carrier ap- 
plication. 

April 20—Kansas City, Mo.—Hotel Pickwick 
—Jt. Bd. 36: 

MC-96483, Sub. 8—Von Der Ahe Moving 
Co., St. Louis, Mo., common carrier 
application. 






April 20—Little Rock, Ark.—State Comm.— 
Examiner Cohen: 

MC-111507—T. L. Burns, Steong, Ark., com- 
mon carrier application. 

MC-111692—Otto Payne, Hot Springs, Ark., 
common carrier application. 

April 20—Los Angeles, Calif—Fed Bldg.— 
Jt. Bd. 75: 

*MC-53629, Sub. 1—Pete Gonzales, Los 
Angeles, Calif., contract carrier applica- 
tion. 

April 20—Nashville, Tenn.—Andrew Jackson 
Hotel—Examiner Joyner: 
MC-12534—“‘Vacation Tours’’, Nashville, 

Tenn., broker application.- 
April 20—New York, N. Y.—641 Washington 
St.—Examiner Naftalin: 

I. & S. M-3276—Pallets—George H. Jame- 
son. 

April 20—New York, N.Y.—641 Washington 
St.—Examiner Naftalin: 

I. & S. M-3277—Fertilizer—New Jersey to 
New York Points. 

April 20—New York, N. Y.—64l1 Washington 
St.—Examiner Cox: 

MC-F-4425 — Philip Hemingway — Control; 
Hemingway Bros. Interstate Trucking Co. 
—Purchase—Sidney Blumenthal. 

April 20—New York, N.Y.—641 Washington 
St.—Examiner Schutrumptf: z 

MC-111587—-Stuart Transportation Corp., 
New Brunswick, N.J., common carrier 
application. 

aus: sagem S. Dak.—State Comm.—Jt. 


MC-111399—Roy Myers, Zell, S. Dak., com- 
mon carrier application. 

April 20—Pierre, S. Dak.—State Comm.—Ex- 
aminer Sutherland: 

MC-111641—Ralph Spear & Son, Ashton, 
S. Dak., common carrier application. 

April 20—Pittsburgh, Pa.—New Fed. Bldg.— 

Jt. Bd. 206: 

MC-21996, Sub. 1—Reliable Transfer, Union- 
town, Pa., common carrier application. 
April 20—Trenton, N.J.—U. S. Ct. Rms.—Ex- 

aminer Kaplan: 

MC-109161, Sub. 1—Supreme Motor Freight, 
Bristol, Pa., common carrier application. 

April 20 — Washington, D.C. — Examiner 

Johnston: 
I & S. M-3239—Classifications—Cleaning 
compounds—East—South. 

April 21—Albany, N.Y.—Fed. Bldg.—Ex- 

aminer Garson: 

MC-105275, Sub. S—W. T. Byrns Motor 
Express, Inc., Watertown, N.Y., common 
carrier application. 

April 21—Atlanta, Ga.—Southern Motor Car- 
tiers Rate Conference—Jt. Bd. 130: 

MC-111425—-Harry D. Davis, Toccoa, Ga., 
contract carrier application. 

April 2i— Atlanta, Ga.—Southern Motor Car- 
tiers Rate Conference—Examiner Yardley: 

MC-111440—C. F. Singley Trucking Line, 
Jackson, Ga., contract carrier application. 











































































he <n, Mass.—Hotel Lenox—Jt. 
MC-111590—Russell L. Colby, Byfield, 


Mass., contract carrier application. 
April 2i—Chicago, Ill.—U. S. Custom Hse.— 
Jt. Bd. 149: 
MC-49587, Sub. 2—Tripp Trucking Co., Alle- 
8a. Mich., common carrier application. 
» neta Ill.—U. S. Custom Hse.— 
MC-111543—Joliet Delivery Service, Joliet, 
Ill.. contract carrier application. 
21—Cincinnati, Ohio—Fed. Bldg.— 
Examiner Zaniewski: 
MC-111624—Schwerman Trucking Co. of 
Penusylvania, Milwaukee, Wis., contract 
Carrier application. 





April 21—Cleveland, Ohio—Old P.O. Bldg.— 
Jt. Bd. 117: 

MC-3151, Sub. 8—Bender & Loudon Motor 

Freight, Akron, Ohio, common carrier 
application. 


April 21—Cleveland, Ohio—Old P.O. Bldg.— 
Examiner Antaker: 
MC-109448, Sub. 1—Lake Erie Trucking 
Co., Amherst, Ohio, common carrier ap- 
Plication. 


April 21—Cleveland, Ohio—Old P. O. Bdlg. 
—Jt. Bd. 117: 

MC-2202, Sub. 54—Roadway Express, Inc., 
Akron, Ohic, common carrier applica- 
tion 

MC-40302, Sub. 12—Federal Express Inc., 
Indianapolis, Ind., common carrier ap- 
plication. 

MC-42329, Sub. 72—Hayes Freight Lines, 
Inc., Mattoon, Ill., common carrier ap- 
Plication. 

MC-65660, Sub. 1—Warner & Smith Motor 


Freight, Sharpsville, Pa., common car- 
rier application. 

MC-74721, Sub. 27—Motor Cargo, Inc., 
Akron, Ohio, common carrier applica- 
tion. 

April 21—Kansas City, Mo.—Hotel Pick- 


wick—Jt. Bd. 36: 
#MC-1245, Sub. 4—Smithville Truck Line, 


Kansas City, Mo., common carrier ap- 
plication. 
April 21—Louisville, Ky.—Kentucky Hotel— 
Jt. Bd. 156: 
*%&MC-55828, Sub. 10—Wehby System- 
Mohawk Motor Lines, Inc., Nashville, 


Tenn., common carrier application. 
April 21—Trenton, N. J.—U. S. Ct.—Ex- 
aminer Kaplan: 
*MC-107403, Sub. 101—E. Brooke Matlack, 
Inc., Phiiadeiphia, Pa., common carrier 
application. 





The Following Assignments 
Have Not Heretcfore Appeared 





April 21—Des Moines, Ia.—U.S. Fed. Ct. 
Bldg.—Examiner Wood: 


MC-F-4449—A. B. Fletcher—Control; Des 
Moines-Tri City Coaches, Inc.—Lease 
es — Burlington Transportation 
oO. 


April 21—Detroit, Mich.—Fed. Bldg.—Exam- 
iner Myers: 

MC-43038, Sub. 359—Commercial Carriers, 
Inc., Detroit, Mich., common carrier ap- 
plication. 

April 21—Fort Worth, Tex.—Hotel Texas— 
Examiner Clifford: 

MC-F-4448—-E. O. Mahaffay—Lease (Por- 
tion)—Kerrville Bus Co., Inc. 

eee, Ind.—Fed. Bldg.—Jt. 


MC-42329, Subs. 60 and 67—Hayes Freight 
Lines, Inc., Mattoon, Ill., common carrier 
application. 

April 21—Little Rock, Ark.—State Comm.—Jt. 
Bd. 215: 
MC-105428, Sub. 13—-Arkansas Express, Inc., 
Fan Bluff, Ark., common carrier applica- 
on. 
April 21—Little Rock, Ark.—State Comm.— 
Examiner Cohen: 

MC-111593—-Perry Odum, Cabot, Ark., con- 
tract carrier application. 

April 21—Louisville, Ky.—Kentucky Hotel 


Jt. Bd. 105: 

MC-35396, Sub. 3—Arnold Ligon Truck 
Line, Princeton, Ky., common carrier 
application. 

April 21—Louisville, Ky.—Kentucky Hotel-- 
Jt. Bd. 156: 


MC-55828, Sub. 10—-Wehby System-Mohawk 
Motor Lines, Nashville, Tenn., common 
carrier application. 

April 21—New York, N.Y.—641 Washington 
St.—Examiner Naftalin: 

MC-C-i124—Enzlander Co., 

Welch Co. (Inc.), et al. 
April 21—New York, N. Y.—641 Washington 
St.—Examiner Cox: 

MC-F-4450—I. Joseph Krosnowski, et al.— 
Control; Garford Trucking, Inc.—Pur- 
chase—Frank and Jack Lozowick. 

es S. Dak.—State Comm .—ZJt. 

MC-105819. Sub. 5—Blue Line Transfer, 
Pierre, S. Dak., common carrier applica- 


Inc. v. H. P. 


tion. 
April 21—Pierre, S. Dak—State Comm.—Jt. 
Bd. 147: 


MC-111242—Bode Trucking Service, Cham- 
berlain, S. Dak., common carrier applica- 


tion. 
ee Pa.—Fed. Bldg.—Jt. Bd. 


MC-85583, Sub. 1—Bryant’s Bus Service, 
Grove City, Pa., common carrier appli- 
cation. 

April 21—Pittsburgh, Pa.—New Fed. Bldg. 
Jt. Bd. 65: 


(Continued on page 86) 


IT’S THE 


“Mga Torri 


THAT COUNTS 


Advertising and 
sales effort create 
demand, but you 
must follow through 
with stock on hand. 


ae) GRe) Mer seltici.g WITH 


OUR MODERN WAREHOUSING 
AND DISTRIBUTION FACILITIES 


CROOKS TERMINAL WAREHOUSES, INC. 


fed iter. vei e) KANSAS CITY LOS ANGELES 


Chicago 7 - 433 W. Harrison St. Kansas City 7- 1104 Union Avo 
New York Office 16-271 Madison Avo 


Associated with Overland Terminal Warehouse Co., 
1807 E. Olympic Bivd., Los Angeles 21 


Members of the American Warehousemon's Association and 
Interlake Terminals, Inc. 


SHIP VIA 


aN, 


\CE&ETI 
eg 


| —for dependable freight 
handling and on-time deliv- 
eries, to and from the great 
gateways of the Midwest— 
Chicago, Evansville, St. 
Louis, and Thebes. Ship- 
pers know—freight moves 
on the C & El. 


CHICAGO & EASTERN 
ILLINOIS RAILROAD 




















F. C. Hogue + - Vice-President—Traffic 
DENVER & RIO GRANDE WESTERN RAILROAD 


————-¢ 
Rio Grande Building - Denver, Colorado 
















TRAFFIC Worip Apr: 


MOTOR TRANSPORT SECTION]. 


PUBLISHED IN THE THIRD WEEK'S ISSUE EACH MONTH 


Maps pe Med iis Unique 


The maps in this section are different from maps and the allied data are unique in that 
maps published in any other medium. Theyare __ the material is presented in a way shippers all 
special maps designed by TRAFFIC WORLD’S over the country told TRAFFIC WORLD it 
map department and keyed in accordance with would be most helpful to them in selecting 
the specifications of shippers. Hence, these highway carriers and routing freight. 


Key fo Maps in This Stim 


GQ «=ODaily INTER- and INTRAstate service 
SSS _ Daily INTERstate service (no INTRAstate) 


Daily coordinated rail-motor service 
Irregular or special service routes 


















eeeseee: Connecting lines 
eeeeeece Ferries 


© O Principal points served 







Terminal Cities 


Unless otherwise noted on maps, motor lines offering an intrastate service 





are also interstate operators when their routes extend into other states. 






CENTRAL & EASTERN STATES 







e OHIO TERMINALS—Akron, 550 E. South St. (Franklin 5195); 

n Bellevue (Phone 241); Cleveland, 33rd & Hamilton (Prospect 

orwd ruc y 5350); Clyde, 402 Spring St. (Phone 2561); Defiance (Phone 

556); Elyria, .124 Maple St. (Phone 3484); Fremont, 109 E. 

| , set Site so dere 20 hs are yew 

“é ° eld, . Main St. one ;. Medina, it 

Satisfy your Customers with Rd. “Phone 22181); Napoleon (Phone, 26741); Norwalk, 36 

° 99 codlawn Ave. one ; Sandusky, . Perkins St. 

Norwalk Service (Phone 2276); Toledo, 135 E. St. Clair St. (Adams 4291); Ver- 

milion (Phone 3363); Warren (United Terminals) (Phone 4886). 
MICHIGAN TERMINALS—Adrian, 405 S. Center St. (Phone 
105); Battle Creek, 220 S. Calmy St. (Phone 2-5107); Bay City, 







J. F. Ernsthausen 









penne a hy EG a 
inewd 2- ; Flint, each St. one ; Gran 

C. W. Hoke COMMON CARRIER Rapids, 338 Wealthy Ave. (Phone 8-6427); Jackson, 336 S. 
Vice-President 1.C.C. Certificate No. 71096 Otsego Ave. (Phone 7483); Kalamazoo, 115 West Bush St. 






(Phone 22423); Lansing, 904 E. Hazel St. (Phone 49401); Mon- | 
roe, 715 S. Telegraph Rd. (Phone 1032); Pontiac, 375 N. Cass | 
Ave. (Phone 29201); Saginaw, 142 Davenport St. (Phone 6228). 
INDIANA TERMINALS—Auburn, 334 W. 9th St. (Phone 618-J); 
Elkhart, 1401 W. Beardsley Ave. (Phone 466); Ft. Wayne, 1122 
Sherman St. (Anthony 4363); Goshen, 1201 S. 10th St. (Phone 
111); Hammond, 1055 Indianapolis Blvd. (Whiting 783); Ken- 
dallville, 900 S. Main St. (Phone 300); La Porte, 902 E. Lin- | 
coln Way (Phone 2041); Michigan City (Phone 687); South | 
Bend, 843 Rush St. (Phone 39321). 


+ ae TERMINALS—Chicago, 18th and Canal (Monroe 







Established 1921 
Incorporated (Ohio) 


36 Woodlawn Ave. 
Telephone—2-4321 













fi) 


NORWALK, OHIO f) 


Watervliet 







PENNSYLVANIA TERMINALS—New Castle, 32 S. Beaver St. 
(Phone 745); Pittsburgh, 202 Penn Ave. (Phone At-5887). 


| 


















Cargo, $25/75,000 (The C (Fidelity & Casualty Co). Alse bonded 

*Cargo, 5/75, (The Connecticut idelity asualty Co.). Also bonde 

Fire Ins. Co.). Public Liability, by new A. T. A. bond. EQUIPMENT 

%Property Damage, *Workmen’s 317 Tractors (309 company owned); 
Compensation, and Liability Insur- TARIFF AGENCIES 432 trailers (all company owned); 
ance on All Terminals (The Travelers Central Motor Freight Assn., Inc. 208 delivery trucks (139 company 







Insurance Co. & The Travelers Liability Ohio Motor Frt. Tariff Bureau owned), 





DECATUR CARTAGE CO., INC., OF INDIANA 


DECATUR 
CARTAGE CO. 


20th St. & Wentworth Ave., Chicago 16, IH. 
Telephone—Victory 6000 


WALTER MULLADY, President R. A. BAENSCH, Ex. V.P. 


COMMON CARRIER—I. C. C. Certfs. 68909; P. S. C. I. No. 418A-1-10; 

P. S. C. I. No. 1597-A-1; P. S. C. M. No. T-3406; P. U. C. O. No. 4856- 

RX; U. S. Customs Bond. Established 1926. INSURANCE: Cargo, $25,000- 

$225,000; Public Liability, $50,000-$100,000; Property Damage, $50,000. 

Rout it “DECATUR” for Cleveland, Cincinnati, Toledo, Terre Haute, 

Indianapolis, St. Louis, Quincy, Peoria and a thousand and one other 

spots in the great area shown on the map. . . served day and night 

: , by our great fleet of modern transports . . . affording a transportation 

Watch Display advertisements oppo- service whose dependability amply proves that ‘‘FOR SHIPMENTS MIDWEST, 
site lead page of LATE NEWS section. DECATUR IS BEST.” 


Clemans Truck Line, Inc. 


VI th $ [: ' . Established 1929 Incorporated 1934 
OW more Qn @QVvCrv..2 2 @ o + Kalamazoo 815 Pennsylvania Ave., South Bend, Ind. 


4 ‘ > — we = Cc. —— — 
is the time to keep the details of your operation Site = ee 
= COMMON CARRIER—I!. C. C. Certificate No. M-2136— 
P. S. C. I. Mos. 692-A-2-3-4-10 Intrastate Indiana—M. P. 
U. C. No. C-548 Interstate Michigan. 
ge nage | tee 7 between ent, iptome- 
— ~ ‘i . ono 3} lis, Kokomo, LaPorte, Logansport, Peru, ymouth, 
Listings in this motor transport section are set | Rochester and South Bend, ind.; Battle Creek, Grand 
‘MutAerten) Rapids, Kalamazoo, Three Rivers, Mich., and Louisville, 
-_ All intermediate points served between Grand Rap- 
ids, Mich., and Louisville, Ky. ‘ 
NUMBER UNITS: 87 Tractors, 101 Semi Trailers, 80 Vans, 


before the leading shippers of the country. 


up in accordance to specifications of shippers. 


ee ° 21 Open Tops, 40 Straight Trucks, 32 Vans, 8 Open Tops. 
Advertising rates are extremely low. Write for INSURANCE: Cargo 100-000 and 100,000 (Marine Office of 
5195); “— America); Public Liability, 100,000 and 300,000; Property 
n ‘ “ i Damage, 100,000 (Markel Service, Inc.); Workingmen’s 
—— full details. —.. Compensation (Michigan Mutual Liability Company). 
E. SAFE—COURTEOUS—SERVICE 
}); Mans- 
34 Smith 
walk, 36 
rkins St. 
91); Ver- 
ne 4886). 
. (Phone 
tt TOR TR 
pbell St. 
); Grand 
1, 336 S. 


PREPARED TO SHIPPER SPECIFICATIONS 


2 En Shippers from all over the country set up the specifications for the motor transport maps 
used in this section. They are specially designed by Traffic World’s map department and 
keyed in accordance with their specifications. Leading shippers find this section helpful 
+-5887). in routing their highway freight. Recently, an industrial traffic manager of a leading 
industrial manufacturing company in Milwaukee, Wisconsin, wrote the following: 


(Monroe 


eaver St. 


“In the issue of Traffic World which is published in the third week 
of each month, you have a Mofor Transport Section. We find that 
the maps and information which are published in this section to be 
superior to any other publication of this type, which we have seen.” 





Write now for complete details about how you can have your route map prepared 
in accordance with shipper specifications and placed monthly before the leading shippers 
across the country. 


TRAFFIC WORLD 


Advertising Department, 418 South Market Street, Chicage 7, Illinois 





SHIP VIA SOUTHERN 


Let the Southern Railway System 
“take over” — and take a load off 
your mind—when you have freight 
shipments to, from or within the 
South. Call us. 


RAILWAY SYSTEM 


SHIPPING 
ACTION 


_ «RAILWAY . 
PRECISION TRANSPORTATION 





Increased Yards 


Santa Fe has doubled its yards 
at important terminals. Now 
trains get in andout in lesstime! 


Ship-Travel Santa Fe all the way 














1.C.C. DOCKET 


(Continued from page 83) 


MC-92899, Sub. 3—Clair S. Zimmerman, 
—_ Pa., common carrier applica- 
tion. 

April 21—San Francisco, Calif.—P. O. Bldg. 
—Jt. Bd. 75: 

MC-42487, Sub. 209—Consolidated Freight- 
ways, Inc., Portland, Ore., common car- 
rier application. 

April 21—San Francisco, Calif.—P. O. Bldg.-- 
Commissioner Lee: 

MC-105682, Sub. 10—Doyle Draying Co., 
— Calif., common carrier applica- 
tion. 

April 21—Trenton, N.J.—U. S. Ct. Rms.—Ex- 
aminer Kaplan: 

MC-111495—Aquilino Trucking, Trenton, 
N.J., contract carrier application. 

April 22—San Francisco, Calif.—P. O .Bldg. 
—Jt. Bd. 11: 

MC-107028, Sub. 13—Acme Transportation, 
Inc., San Pablo, Calif., common carrier 
application. 

April 24—Albuquerque, N. Mex.—Hilton Ho- 
tel—Jt. Bd. 210: ; 

MC-66836, Sub. 7—Turner Transfer, Floy- 
dada, Tex., contract carrier application. 

April 24—Atlanta, Ga.—Atlanta Freight Bu- 
reau—Jt. Bd. 101: 

MC-111567—Macon, Durlin & Savannah 
Railroad Co., Macon, Ga., common Car- 
rier application. 

MC-111602—Burnham Warehouses, Inc., 
Columbus, Ga., contract carrier applica- 
tion. 

April 24—Boston, Mass.—New P. O. Bldg.— 
Examiner Williams: 

MC-31600, Sub. 229—P. B. Mutrie Motor 
Transportation Co., Inc., Boston, Mass., 
common carrier application. 

MC-109609, Sub. 6—Alger & Smith Trans- 
portation Co., Shrewsbury, Mass., com- 
mon carrier application. 

April 24—Buffalo, N.Y.—Hotel Buffalo—Ex- 
aminer Garson: 

MC-56082, Sub. 6—Davis & Randall, Inc., 
Franklinville, N.Y., common carrier an- 
plication. 

ion 24—Chicago, Ill—Custom Hse.—Jt. Bd. 

T° 


MC-111072, Sub. 3—Lusha Trucking Co., 
West De Pere, Wis., common carrier ap- 
plication. 

April 24—Cincinnati, Ohio—Fed. Bldg.—Ex- 
aminer Zaniewski: 

MC-30697, Sub. 24—R. E. Dieckbrader, 
Cincinnati, Ohio, contract carrier ap- 
plication. 

April 24—Cleveland, Ohio—Old P.O. Bldg.— 
Examiner Aptaker: 

38383, Sub. 3—Glenn Cartage Co., Girard, 
Ohio., common carrier application. 
April 24—Des Moines, Ia.—U.S. Fed. Ct. 

Bidg.—Examiner Wood: 

MC-F-4375—R. N. Ellsworth—Purchase— 
Everett Householder. 

April 24—Detroit, Mich.—Fed. Bldg. 
iner Myers: 

MC-57778, Sub. 4—Michigan Refrigerated 
Trucking Service, Inc., Detroit, Mich., 
common carrier application. 

April 24—Fort Wayne, Ind.—U. S. Ct. Rms.-- 
Jt. Bd. 72: 

MC-2974, Sub. 13—O.I1.M. Transit Corp., 
Fort Wayne, Ind., common carrier ap- 
plication. 

MC-2989, Sub 15—Days Transfer, Inc., Elk- 
hart, Ind., common carrier application. 

MC-20872, Sub. 5—Lime City Trucking Co., 
Huntington, Ind., common carrier ap- 
plication. 

MC-35628, Sub. 166—Interstate Motor 
Freight System, Grand Rapids, Mich., 
common carrier application. 

MC-40857, Sub. 4—Short Line Express Co., 
Inc., Fort Wayne, Inc., common carrier 
application. 

MC-50034, Sub. 16—Courier Express Inc., 
Logansport, Ind., common carrier appli- 
cation. 

MC-72140, Sub. 24—Shippers Dispatch, Inc., 
South Bend, Ind., common carrier ap- 
plication. 

MC-109873, Sub. 3—Expressways, Inc., An- 
Gola, Ind., common carrier avplication. 

April 24—Fort Wayne, Ind.—U. S. Ct. Rms. 
Jt. Bd. 72: 

MC-42329. Sub. 73—Hayes Freight Lines, 
Inc., Mattoon, Ill., common carrier ap- 
plication. 

April 24—Fort Wayne, Ind.—U. S. Ct. Rms. 
—Jt. Bd. 72: 

MC-1582, Sub. 6—Transport Motor Ex- 
press, Fort Wayne, Ind., common Car- 
rier application. 

MC-71096, Sub. 22—Norwalk Truck Line 
Co., Norwalk, Ohio, common carrier ap- 
plication. 

April 24—Harrisburg, Pa.—State Capitol 
Bldg.—Examiner Proudley: 

MC-1440, Sub. 19—York Motor Express Co., 

York, Pa., common carrier application. 


Exam- 


April 24—Hartford, Conn.—U. S. Ct. Rms.— 
Examiner Cox: 
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April 15, 1950 


MC-F-4326—Dwight L. Sutherland and 


Francis G. Palmer—Control; Middle At- 
lantic Transportation Co. Inc.—Purchase 
(Portion)—United Trucking Co. Inc. 


April a, 
Bd. 28: 


Miss.—State Comm.—dJt. 


MC-111163—N. L. Ruff, Bastrop, La., 
mon carrier apvlication. 

April 24—Kansas City, Mo.—Hotel Pickwick 
—Examiner Dahan: 

MC-29566, Sub. 14 — Southwest Freight 
Lines, Inc., Kansas City, Mo. 

April 24—Kansas City, Mo.—Hotel Pickwick 
—Examiner Kobernusz: 

MC-29566, Sub. 14—Southwest Freight 
Lines, Inc., Kansas City, Mo., common 
carrier application. 

April 24—Louisville, Ky.—_Kentucky Hotel— 
Jt. Bd. 105: 

MC-42329, Sub. 64-—Hayes Freight Lines, 

Inc., common carrier application. 
ost * ay “aptens N. J.—State Comm.—Jt. 

MC-95819, Sub. 2—Greenberg’s Lakewood 
Lines, Inc., Lakewood, N. J., common 
carrier application. 


com- 


‘ April 24—New York, N.Y.—641 Washington 


St.—Examiner Cox: 

MC-F-3997—-Harry A. Blades—Control; 
Harry A. Blades, Inc.—Lease—Lancaster 
& New York Motor Freight Service, Inc. 

April 24—New York, N. Y.—641 Washington 
St.—Examiner Colfer: 

MC-14321, Sub. 1—Engel_ Bros., Inc., 
om N. J., common carrier applica- 
tion. 

April 24—Pittsburgh, Pa.—New Fed. Bldg- 
Examiner Lippman: 

MC-110364, Sub. 2—Ohio Carrier Corp., New 
Philadelphia, Ohio., contract carrier ap- 
plication. 

April 24—Providence, R.I.—Main P.O. Bldg. 
—Jt. Bd. 252: 

MC-C-1084—Lauders, Frary and Clark vs. 
Moshassuck Transvortation Co. 

April 24—San Francisco, Calif—P. O. Bldg. 
—Jt. Bd. 75: 

MC-38104, Sub. 
Co., Campbell, 
application. 

April a or Falls, S. Dak.—U. S. Ct.—Jt. 

Bd. 147: 
MC-29465. Sub. 2—Elmer C. Brunk, Rush- 
Minn., common carrier applica- 


MC- °39420, Sub. 2—William A. Prins, Rush- 
more, Minn., common = 2 application. 

April 25—-Albuquerque, N. Mex.—Hilton Ho- 
tel—Jt. Bd. 125: 
MC-111332—Abiquiu-Antonito 
Taos, N. Mex., 
tion. 

April 25—Albuquerque, N. Mex.— 
tel—Jt. Bd. 33: 

MC-111648—Emmett R. Murphy, Clayton, 
N. Mex., contract carrier application. 

April 25—Atlanta, Ga.—Southern Motor Car- 
tiers Rate Conference—Jt. Bd. 157: 
MC-111417—J. W. Pollard, Woodland, Ala., 
contract carrier application. 

April 25—Boston, Mass.—New P. O. Bldg.— 


Jt. Bd. 318: 
MC-59156. Sub. 1—MacDonald Trucking, 
common carrier ap- 


1—Nelson Bros. Trucking 
Calif., contract carrier 


Bus. Line, 
common carrier applica- 


Hilton Ho- 


Wakefield, Mass., 
plication. 

April 25—Boston, Mass.—New P. O. Bldg.— 
Examiner Williams: 

MC-111716—Don Robbins Towing Service, 
Cambridge, Mass., common carrier ap- 
plication. 

April 25—Buffalo, N. Y.—Hotel Buffalo—Ex- 
aminer Garson: 

MC-43654, Sub. 19—Dixie Ohio Express Co., 
en. Ohio, common carrier applica- 
on. 

MC-47762. Sub. 1—Orange and Black Ex- 
press, Inc.. Perry, N. Y., common car- 
Trier application. 

April 25—Chicago, I1l.—U. S. Custom Hse.— 
Examiner Peterson: 

MC-36832, Sub. 6—American Transit Line, 
Inc., Chicago, Ill., common carrier appli- 
cation. 

April 25—Cleveland, Ohio—Old P.O. Bldg.— 
Examiner Anptaker: 

MC-111752—Shippers Highway 
Inc., Cleveland, -Ohio, 
application. 

April 25—Columbus, Ohio—New Fed. Bldg.— 
Jt. Bd. 59: 

MCc- 41686, Sub. 
Transfer and Storage Co., 
tier application. 

April 25—Columbus, Ohio—New Fed. Bldg. 
—Examiner Zaniewski: 

MC-47142, Sub. 48—C. I. Whitten Transfer 
Co.. Huntington, W. Va., common car- 

rier application. 

Pil 25—Des Moines, Ia.—vu.S. Fed. Ct. 
Bld2—Examiner Wood: 

MC-F-4410—R. N. Ellsworth—Purchase— 

, Keith Polton, A common carrier. 

os Ne ee Miss.—State Comm.—ZJt. 

MC-111706—C. M. Mitchell & Sons Trans- 
fer Co., Meridian, Miss., contract car- 
tier application. 


Express, 
contract carrier 


1 — Keystone-Lawrence 
common car- 


April 25—Louisville, Ky—Kentucky Hotel 
—Jt. Bd. 105: 

MC-42329, Sub. 63, Hayes Freight Lines, 
Inc., Mattoon, Ill., common carrier ap- 
Plication. 

April 25—New York, N. Y.—64l1 Washington 
St.—Examiner Colfer: 

MC-33322, Sub. 3—Apgar Bros., Bound 
Brook, N. J., contract carrier applica- 
tion. 

April 25—Pittsburgh, Pa.—New Fed. Bldg.— 
Examiner Lippman: 

MC-106394, Sub. 1—Jamestown-Pittsburgh 

Motor Express, Inc., Jamestown, N. Y. 


April 25—Providence, R.I.—Main P.O. Bldg. 
—Examiner Tobias: 
I. & S. M-3183—Boots and Shoes, 
dence, R.I. to N.Y. 
April 25—Sioux Falls, S. Dak.—U. S. Ct. Rms. 
—Examiner Sutherland: 
MC-40610, Sub. 10—McCormack Transporta- 
tion Co., Rock Rapids, Ia., common car- 
rier application. 


April 25—Sioux Falls, S. Dak.—U. S. Ct. 
Rms.—Jt. Bd. 26: 

MC-110528, Sub. 1—Orville E. Holmes, 
Brookings, S. Dak., common carrier ap- 
plication. 

April 25—Washington, D.C.—Examiner Dia- 
mondson: 

I. & S. M-3061—Cigarettes, Tobacco, N.C. 
to East New England. 

MC-C-1114—Tobacco, Cigarettes, Va. to 
East New England. 

April 26—Albuquerque, 
Hotel—Jt. Bd. 87: 

MC-15435, Sub. 3—Inter 
Lines, Inc., Albuquerque, 
common carrier paplication. 

April 26—Atlanta, Ga Atlanta Freight Bu- 
reau—Jt. Bd. 157: 

MC-82230, Sub. 
Lines, Inc., Roanoke, Ala., 
rier application. 

MC-42146, Sub. 3—A. G. Boone Co., Char- 
lotte, N. C., contract carrier application. 

April 26—Boston, Mass.—New P. O. Bldg.- 
Examiner Naftalin: 

I. & S. M-3278—Canned Goods Over Blue 
Line Express. 

April 26—Boston, Mass.—New P. O. Bldg.— 
Examiner Cox: 

MC-F-4414—Leonard S. Shore, et al.—Con- 
trol; Wilson Freight Forwarding Co.— 
Purchase (Portion)—Grover C. Welling- 


Provi- 


N. Mex. — Hilton 


City Transit 
New Mex., 


6—East Alabama Coach 
common car- 


ton. 
April 26—Boston, Mass.—Hotel Lenox—Ex- 
aminer Williams: 
MC-82108, Sub. 1—Arthur A. Lamb, Inc., 
Readville, Boston, Mass., common car- 


rier application. 
April 26—Buffalo, N. Y.—Hotel Buffalo—Ex- 


aminer Garson: 

MC-87689, Sub. 2—Colville Cartage Co., 
Limited, Toronto, Ontario, Canada, com- 
mon carrier application. 

Apri) 26—Columbus, Ohio—New Fed. Bldg. 
—Examiner Zaniewski: 

MC-111584—Edward H. Clapham, Colum- 

bus, Ohio., contract carrier application. 
April 26—Dallas, Tex.—Baker Hotel—Ex- 
aminer Angle: 

MC-104210, Sub. 35—Transport Co., Corpus 
— Tex., common carrier applica- 
tion. 

April ee Mich.—Fed. Bldg.—Exam- 
iner Mye 

MC 111604 "Gilliatt & Co., Inc., Vincennes, 
Ind., contract carrier application. 

April 26—Grand Forks, N.D.—U.S. Ct. Rms. 
—Jt. Bd. 24: 

MC-111525—Grafton Cab Co., Grafton, 
N.D., common carrier application. 

April 26—Harrisburg, Pa.—State Capitol 
Bldg.—Jt. Bd. 65: 

MC-1440. Sub. 20—York Motor Express Co., 

York, Pa., common carrier application. 
April 26—Kansas City, Mo.—Hotel Pickwick 
—Examiner Wood: 

MC-F-4458—Scribner Birlenbach, et al., 
Trustees — Control; Transcon Lines — 
Purchase (Portion)—Clark Transporta- 
tion Corp. 

April 26—Louisville, Ky.—Kentucky Hotel 
—Jt. Bd. 105: 

MC-42329, Sub. 65—Hayes Freight Lines, 
Inc., Mattoon, Ill., common carrier ap- 
Dlication. 

ee 26—Medford, Ore.—Fed. Bldg.—Jt. Bd. 
172 


MC- 109302, Sub. 
Medford, Ore., 
cation. 


1—Commercial Transfer, 


common carrier appli- 
April “arpa Wis.—Fed. Bldg.—Jt. 
Bd 


MC-111296—-Fox River Improvement Co., 
Appleton, Wis., contract carrier applica- 


tion. 
April 26—Milwaukee, Wis.—Fed. Bldg.—Ex- 
aminer Carr: 
MC-111442, Sub. 1—Connell Transport Co., 
Genesee Depot, Wis., contract carrier ap- 
plication. 


April 26—Pittsburgh, Pa.—New Fed. Bldg.- 


Examiner Lippman: 
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CLASSIFIED 
ADVERTISING 


When answering ads please address as fol- 
lows: Box ——— Traffic World, 815 Wash- 
ington Building, Washington 5, D. C. Rates: 
reader ads, $1.00 a line (approximately 5 
words), minimum three lines. Display ads, 
$15.00 a column inch. 


Classified Advertisements 
Payable in Advance 
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Situations Wanted 

TRAFFIC MANAGER, age / 130, seeks broader 
responsibilities. Exceptionally well quali- 
fied through experience and training. Em- 
ployed eight years railroad, three years in- 
dustrial traffic. Thorough knowledge rates 
and rate adjustments both rail and motor. 
Law graduate, ICC practitioner. Box 83. 








CAPABLE TRAFFIC 
PERSONNEL 


Mr. Employer: Why not take advantage of 
the nationwide free placement service main- 
tained by the COLLEGE OF ADVANCED TRAFFIC 
for our graduates? 


Listed in our files are qualified men and 
women for any type of position, including 
General Traffic Managers with many years of 





experience and training, as well as young. 
ambitious, recent graduates who can be 
developed as understudies for positions of 


responsibility. 


Also included are specialists in many dif- 
ferent phases of Traffic—Practitioners—Tariff 
Compilers—Solicitors—and Claim Agents—as 
well as men with varying degrees of experi- 
ence in Rates—Routes—Transit—Demurrage— 
Storage—Claims—Classifications. In fact, any 
and all duties in a Traffic Department. 

Just drop a line outlining your needs to 
Placement Manager 


COLLEGE OF ADVANCED TRAFFIC 
14 E. Jackson Bivd. Chicago 4, Illinois 








Educational Courses 


I. C. PRACTITIONERS. The only practical 
authentic I. C. law course available by mail. 
Restricted to Attorneys, Practitioners or 
those qualified to prepare for practice. In- 
cludes Freight Forwarder Act. COLLEGE 
OF ADVANCED TRAFFIC, 12 E. Jackson 
Blvd., Chicago, Ill. 














Employment Agencies 





CHARLES D. MACKNEE. The Transporta- 
tion Man’s Agency, 2 East 23rd St., New 
York 10. Traffic and Distribution personnel 
exclusively. 


MC-109385, Sub. 6—Subler Transfer, Ver- 
sailles, Ohio., contract carrier application. 


April 26—Portland, Ore.—Portland Hotel—Jt. 
Bd. 81 
MC- 107643, Sub. 14—St. Johns Motor Ex- 
press Co., Portland, Ore., common carrier 
application. 
<_<. 26—Portland, Ore.—Portland Hotel—Jt. 
a. 45: 
MC-34883, Sub. 6—Sills Truck Service, Port- 
land, Ore., contract carrier application. 


April 26—Portland, Ore.—Hotel Multnomah 
—Commissioner Lee: 
MC-111774—Andrew Caris, Port Angeles, 
Wash., common carrier application. 


April 26—St. Louis, Mo.—Mark Twain Hotel. 
Jt. Bd. 254: 

MC-12537—-Kirkland De Luxe Travel Serv- 
ice, St. Louis, Mo., broker application. 
April 26—Toledo, Ohio—Main P.O. Bidg.— 

Examiner Aptaker: 
MC-60253, Sub. 7—Arlington Truck Co., 
=” Ohio, contract carrier applica- 
on. 
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EDITORIAL 





TRAFFIC WORLD 








A Step Toward Regulatory Efficiency ! 


or BURDEN OF REGULATION tests pretty heavily 
on the transportation agencies; but there is a sugges- 
tion of the old ‘man bites dog” epigram in the revelation 
that regulation can rest heavily on the regulatory agency, too. 

The Commission made that admission in its order (T.W., 
April 8, p. 9) intended to effect a reduction in the uncon- 
scionable length to which some motor carrier application 
proceedings have been extended. Fortunately, in such sit- 
uations, the Commission can do something about the burden; 
and it did it here wisely, we think. 

It was wise, especially, in not limiting the procedural 
part of its order to the case immediately under consideration, 
by adding the words “and similar applications’ when mak- 
ing particular reference to Docket MC-111138. In that re- 
spect it is more than likely that that case served merely as 
a convenient vehicle for setting up new and more reasonable 
procedures which have been under consideration by the Com- 
mission for some time. 


RAFFIC WORLD may, perhaps, be pardoned for as- 

suming some credit in this matter. What might be 
called a growing evil—certainly a growing inconvenience— 
was first called forcibly to public attention in an article in 
our issue of January 28. The facts therein, while based on 
a routine “‘release’’ of the Commission, were developed by 
our staff and resulted in considerable discussion among those 
who have business with the Commission. Despite prehear- 
ing conferences, in which parties entered appearances, the 
article pointed out that in two cases the best agreement that 
could be reached was for the appearance of about 529 wit- 
nesses and a minimum required hearing time of thirteen or 
fourteen weeks. 

One who has been familiar with Commission work for 
over a quarter of a century remarked, apropos this situation, 
that were such long-drawn-out proceedings to continue to 
represent any considerable number of motor carrier appli- 
cations, “obviously the Commission would get through its 
docket about the year 3000 A.D.” 

It is true that such applications as that of the Colonial 
& Pacific Frigidways, involved in MC-111138, which pro- 
pose in effect a refrigerated transcontinental highway service 
covering substantially the whole of the country, have far- 
reaching implications, and that, therefore, there ought be 
no unreasonable curtailing of evidence anyone interested 
desires to submit. But the provisions for pre-filing of veri- 
fied statements and rebuttal statements furnish ample op- 
portunity for a host of such interested parties who might 
otherwise require hearing time—and that procedure has been 
proved effective in the more-or-less recent past in general 
railroad rate increase cases. 

Beyond that, it is hardly conceivable that the provisions 
of the law, with regard to the things the Commission must 
investigate before granting or denying such applications, can 
not be fully complied with in some sixty hours of oral testi- 
mony, evenly divided between the opposing parties. 

The law says simply that “‘a certificate shall be issued to 
any qualified applicant therefor, authorizing the whole or 


any part of the operations covered by the application, if it 
is found that the applicant is fit, willing, and able properly 
to perform the service proposed and to conform to the pro- 
visions of this part (of the interstate commerce act) and to 
the requirements, rules and regulations of the Commission 
thereunder, and that the proposed service, to the extent to 
be authorized by the certificate, is or will be required by 
the present or future public convenience and necessity. . .” 

It should be noted that the use of the Commission’s 
phrase, ‘and similar applications,” applies merely to the 
adoption of the procedure for the filing of verified state- 
ments and exhibits and the expression of the intention of 
parties as to the cross-examination of those filing such state- | 
ments and exhibits. That procedure is hereafter to be fol- 
lowed only in the case of applications ‘in which the oral 
ee requested by the parties would last more than five ) 
ee 


Thus, by implication at least, the Commission in its order | 
does not place a limitation of sixty hours of hearing time for 
future motor carrier application hearings. Obviously, how- Qui 
ever, its prime intent is to reduce the hearing time to a 
reasonable minimum in all such future cases; and the pro- 
cedure it has adopted is calculated to do just that. 


Shortening Suspension Procedures 


RAL ARGUMENTS to be held before the Commis- 
sion on April 18 on the application of the Official Ter- 
ritory railroads to advance the effective date of tariffs carrying © 
reduced rates on iron and steel articles, and to consider argu- © 
ments in justification of those reductions, may well result 
in still another method for expediting transportation regula- 
tory processes. 

In normal circumstances, there could hardly be any doubt § 
about the eventual suspension of the rail tariffs, and that § 
ensuing proceedings would last so long that, even if the | 
rates were eventually permitted to go in effect, the object | 
for which they were filed would have become impossible of } 
attainment. Seven months is the maximum period of sus- | 
pension set in the law; but a request by the Commission to 
permit extension of the time requires consent, by courtesy, j 
at the very least. Hence, such suspension proceedings not} 
infrequently run far beyond seven months. 

Here, however, promptness in applying the reduced rates 
is almost as important to the railroads as the reductions them- 
selves. It was a piece of foresight that motivated the filing | 
with the rates of a document containing arguments in thet! 
justification, in an attempt to forestall objections that might 
otherwise result in their suspension. 

We are not here arguing as to whether the rates should 
or should not go in effect. We are merely saying that, if 
they should, there is no reason for rendering them innocuous) 
by delay. Hence the proceeding, so unusual that in setting) 
the matter down for argument the Commission found 10 
convenient series out of which to select a number for it, wil! 
be watched with more than ordinary interest. 
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and Truck-Load 
Shipments Contact 
Hayes 


hip via 


DETROIT 


CHICAGO 


JOLIET 


* 
ROCK ISLAND ‘SOUTH BEND 


FORT WAYNE 
PEORIA PERU 
BLOOMINGTON LAFAYETTE @MARION 
Quincy DANVILLE 


DECATUR e SPRINGFIELD ganas 
bed © 


INDIANAPOLIS 


SPRINGFIELD RICHMOND DAYTON 


. 
Mattoon TERRE HAUTE 


CINCINNATI 


VINCENNES 


LOUISVILLE 


EVANSVILLE @ LEXINGTON 


BENTON 


PADUCAH 
@ HOPKINSVILLE 


NASHVILLE 
* 


JACKSON 
& 


MEMPHIS 
b) 


CLEVELAND 
@AKRON 


e 
CANTON 


For perfect shipping service on I. t. 1. and truck- 
load shipments, throughout the heart of industrial 
America, Hayes offers you an expedited freight 
service. 


In the territory shown in the map, with over 
1,800 pieces of company-owned equipment oper- 
ating between 2000 points in Illinois, Indiana, lowa, 
Kentucky, Michigan, Missouri, Ohio, and Tennessee, 
the sixty-six year old Hayes Freight Lines offers 
teday a better and more modern truck service than 
at any time in history. 


For safety on the highway and safety to your 
cargo, the present modernization and maintenance 
program of Hayes is your best assurance of getting 
your freight to destination, safely and on time. 


Without obligation to you, let a Hayes repre- 
sentative tell you how the Hayes service can serve 
you best. Call or write any Hayes office, con- 
veniently located in the cities shown in the map. 





‘STOCKPILES ARE EXPENSIVE) 
WHEN THEY HAPPEN ERE! 








Change Over Now to Loading Docks 
Big Enough to Handle Volume Fast! 


Here’s the picture of a losing proposition. Trucks —_ costs jump up. This can be avoided—now. 

stymied; stock piled up; production snagged. That Right now is the right time to remodel your 

undersize loading dock is jamming the works! outgrown loading docks—give the trucks room 
One-truck loading space is too expensive when _to work. Call in your own traffic manager and 3 

your business depends on multi-truck volume. For _ architect. They’ll show you quickly how to plan 

when trucks have to squeeze in one at a time, loading space big enough to handle the goods 

shipping is delayed, receiving lines are snarled, _at a profit. 


a ©) rue AMERICAN TRUCKING ouster 7 





Trucking Associations AMERICAN TRUCKING ASSOCIATIONS, WASHINGTON 6, D. C. UB’ isk 





